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day. ment we make, the Air Express rate is 
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and we must not be late! What would ences often save several hundred dollars 
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Watch for the new International Roadliner, the 
cab-over-engine LCD-405! It’s built to haul more 
payload—more efficiently, economically, safely. 


This diesel-powered International Roadliner 
can pull a 35-foot semi-trailer and remain within 
the overall length limit in any state—using less 
roadspace than a 32-foot trailer with a conven- 
tional tractor! 


More payload plus 


Greater payload space, yes! And there are many 
more advantages. 


The new International LCD-405 has the big- 
truck power to move smoothly—over hills, in con- 
gested traffic. Its driver sits high above the road, 





Fa International Harvester Builds McCormick Farm Equipment and Farmall Tractors . . . Motor Trucks ... Industrial Power . . . Refrigerators and Freezers 








Fe lee 
LONGLINER FREIGHT SERVICE 


























BOSTON NEW YORK RICHMOND CHARLOTTE ATLANTA 


New International LCD-405 cab-over-engine 
Roadliner with sleeper cab, 35-foot semi- 
trailer. Gasoline, Diesel or LP Gas power. 





TRAFFIC Wor. 


- NOW-USE A 35-FOOT TRAILER 
ANYWHERE IN THE U.S.A. 





commands a view of traffic over other vehicles, 
hill crests. The International Comfo-Vision Cab 
with one-piece Sweepsight windshield offers ex- 
ceptional comfort, convenience and all-around 
visibility. The steering wheel is of advanced de- 
sign. New green-tinted safety glass is optional. 


Exclusive International Features 


In addition, this new International Roadliner 
provides the economy of operation and mainte- 
nance, the dependability and stamina that have 
kept International first in heavy-duty truck sales 
for 20 straight years. For more information, see 
your International Dealer or Branch soon! 


INTERNATIONAL HARVESTER COMPANY ¢ CHICAGO 




























“Standard of the Highway” 


Better roads mean a better America 


INTERNATIONAL “~= TRUCKS 
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EDITORIAL 


‘Small Shipments’ Transportation Problem 


RANSPORTATION and business have faced, from time 
ie time, mutual problems arising from the performance 
of their services to the public. Such a mutual problem now 
has arisen with respect to what are called ‘“‘small shipments.” 
From the developments in connection with this problem it is 
obvious that it is of major concern both to business and to 
transportation. 


Organization of the ‘National Small Shipments Traffic 
Conference” in Chicago and the objectives set forth by that 
conference (T.W., Oct. 25, p. 11) have made it seem worth- 
while to present some facts and comments on this situation, 
as is done elsewhere in this issue. The objectives stated by 
the conference follow: 


“1. To protect and defend the rights and interests of 
receivers and shippers of small shipments and ‘minimum 
charge shipments. 


“2. To cooperate with responsible traffic executives, trans- 
portation agencies and traffic associations and bureaus with 
respect to the transportation of small shipments and the 
charges incident thereto. 


“3. To offer the facilities of the organization in finding 
a permanent and satisfactory solution for the small shipments 
problem.” 

In the article elsewhere in this issue, some facts and com- 
ments on the growing practice since the 1920's of maintain- 
ing smaller inventories, have been brought together. This was 
done partly because, while the Department of Commerce re- 
fers a number of times to what it calls good inventory manage- 
ment, none of its comments seem to carry any recognition that 
there is an important effect on the transportation agencies 
resulting from the practice of keeping inventories low and 
requiring frequent deliveries of small shipments in order to 
maintain a high sales level. Neither have we seen comment 
elsewhere on the effect such a policy would have on our trans- 
portation system. 


The results of such a change in policy do not always be- 
come immediately apparent. As the effect of the change is felt, 
other parts of the business machine adapt themselves to it. In 
this case, the facts would indicate that the transportation in- 
dustry endeavored to meet the demand for more frequent ship- 
ments in smaller quantities. Mounting costs have finally made 
the situation so troublesome that apparently only common 
efforts, in the cooperative spirit shown by the new traffic con- 
ference, can be expected to produce “‘a permanent and satis- 
factory solution for the small shipments problem.” 


T seems obvious from the manner in which the conference 

has stated its objectives that the problem may well be 
looked at against this broader background, rather than be 
merely handled as a matter of transportation charges, to be 
tesolved by negotiations. Since it seems that quicker turnover 
of smaller inventories is likely to be the continued practice of 
the business world, and one from which it will desire to 
create profits and satisfied customers, shippers and receivers 
will probably recognize that resistance to charges of one kind 
or another, standing alone, will not produce that permanent 
and satisfactory solution they seek. 


We believe that there must be studies, perhaps of a 


broader nature than can be supported by the shippers and the 
transportation agencies. Discussion between them ought to 
produce a knowledge of the factors that need to be deter- 
mined more precisely in order to arrive at a final solution of 
this problem of the small shipment. Just as greater efficiency 
in the use of transportation facilities may be expected to bring 
down the cost of the service, perhaps greater efficiency in 
inventory management would contribute a saving that could 
be applied to meeting the higher cost to the transportation 
agencies of furnishing the kind of service being demanded, 
and thus protect for the shipper and receiver the advantages 
of rapid turnover of inventory. 


We mention in the article two projects now under way in 
Washington. One is the formation of a distribution unit in 
the Department of Commerce. The other is the census of 
transportation required by statute. Once the shippers and the 
transportation agencies have arrived at an agreement on the 
areas in which they disagree, or the areas in which they do 
not have sufficient information on which to base sound con- 
clusions, they might turn to these federal agencies for assist- 
ance. With the information already in the possession of the 
government, and with the projects now in motion, it is possi- 
ble that the necessary information could be developed in a 
reasonable ‘space of time. 


At any rate, we may take hope from the advent of this 
new group and the cooperative spirit which it has expressed. 
Given the fact that the merchandise of the country must be 
transported, and the desire of the transportation agencies to 
carry the traffic, men of good will can and will come up with 
a solution. © 


Tobey ‘Until Hell Freezes Over’ 


E SENATOR TOBEY, of New Hampshire, becomes 
chairman of the Senate committee on interstate and foreign 
commerce in the Eighty-third Congress, as it appears he will, 
suppliers and users of transportation are in for a busy time 
of it. 

Records of his past performances show that Senator 
Tobey has demonstrated much interest in changes in the 
financial structures of railroads, through bankruptcy pro- 
ceedings or otherwise. As chairman of the Senate banking 
and currency committee in the Eightieth Congress, he con- 
ducted a long investigation into relationships between the 
Baltimore & Ohio Railroad and the Reconstruction Finance 
Corporation. This year confirmation of the nomination of 
Commissioner Mahaffie for reappointment as an I.C.C. mem- 
ber was held up nearly six months, until Senator Tobey had 
completed interrogation of Mr. Mahaffie, in hearings on six 
different dates, lastly on June 25. 

In the course of the Mahaffie hearing, Senator Tobey 
announced that it made him “‘a little sore, damn sore when 
down here comes a gentleman, a very high official in the 
Association of American Railroads, to see Edward Johnson 
(chairman of the committee) and says, ‘Call Tobey off.’”’ 
Then he added: 
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bacco Center” is also a major manufac- 
turing center for textile, furniture and 
electronic products. 

Modern PILOT equipment daily moves 
ton after ton of shipping in and out 
of this busy Piedmont North Carolina 
city, where more manufactured goods are 
produced than in any other city in the 
South. But PILOT has other interests 
here, too, since this is the hub of the 
immense PILOT operation. 

Yes, this is hustling Winston-Salem. 
Here—as in 22 other important Eastern 
and Southern points—you’ll find friendly 
PILOT representatives courteous, help- 
ful, and eager to make your shipping 
easier, safer and quicker. 


Get the full story from your nearest 
PILOT representative today 
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in this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
do not desire to take the 
do we undertake to render legal opinions. 
neral interest or that may appear to us unwise to answer or too 
erein contemplated. 


practical traffic problems. We 
work, nor 
question that does not seem to be of 
complex for the kind of investigation 


Liability of Rail Carrier— 


For Loss or Injury While Property 
Is in Custody of Water Carrier 


Question—New York 


In re your reply to New York in The 
TRAFFIC WorLD, October 18, 1952, page 
14, regarding liability of rail carrier for 
loss or injury while property is in the 
custody of a water carrier. 

The case to which you refer (The 
United States v. Munson Steamship 
Line, 283 U.S. 43) is a 1931 decision per- 
taining to the applicability of Sec. 6 (1) 
of the Act to a water carrier where 
there is no continuous or common ar- 
rangement for transportation, and de- 
termines what constitutes such arrange- 
ment. We are not entirely certain that 
the applicability of Sec. 20 (11) is the 
same as that of Sec. 6 (1), or that the 
first proviso of Sec. 20 (11) has refer- 
ence only to situations as described in 
Sec. 1 (1) (a). 

Be that as it may, however, the liabil- 
ity of a railroad for damage occurring 
or known to have occurred on the lines 
of a water carrier is precisely the same. 
In short, there is no ultimate liability 
and the question is merely whether or 
not the claim may be filed with the 
railroad. Your answer assumes that the 
loss occurred “while in the possession 
of the water carrier” or that “the in- 
jury accrued while the shipment was 
in the possession of the water carrier.” 
But where there is a concealed damage, 
it is not possible (and we believe that 
Sec. 20 (11) makes it unnecessary) to 
determine precisely where the loss or 
injury occurred. For this reason the 
distinction between concealed and other 
damage is essential; which brings us 
back to the original question: what is 
the liability of the rail carrier where a 
shipment has moved partly by rail and 
partly by water and a concealed damage 
is found? 


Answer 


The first proviso of Section 20 (11) 
must have reference only to the traffic 
covered by Section 1 (1) (a) of the Act 
as the latter Section determines what 
rail and water traffic is covered by Part 
I of the Act. 


Unless the shipment moved under an 
arrangement for a continuous carriage 
or shipment, the movement by rail had 
no connection with the movement by 
water, the two movements being separate 
and distinct. Under such circumstances, 
if the rail carrier, when sued, shows 
that injury did not occur while the 
goods were in its possession, an action 
must be brought against the water car- 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 








lace of the traffic man, but to help him in his 
e right is reserved to refuse to answer any 














rier, as there is no joint liability as 
there would be if there is an arrange- 
ment for continuous carriage or ship- 
ment. In other words, unless the ship- 
ment moved under an arrangement for 
continuous carriage or shipment there 
is no liability on the part of the rail 
carrier if the injury occurred while the 
shipment was in the possession of the 
water carrier, as Section 20 (11) of the 
Act has no application to the move- 
ment. If the shipment did not move 
under an arrangement for continuous 
carriage or shipment the liability of the 
rail carrier for damage, whether con- 
cealed or otherwise, is for the full value 
of the shipment if the injury occurred 
while in its possession. 

If the shipment moved under an ar- 
rangement for continuous carriage or 
shipment the rail carrier is liable for 
only $250.00 if the injury occurred while 
the shipment was in the possession of 
the water carrier and the full value of 
the shipment if the injury occurred 
while in its possession. Under such 
circumstances the burden would be upon 
the rail carrier to show that the injury 
did not occur while the goods were in 
its possession if it is to avoid liability 
for the full value of the shipment. 










































Liability of Carrier— 


Concealed Damage to Shipment 







Question—Minnesota 


Will you please furnish me with an 
opinion as to a damage claim pertain- 
ing to which the facts are as follows: 

An electric range was shipped from 4 
factory in A, Michigan, to the factory's 
warehouse in B with no outward signs 
of damage upon receipt there. Then four 
months later it was taken out of stock 
and delivered in the original crate to our 
storeroom in the same city. 

Several months later our company i 
filling an order shipped it to C, North 
Dakota, where, when the crate was re- 
moved, damage to one of the panels 
was found to exist. 

The range moved via rail from factory 
to warehouse in B, was delivered by 
truck from that warehouse to our store- 
room in the same city and thence moved 
via truck to C. 

Claim was ultimately filed by our © 
office within a comparatively short time 
after receipt there, but more than nine 
months had elapsed since the article was 
shipped via rail from the factory. The 
truck line’s contention is that, eve? 
though they have the waybill reference 
for the movement from the factory to B, 
yet, because of. the nine months peri 
they, of course, have no recourse on the 
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rail carrier and, therefore, do not feel 
they should be liable for 100% of the 
damage. 

Is the truck common carrier within its 
legal rights in declining full payment of 
a claim of the nature outlined above? 

Any information which you may fur- 
nish me will be much appreciated and 
help in disposing of the claim. 


Answer 


The ordinary presumption is that goods 
transported by a carrier arrived at desti- 
nation in the same condition in which 
they were shipped, Schraeder v. Robin- 
son, 177 P. 2d 788; Rome Elec. v. Railway 
Express Agency, 59 S.E. 2d 19; Kaufherr 
& Co. v. Pennsylvania R. Co., 174 A. 27. 
Hence, in an action for injury to the 
goods, the burden is on plaintiff to prove 
that the property was in good condition 
when delivered to the carrier (Railway 
Express Agency v. Anderson, 45 So. 2d 
168; Merchant Shippers Ass’n. v. Kellogg 
Exp. & Draying Co., 170 P. 2d 923; Palmer 
y. Gillarde, 38 N.E. 2d 352), or to show a 
receipt acknowledging the good condition 
of the goods at that time (Goldberg v. 
New York, N. H. & H. R. Co., 153 A. 812; 
McMahon v. American Ry. Express Co., 
141 A. 566), or, at least, to show that the 
goods were in a better condition when 
delivered to the carrier than they were 
on arrival at destination, Ohio Galvaniz- 
ing & Mfg. Co. v. Southern Pac. Co., 39 
F. 2d 840, certiorari denied 51 S.Ct. 83, 
282 U.S. 879; Goldberg v. New York, 
N. H. & H. R. Co., 153 A. 812. 

No presumption exists that the goods 
were in good condition when delivered 
to the carrier, Smith v. New York Cent. 
R. Co., 43 Barb. 225, affirmed 41 N.Y. 620. 
The presumption arises, however, from 
the fact of the receipt of the goods by the 
carrier without objection or exception 
noted in the bill of lading or shipping 
receipt, that as far as the condition was 
apparent on ordinary inspection the 
goods were in good condition, Swiney v. 
American Express Co., 115 N.W. 212; 
Adams Express Co. v. White, 104 A. 110. 

A notation or statement in a bill of 
lading that the goods were received by 
the carrier in apparent good order or 
condition makes a prima facie case, and 
the burden is then on the carrier to prove 
that they were not in good condition 
when received (Du Quoin Packing Co. v. 
Bonifield, 71 N.E. 2d 173; Kirchner v. 
New York Central System, 94 N.E.2d 283) ; 
and the same rule has been applied where 
the bill of lading admits that the goods 
Were received in good order, except that 
the contents or condition of the contents 
of the packages were unknown. Beresin 
v. Pennsylvania R. Co., 176 A. 774. On 
the other hand, it has been held that a 
mere recital in the receipt that the con- 
tents and condition of the packages were 
unknown does not raise a presumption 
that they were in good order when re- 
ceived by the carrier (Garford Trucking, 
Inc. v. Liberty Can & Sign Co., 50 Lanc. 
LRev. 155 (Pa.); Gramling Electric Re- 
frigeration v. Southern Ry. Co., 152 S.E. 
670); that no such presumption arises 
from a receipt reciting that the goods 
Were in good condition, where they were 
hot open to inspection. Goldberg v. New 
York, N.H. & H.R. Co., 153 A. 812. The 
burden is on the carrier to show that 
Boods open to inspection were in bad 
condition when received by it, Kelly v. 

ois Cent. R. Co., 8 La.App. 413. Where 
there is proof that the goods were dam- 
aged in transit, the burden is on the 
carrier to show that they were in bad 
Condition at the time of shipment, Davis 
.. Clement Grain Co., Civ.App., 251 S.W. 


Here's what they say about Mayflower 





> Typical of hundreds of Mayflower ‘Customer Report Ques- 
tionnaires,” received every day, is the statement quoted above. 
Every Mayflower customer receives a questionnaire because 
we want to know what people think of our service. The answers 
to these questions help us to make Mayflower Service even 
better . . . and they show you why it pays to standardize in 
Mayflower for a// your personnel moves! 


AERO MAYFLOWER TRANSIT COMPANY - Indianapolis 


Mayflower’ s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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Moving? GS® Call... 


YOUR ALLIED AGENT 





no.1 specialist in 
local moving! 
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Your local Allied Agent is the No. 1 Specialist in local and long dis- 
tance moving, storage and packing. See your telephone directory. 
Agents from coast to coast. General Offices, Broadview, Illinois. 


N9.10N U.S. HIGHWAYS +* NO.1 IN SERVICE ¢ NO. 1 IN YOUR COMMUNITY 
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545. Proof of delivery of goods to a city 


‘expressman in good condition raises g 


presumption of delivery to the carrier 
in good condition (Willett v. Southern R, 
Co., 45 S.E. 93); but the rule that proof 
of delivery of the goods to a warehouse- 
man in good condition raises a presump- 
tion of delivery to the carrier in good 
condition, does not apply where the goods 
have been stored with the warehouseman 
for a considerable time before their de- 
livery to the carrier, Hines v. Warden, 
Civ.App., 229 S.W. 957. 

The burden ordinarily is on plaintiff 
to show the failure to deliver goods in 
proper condition (A.A.A. Highway Ex. 
press v. Bone & Hendrix, 26 S.E.2d 658: 
Transamerican Freight Lines v. Mar- 
crome Art Marble Co., 150 S.W. 2d 547). 
and that the injury occurred while the 
goods were in the carrier’s possession. 
Proof that the injury occurred in transit 
may be made directly, or by means of 
the presumption arising from the fact 
that the goods were delivered by the car 
vier in a bad condition (Danziger y. 
Pennsylvania R. Co., 34 N.Y. S.2d 1722: 
Standard Oil Co. of New Jersey v. Gra- 
ham Oil Transport Corporation, 59 
Montg. 196, affd. 41 A.2d 414), and such 
presumption continues throughout the 
trial (Huggins v. Atlantic Coast Line R. 
Co., 119 S.E. 908); but no such presump- 
tion arises where the shipment was twice 
broken, and its condition on reshinment 
was not shown, Gramling Electric Re- 
frigeration v. Southern Ry. Co., 152 SE. 
670. Where it is shown that goods re- 
ceived by the carrier in good condition 
and delivered by it in bad condition, the 
burden is on the carrier to show that 
the injury did not occur while it had 
possession thereof (Wareham v. Railway 
Exp. Agency, 94 Pittsb. Leg.J. 349 (Pa); 
Spann v. Alabama & V. R. Co., 74 So. 
141), or that the injury was due to some 
excepted cause. 


If the injury to the stove occurred 
while in the possession of the motor 
carrier, that carrier is liable for the en- 
tire amount of the difference between 
the value of the stove when delivered to 
the rail carrier at point of origin and its 
value in the injured condition when 
delivered at final destination. If the 
injury to the stove occurred while it was 
in: the possession of the rail carrier, no 
recovery can be had, due to the lapse 
of the 9 months period for filing a claim 
with that carrier. The filing of the claim 
with the motor carrier within the stipu- 
lated time is not notice to the rail carrier, 
as there is no connection between the 
rail and motor carrier movements. 


Tariff Interpretation— 


Application of Rule 24 of 
Consolidated Classification 


Question—California 


Your opinion is sought regarding the 
proper interpretation and application of 
Consolidated Freight Classification Rule 
24 provisions under the circumstances 
described below. 

A shipment of 40,000 Ibs. was tendered 
to a carrier on one bill of lading, o 
which 28,000 lbs. moved in a fully loaded 
lead car, and the overflow of 12,000 Ibs. 
in a trailer car. The tariff governiné 
the movement provides a commodity 
rate of 24 cents cwt., minimum 30,00 
lbs. and 21 cents minimum 40,000 1bs. 
The carrier assessed charges at the # 
cent rate, minimum 30,000 lbs. for the 


(Continued on page 12) 
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..at your expense 


Ss 


The spider in our picture 


symbolizes the freight cars that stand on sidings 


beyond the free time provided for loading and unloading. 


Such cars cost industry over 40 million dollars 


in demurrage fees last year. 


Here’s the point we’d like to make: your Traffic 
Manager might show you how to save a lot of 
money here...if all departments give him the 
cooperation he needs. 

One big cause of demurrage...according to one 
of the nation’s top Traffic Managers...is lack of 
coordination between Purchasing and Traffic. 
Thus, when purchasing decides to buy up big ship- 
ments because the price is right...it often hap- 
pens that the confusion and unloading costs, to 
say nothing of demurrage, will more than offset 
the original saving. 

Demurrage means loss to carrier and shipper 
alike. Your Traffic executive knows it’s poor 


CS- 


economy to use a freight car as a “warehouse on 
wheels”. He knows, too, that because demurrage 
falls far short of compensating the railroad for 
loss of revenue on idle cars, he can count on their 
assistance in licking this cost problem. 


But many companies have discovered that this 
is just not enough. They’ve found that to coor- 
dinate transportation intelligently, to cut shipping 
costs, their Traffic Manager should have the 
cooperation of every other department in the 
business. And they’ve found that to get this 
cooperation he needs complete recognition and 
authority from top management. 


Chesapeake and Ohio Railway 


TERMINAL TOWER, CLEVELAND 1, OHIO 


The Chesapeake and Ohio Railway, as one of the great carriers of merchandise freight in the country, is vitally interested 
in any plan that will move more goods, more efficiently. That’s why we sponsor this series of advertisements about the 
Traffic Manager and his job. The Traffic Man is management’s answer to better and more economical movement of material. 


This story of the Traffic Manager’s importance will be brought to Management’s attention 
in the November 22nd issue of BUSINESS WEEK and in the November 17th issue of TIME. 
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Our freight cars can’t escape! 


Shippers and receivers of freight fre- 
quently need to know where their cars 
of freight are while en route. 

For years Southern Pacific has 
served its shippers with a car-report- 
ing system that could tell just about 
where each freight car is located 
among the 80,000 or so moving over 
our 13,500 miles of line every day. 

That system, while reasonably fast, 
did take a little time. So, since time 
is at a premium, S.P. has developed 





something new to give still faster in- 
formation service. This new, super- 
fast freight car-reporting system is a 
business machine-tape-teletype 
setup. 


With the speed of light— 186,000 
miles per second — this setup flashes a 
record of moving cars to all points all 
over our lines and to Eastern cities, 
thus tracing and reporting each car- 
load as it goes along. 


At terminal and division points, a 





card is punched for each freight car 
in every freight train. The punch- 
holes actuate a tape, the tape sets bat- 
teries of teletypes clicking—and to 
cities on its route (and nightly by our 
own nation-wide telegraph network 
to our S.P. freight offices all over the 
nation) that car’s record flashes in- 
stantly. The setup also gives a “‘pass- 
ing report,” showing the progress of 
each car as it moves over the railroad. 

By means of this new “electronic 
car reporter” system, our S.P freight 
men all over the U.S. know each 
morning (and can advise shippers 
and receivers) the location of vital 
carloads going to defense production, 
the military, or to you, the consumer. 


While our business is primarily 
that of supplying fast transportation, 
we thought you would be interested 
to know that we also furnish the 
equally vital fast information. 


OREGON 


CALIFORNIA 
NEVADA 
UTAH 
ARIZONA 
NEW MEXICO | 

TEXAS 
|} LOUISIANA 





SouTHERN Paciric Company, D. J. RussE., President 
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QUESTIONS AND ANSWERS— 
(Continued from page 8) 


first car and the same rate to the 
actual weight of the excess. 

Section 1 of the Rule provides that 
each fully loaded car shall be charged 
at actual weight subject to established 
minimum earload weight, and at car- 
load rate applicable. Inasmuch as the 
actual weight of 28,000 lbs. in our fully 
loaded car was subject to the established 
minimum of 30,000 lbs. under this rule, 
we agree the 24 cent rate is proper. 
However, Section 2 of the same rule 
states that the excess shall be charge4 
at actual weight and at carload rate 
applicable to entire shipment. Our en- 
tire shipment totaled 40,000 lbs. and it 
would, therefore, seem that the overflow 
should be rated at 21 cents cwt. 

Your reply through the Question and 
Answer columns of TRAFFIC WORLD will 
be greatly appreciated. 

































Answer 


Under the proper interpretation of 
Section 1 of Rule 14 of Consolidated 
Freight Classification No. 20, a shipment 
is a carload of freight, except as pro- 
vided in Rules 24, 29 and 34, received 
from one shipper at one point of origin 
in one day and covered by one bill of 
lading. According to the first sentence 
of paragraph two of your question your 
shipment meets these requirements. 

Section 2 of Rule 13 of Consolidated 
Freight Classification No. 20 provides 
that but one minimum weight should be 
applied to an entire shipment of a com- 
modity which is subject to Rule 24 of 
the classification or tariff governing the 
movement. Under the provisions of this 
rule, you may apply only one minimum 
weight to your shipment, even though 
it did move in two Cars. 

Rule 24 of the classification gives the 
shipper the benefit of the carload rate 
on the entire shipment, if he complies 
with certain conditions. In your par- 
ticular case the first car must have been 
loaded as heavily as loading conditions 
permit subject to the established car- 
load minimum weight. 

Inasmuch as 28,000 pounds were ac- 
tually loaded in the first car the 
charges on this car, under Section 1 of 
Rule 24, would be subject to the estab- 
lished minimum carload weight of 40,- 
000 pounds at the carload rate of 21 cents 
applicable in connection therewith. The 
charges on the excess that could not be 
loaded in the first car must be computed 
at the actual weight and the applicable 
carload rate of 21 cents, subject to a 
minimum weight of 6,000 pounds. 
































Limitation of Actions— 






Claim for Overcharges Supplemental 
To Claim for Injury to Goods 


Question—Ohio 


A carload shipment of citrus fruits 
and juices was shipped from a Florida 
point to a point in Ohio in January 194. 
The consignee filed a claim against the 
delivering carrier for damage, which was 
paid. Subsequently, it was found tha! 
an overcharge existed and a_supple- 
mental claim was filed for the ovel- 
charge in February 1951, or exactly one 
month after the statute of limitation for 
the recovery for overcharges had ex- 
pired. 


It is our opinion that a supplemental 
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and shorter than through any other California port, or any 
Atlantic or Gulf port. 


FX AMPLE: An export manufacturer in the Chicago area sells a carload of high-value 
* machinery to a customer in Japan. Time is of the essence. The shipper sees 
r per that the car is routed to San Francisco via either Southern Pacific, Santa Fe, or Western Pacific 


ves the 
1d rate 
omplies 


vue | as the delivering rail carrier. 
> car- 
All three lines give sixth morning delivery at this port, where there is a ship scheduled to sail 
ere ac- ° . + eye 
ar the for Japan almost every day. (San Francisco leads in high frequency of sailings.) 
on 1 of 
— On advance order from the designated steamship line, the Harbor Belt R. R. will immediately 
> = pick up the car at interchange, and spot it on the pier where the ship is alongside. 
not be 
scab lt is possible for expedited shipments to move from Chicago to Japan in only 19 days on through 
t to a Export Bill of Lading. | 


5. 


See your transcontinental R. R. representative, or contact our Chicago 
il office regarding SIXTH MORNING DELIVERY by rail to the Port of San 
Francisco. See your Foreign Freight Forwarder for consolidated car service. 
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claim for overcharge would be in order. 
However, we are unable to locate a 
specific ruling from the Interstate Com- 
merce Commission and it will be ap- 
preciated if you will advise whether a 
supplemental claim for overcharge is in 
order in accordance with a ruling by 
the Interstate Commerce Commission or 
a court ruling. 













Answer 


A claim for overcharges has no rela- 
tion to a claim for injury to goods and 
the Interstate Commerce Commission 
has no jurisdiction over claims for in- 
jury to goods. Trojan Fruit Merchants 
Assn. v. New York Central R. Co., 279 
L.C.C. 363. « 

Therefore, a supplemental claim can- 
not be filed with the Interstate Com- 

merce Commission. The provisions of 
eee The MX way for Section 16(c) of the Interstate Com- 
merce Act prevent the consideration of 
e an original claim by the Interstate Com- 
better motor freight merce Commission, as to the shipment 
in question, as the two year limitation 
period has expired. 
























transportation 





Tariff Interpretation— 
Improve service between points in the northern Ohio lakes Description of Articles for Trade 


- ' Oh; ’ C ; , Purposes Determines Applicable Rate 
° H nc. 10). ateway ter- 
region by calling Motor Express, ( y Question—Minnesota 


minals for interchange at Toledo, Erie, Pittsburgh, Buffalo Shiie ate ab &. tile Me 


‘ P ‘4 : : ° on the following described shipment: 
and Wheeling provide quick access to this great industrial Preserved minnows in glass, in boxes, 


, ‘ ‘ ° : ° from Seattle, Washington to Minneapolis, 
empire. MX freight units are right on the job all the time Minnesota. ‘The shipment moved Apri 


acini : . 2, 1952, joint line via two carriers parties 

providing better motor freight transportation. é> Inestey Rivuniate Meter eet Bureen 
Tariffs Nos. 1-A, 23 and 5-A. 

BUFFALO * The consignee claims a rate of $3.22, as 


per Item 4470 of Rocky Mountain Motor 
Tariff Bureau Tariff No. 23, MF-I.C.C. 50, 
contending that the commodity is edible, 
even though it is primarily fish bait. The 
bill of lading reads: “Preserved minnows 
in glass”. The carrier added the follow- 


ing, “fish bait only” on the freight bill, 
t°) at Seattle, for customs purposes. 

We feel that the second class LTL rat- 
ing in Item 5110 of National Motor 
Freight Classification No. 11 is applicable. 
The second class rate of $6.43 is found in 
Rocky Mountain Motor Tariff Bureau 
Tariff No. 5-A. 


It is felt that this commodity must be 
rated at what it actually is, and not for 
what use it may be put to, under unusual 




































\ circumstances. 
MASSILLON *, Catan * \, FALLS 
> CANTON Answer 

In its report in Bull Dog Floor Clip 
f eres 1D AN Co. v. Chicago, R. I. & P. Ry. Co., 225 
© ° I.C.C. 313, the Commission held that as 
the complainants therein had commer- 

@ HOME OFFICE : I , 
TERM o WHEELING cially represented their commodity as a 
* INALS “floor clip” they could not deny their 







representations in order to obtain the 
benefits which would accrue to them 


MOTOR EXPRESS \ Inc. (Ohio) from a lower rating. See also Cream of 


Wheat Co. v. Atchison, T. & S. F. Ry. Co., 






ional City, Cleveland 14, Ohio ' | 91 1.C.C. 45; Glidden Company v. Akron, 
ee eo i. C. & ¥. Ry. Co., 153 I.C.C. 684, and Mead, 
Weteptiones Mate U0 Johnson & Co. v. Atlantic Coast Line R. 







Co., 168 I.C.C. 157. 
Subsidiary of See, also, with respect to this subject, 
the opinion of the Commission in Darling 
=—_ co & Co., v. New York, C. & St. L. R. Co., 





; 213 I.C.C. 418, in which the Commission 

U.S. TRUCK LINES, Inc. of DELAWARE said: 
The general rule of tariff interpretation 1s 
— that the nature of the article shipped, and 









not the use to which it may be put, deter- 
mines the rate applicable thereon. A com- 
modity may come within two tariff descrip- 
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tions such as “‘soda ash” and “cleaning com- 
pounds” on which different rates are main- 
tained. If it is shipped and sold as the 
higher rated commodity, cleaning com- 
pounds, the higher rates are applicable. J. 
B. Ford Co. v. Michigan Central Railroad 
Co., 19 I.C.C. 507. 

See, also, Scholler Bros., Inc. v. Central 
of Georgia Railway Co., 229 I.C.C. 535, 
and Markstein v. Missouri Pacific Rail- 
way Co., 243 I.C.C. 345. 

The articles, as described in the in- 
voices and not as described in the bill of 
lading, determines the applicable rate 
under the opinions of the Commission 
referred to above. The true test in the 
determination of the applicable rate, is 
the character of the shipment, and in 
numerous proceedings the Commission 
has accepted the manufacturer’s descrip- 
tion of a commodity for sales purposes 
as determinative of its identity for trans- 
portation purposes. See Northern Pump 
Co. v. Chicago, M. St. P. & P. R. Co., 
190 I.C.C. 421; Dixie Chemical Products 
vy. Missouri Pacific Railway, 243 I.C.C. 
345. 

Under the above opinions, if the pre- 
served minnows are sold as the higher 
rated article, fish bait; the second class 
rating in Item 5110 of the Classification 
applies. On the other hand, if the pre- 
served minnows are sold as the lower 
rated article, Foodstuffs and related ar- 
ticles, the lower rate in Item 4470 of 
Tariff No. 23 applies. 





Tariff Interpretation— 


Application of Rates on Cotton 
Batts and Cotton Batting 


Question—Utah 


Item 9110 of the National Motor 
Freight Classification names “batting, 
batts, wadding or mattress felt or pad- 
ding (not finished pads, knitted, quilted, 
or stitched): cotton, jute, or sisal’. 

It has always’ been our understanding 
that a commodity rate on cotton batts 
also applies on cotton batting as they are 
one and the same article. This is sup- 
ported by the explanation of the words 
“and” and “or”, on page 1 of the Na- 
tional Motor Freight Classification, 
wherein it is stated that “or provides 
for alternation or use of either or both 
of the terms between which it appears. 

The shipment we have in mind is 
cotton for upholstering purposes lined 
with paper for protection and rolled 
into bundles. Actually, it is nothing 
more than cotton other than absorbent 
and possibly should be so rated. But 
certain carriérs have taken the position 
that it is cotton batting, because it is in 
strips and lined with paper and rolled 
into bundles. 

Granting that it is cotton batting, 
would not a commodity rate on cotton 
batts without further restriction be ap- 
plicable? 

If you could give us reference to any 
cases in point, it would be highly ap- 
preciated. 


Answer 


The two terms, batting and batts, are 
not joined by the word “or” in the 
Classification rating. 

However, the Commission, in its report 
in Chevrolet Motor Co. v. Director Gen- 
eral, 81 I.C.C. 49, states that the term 
“battle” is a trade name for padding or 
batting and that cotton batts are manu- 
factured from cotton waste. If cotton 
batting and cotton batts are two names 
for the same article, a commodity rate 
on cotton batts is, of course, applicable 
cn cotton batting. 





... For your TEXAS 
freight transport 
needs everytime 


For prompt, efficient, courteous handling of freight to Texas 
points, you'll profit by faster, more efficient BROWN EX- 
PRESS service. Offering warehousing and distribution serv- 
ice in and between principal marketing centers, you’ll find 
it’s easy to do more business in Texas. Contact Brown Ex- 


press for complete details . . . no obligation. 





XQ / ® HOME OFFICE 
* TERMINALS 
* HARLINGEN 


BROWN EXPRESS 


526 S. Medina Street, San Antonio, Texas 
Telephone: Cathedral 6291 
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There is no sadder sight to all true traffic men than a 


string of idle cars sitting on a siding... especially 


when shippers could use them. 


We feel unhappy, too—for we also know that it is the 
rolling wheel which actually gathers the moss for everybody 


concerned, including the consignee himself! 


We like nothing better than to have available any 

number and kind of cars our customers ask for. 

And when the supply is tight, those idle cars on the siding 
look mighty good to us. 





IS WORTH 
TWO on the sidin 


This is a very mild, but earnest, plea to all goodhearted shippers and 





consignees not to use freight cars as warehouses any longer than 
necessary, and—when they are unloaded (and clean of debris) — 


to turn them back to us promptly. 


Who knows? Maybe it will be you who will cast a longing glance 


sometime at those cars on the other fellow’s siding. 





PENNSYLVANIA RAILROAD 





Shell “‘VPI’’-protected airplane parts. Over 1,000 
different parts stored for over a period of a year—all 
wrapped in Shell ‘““VPI’’ paper—no rejects due to rusting. 


New packing technique HALTS RUST DAMAGE 


--- cuts packing costs as much as 607% 


Tue GOOD WORD AMONG steel 
packagers and shippers today is that rust 
can now be prevented by Shell VPI® (a 
volatile corrosion inhibitor). Composed of 
solid amine nitrites, Shell ‘““VPI’’ vapor- 
izes and when moisture is present in the 
air... renders this moisture noncorrosive. 
Containers need not be airtight, however, 
for excellent corrosion protection. 

In terms of packing costs, this new tech- 
nique is so much simpler and faster that 


eA 


costs have been cut as much as 60%. 
This can be traced directly to the fact 
that Shell ‘““VPI’’ may be applied quickly 


SHELL 


and easily in either crystalline form or as 
a coating on wrapping paper. Hence rust- 
preventive measures are greatly simplified 
and container costs are reduced. And, of 
course, rust removal before the product’s 
use is unnecessary. 

Other major advantages of Shell “VPI” 
are: Low cost. . . Long periods of volatility 
... Nontoxic . . . Elimination of greasing 
and degreasing . . . Harmless to plastics 
or ferrous metals. 


Consult your Shell Representative about 
this new method of rust prevention today. 
Or write to nearest address listed below. 


OIL COMPANY 








50 West 5Oth Street, N. Y. 20, N. Y. 
100 Bush Street, San Francisco 6, Calif. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 





Limited Number of Commodity Lists for 
Use in Motor Certificates Prescribed 


1.C.C. Says It Finds No Need to Prescribe Other Descriptions 


Proposed by Carriers. 


Holds It Has Power to Prescribe Lists. 


Member Lee Dissents. Says No Constructive Results Produced. 


The Commission has prescribed a 
limited number of generic commod- 
ity headings to be used in filing ap- 
plications for motor carrier certifi- 
cates by a report in Ex Parte MC-45, 
Descriptions in Motor Carrier Cer- 
tificates. No order was issued. 


The report is 59 pages long. An addi- 
tional 31 pages were required to set out 
fifteen generic headings prescribed, and 
the lists of commodities included in those 
headings. 

Commissioner Cross wrote the report. 
Commissioner Lee wrote a brief dissent, 
and the report bore notations that Com- 
missioner Patterson dissented, and that 
Commissioner Mahaffie did not partici- 
pate in the disposition of the proceeding. 

The Commission described the pro- 
ceeding as follows: 


“This proceeding is an investigation 
instituted on our own motion under 
Part II of the interstate commerce act, 
‘to determine whether there shall be es- 
tablished commodity lists under class or 
generic headings specifying the com- 
modities to be transported thereunder 
which shall be used in describing the 
commodity scope of certificates to be 
issued to motor carriers of property un- 
der section 207(a); and to determine 
what terms, conditions, limitations, and 
descriptions of the service and meaning 
thereof, shall be used in certificates of 
public convenience and necessity issued 
under section 207(a) of the act authoriz- 
ing the transportation of property; the 
said classification and determinations 
also to constitute a guide (1) in the 
preparation and filing of applications, 
(2) in the interpretation of class desig- 
nations and other terms used in certifi- 
cates issued in accordance therewith, and 
(3) in the publication and filing of rates 
under such certificates.’ To the arder 
instituting this investigation there was 
appended, as an exhibit, a suggested 
grouping of articles or commodities into 
Classes and under generic terms. 


“Prior to the hearing, it was an- 
nounced that this proceeding would be 
restricted to certificates to be issued to 
motor common carriers of property; that 
any order herein would apply only to 
future certificates; that the exhibit above 
referred to was to be deemed as indica- 
tive of the purposes of the proceeding; 
and that the commodity groups and the 
terms and conditions stated therein were 


merely suggestive. The notice included 
special rules of procedure which pro- 
vided for the receipt of verified state- 
ments and the exchange of exhibits prior 
to the hearing.” 


The Commission said that numerous 
motor carriers and associations, and 
shippers and their organizations, rail 
carriers and others had participated in 
the proceeding. 

The fifteen generic headings which 
were included as appendices to the re- 
port were as follows: Meats, Packing- 
House Products and Commodities . Used 
by Packing-Houses, with four subdi- 
visions into meats, meat products and 
meat by-products, dairy products, ar- 
ticles distributed by meat-packing 
houses, and commodities used by meat 
packers in the conduct of their business 
when destined to and for use by meat 
packers; New Furniture (Uncrated); 
Store and Office Fixtures; Kitchen 
Equipment; Iron and Steel Articles, in 
five groups; Building Materials; Electri- 
cal Appliances, Equipment and Parts; 
Road Construction Machinery and 
Equipment; Glass and Glassware; Cloth- 
ing and Wearing Apparel and Com- 
ponent Parts Used in the Manufacture 
Thereof; Paper and Paper Articles; Ag- 
ricultural Machinery, Implements and 
Parts in four groups; Petroleum and Pe- 
troleum Products, in tank vehicles; Coal 
Tar Products, in tank vehicles; Acids and 
Chemicals, in tank vehicles. 


Filing of Applications 


The Commission said that one of the 
difficulties experienced by it in adminis- 
tering section 206 of the interstate com- 
merce act was the failure by applicants 
to specify with particularity the com- 
modities they sought to transport. It 
said that where the commodities or de- 
scriptions for which authority was sought 
were co-extensive with those set forth 
under the generic terms or commodity 
descriptions in the report, those terms or 
descriptions “shall be used.” It said that 
where the commodities sought embraced 
a lesser number of commodities than 
those set forth in the lists or descrip- 
tions, the application “shall specify the 
commodities or service sought with par- 
ticularity.” It then added this finding: 

“We find that henceforth all applica- 
tions for operating authority under sec- 
tion 206 must contain, among other 
things, an exact and complete descrip- 
tion of the commodities to be trans- 


ported, the service to be rendered, or 
both, except that the class or generic 
terms and commodity groupings estab- 
lished in this proceeding when appro- 
priate may be used in such application.” 


The Commission dealt with questions 
raised concerning the effect of the 
adopted descriptions on present certifi- 
cates, and of changes that might be 
desired in certificates, as follows: 


“The Irregular Route Common Car- 
rier Conference of American Trucking 
Associations, Inc., supports the establish- 
ment of uniform commodity descriptions, 
but believes that because of the possibil- 
ity that some carriers may be adversely 
affected through interpretation of pres- 
ent certificates or otherwise, a procedure 
should be established to permit correc- 
tion or revision of the certificate without 
a showing of public convenience and ne- 
cessity. Others were of the opinion that 
aS new commodities were developed or 
discovered or new uses were discovered 
for existing commodities, they could be 
added to the prescribed lists and trans- 
ported by the specialized carriers only 
after protracted and time-consuming 
proceedings before the Commission. Such 
proceedings in their opinion were neces- 
sary before a commodity list could be 
amended and their tariffs changed to 
provide for the movement of such a 
commodity. In other words, they con- 
tend that it would be necessary to prove 
public convenience and necessity under 
section 206 of the act before they could 
be authorized to transport any new or 
additional commodity. 


“In full recognition of these opposing 
points of view, we will, at the earliest 
practicable time, promulgate rules of 
procedure to facilitate prompt disposi- 
tion of these matters.” 

The Commission said that the pro- 
posals of the parties contained a great 
many more classification headings and 
commodity lists than it prescribed. A 
careful study of.those proposals dis- 
closed that many were impracticable, it 
asserted, and continued: 


“Moreover, none of the motor carrier 
representatives has specifically requested 
groupings other than those herein con- 
sidered. We find that the record does 
not support a finding that a need exists 
for the establishment of generic head- 
ings of commodity lists other than those 
herein prescribed.” 


Jurisdiction, Burden of Proof 


The Commission said that a conten- 
tion of the National Industrial Traffic 
League that it did not have authority 
to issue the type of order contemplated 
had no merit. It quoted from the act 


to show its power to establish from time 
to time just and reasonable groupings 
of carriers by service and to promulgate 
rules and regulations, and further to 
show, it said, that Congress was cog- 
nizant of the fact that conditions would 
change in the motor carrier industry 








Planning a trip between CHICAGO and the PACIFIC NORTHWEST ? 
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You follow the trail of Lewis and Clark through rugged 
. mountains, past roaring rivers when you take NP’s faster 
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for pioneers is now the ‘“‘Main Street of the Northwest” 
—NP’s smooth super-highway that links America with 


North Coast Limited. What once was a tortuous trek 596 busy towns and cities in this vast, fast-growing area. 


NEW SCHEDULE STARTS SUNDAY, NOV. 16th 


Provides convenient connections with Eastern, 
Southern and California name trains. 


Going WEST- save 12 hours 


‘Here’s real western hospitality— Northern Pacific 
brand. You’ve never tasted train food that is 
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begins operations on November 16th. 
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Northern Pacific's 
“North Coast Limited now 
12 hours faster 


eC) Travelers gain an extra day for business or pleasure, as they 
relax aboard one of the West’s most magnificent streamliners, 
famous for old-time hospitality and modern-day luxury. 


And look ahead! New Vista Dome cars are now being ordered 
to let passengers enjoy even more of our glorious, 1,892-mile 
Main Street of the Northwest. 


It’s all part of NP’s continuing program to give our passengers 
...and freight too... ever-better service. 


Just since 1941 we’ve spent $183 million for new improvements 
...and there’s still more to come. Keep your eye on NP! 


NORTHERN PACIFIC RAILWAY If you want to know anything else about NP, 


please write Robert $. Macfarlane, President, Northern Pacific Railway, St. Paul 1, Minn. 
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which would necessitate additional 


groupings from time to time. 

The Manufacturing Chemists’ Associ- 
ation, Inc., the Commission said, con- 
tended that the Commission, as the pro- 
ponent of the proposed rule-making in- 
volved, had failed to sustain its burden 
of proof that there was need to estab- 
lish generic headings or lists for pe- 
troleum and petroleum products in tank 
trucks, coal tar products, or acids and 
chemicals, as required by section 7(c) of 
the administrative procedure act. The 
Commission said it believed Congress in- 
tended that in such cases the proponent 
of a rule had the duty or “the burden of 
going forward.” It said that the order 
instituting the investigation, containing 
a tentative classification, was intended 
merely as a guide and not “ipso facto a 
Commission advocated rule.” Conse- 
quently, it said, no duty rested on the 
Commission to go forward. Two em- 
ployes of the Commission who testified 
as to classifications they had prepared 
expressed their own views and their pro- 
posals were not agency proposals, the 
Commission said. On the other hand, 
it added, certain motor carriers were the 
proponents of lists under the generic 
terms excepted to by the interveners. In 
its opinion, the Commission said, the 
requirements of section 7(c) of the ad- 
ministrative procedure act had been met. 


Commissioner Lee said that the report 
of the majority disclaimed any power 
or intention to change, modify, or revise 
any outstanding certificate. He said it 
was clear that the headings and lists need 
not be used in future applications unless 
applicants elected to use them, and that 
future applications would be determined 
on the records regardless of the lists, and 
that authority would be limited to the 
showing of present or future public con- 
venience and necessity. Thus, the com- 
missioner said, no material change was 
to be made in Commission procedures 
governing the handling of applications. 
He said he was unable to find that “this 
proceeding has produced any constructive 
result sufficient to offset the many sound 
objections to it made by various inter- 
ested parties,” and that, in his aunien, 
“it should be discontinued.” 





Carloadings Totaled 829,198 
In Week Ended November 8 


Loading of revenue freight the week 
ended November 8, 1952, totaled 829,198 
cars, the Association of American Rail- 
roads has announced. This was an in- 
crease of 37,795 cars or 4.8 per cent above 
the corresponding week in 1951, but a 
decrease of 10,682 cars or 1.3 per cent 
below the corresponding week in 1950, 
it said. 


Loading of revenue freight the week 
ended November 8, which included elec- 
tion day, decreased 32,814 cars or 3.8 per 
cent below the preceding week. 


Coal loading amounted to 146,815 cars, 
a decrease of 20,244 cars below the cor- 
responding week a year ago, but an in- 
crease of 9,397 cars above the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 398,- 
382 cars, an increase of 16,623 cars above the 
corresponding week last year, but a decrease 
of 21,765 cats below the preceding week this 

ear. 

’ Loading of merchandise less than carload 
freight totaled 74,761 cars, an increase of 
1,531 cars above the corresponding week in 
1951, but a decrease of 182 cars below the 
preceding week in 1952. 

Grain and grain products loadings totaled 


53,060 cars, an increase of 493 cars above the 
corresponding week in 1951, but a decrease 
of 4,402 cars below the preceding week this 
year. In the Western Districts, grain. and 
grain products loadings for the week of 
November 8 totaled 32,063 cars, a decrease 
of 3,473 cars below the same 1951 week, and 
a decrease of 2,308 cars below the preceding 
1952 week. Livestock loading amounted to 
12,376 cars, a decrease of 1,581 cars below 
the same week in 1951, and a decrease of 
3,189 cars below the preceding week this 
year. In the Western Districts, loading of 
livestock for the week of November 8 totaled 
10,272 cars, a decrease of 1,010 cars below 
the same week a year ago, and a decrease 
of 2,860 cars below the preceding week this 
year. 

Forest products loadings totaled 47,248 
cars, an increase of 1,751 cars above the cor- 
responding week a year ago, but a decrease 
of 1,438 cars below a week ago. 


Ore loading amounted to 81,566 cars, an 
increase of 41,200 cars above last year, but a 
decrease of 11,134 cars below last week. 


Coke loading amounted to 14,990 cars, a 
decrease of 1,978 cars below a year ago, and 
a@ decrease of 101 cars below the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1951, except 
the Pocahontas and Centralwestern. All re- 
ported decreases compared with the cor- 
responding week in 1950, except the North- 
western. 


Cumulative Loadings 


1952 1951 1950 
Four weeks of 
January 2,828,319 3,009,358 2,390,393 
Four weeks of 
February .- 2,885,707 2,699,776 2,288,055 
Five weeks of 
REAPER .ccces 3,624,041 3,784,824 3,445,557 
Four weeks of 
See 4sdaene 2,912,301 3,152,196 2,875,417 
Five weeks of 
Se -Guataess 3,677,431 3,977,393 3,689,920 
Four weeks of - 
fee 2,608,318 3,294,766 3,195,408 
Four weeks of 
Fa 2,236,011 2,993,321 3,018,403 
Five weeks of 
August ...... 3,882,259 4,120,219 4,226,884 
Four weeks of 
September .. 3,362,882 3,311,846 3,368,822 
Four weeks of 
October 3,293,697 3,478,888 3,531,957 
Week of No- 
vember 1 .... 862,012 837,617 863,149 
Week of No- 
vember 8.... 829,198 791,403 839,880 
; ere 33,002,176 35,451,607 33,733,845 





O.P.S. Denies Petition 


Of Contract Carriers 


The Office of Price Stabilization an- 
nounced, November 13, that it had de- 
nied a petition of the Contract Carrier 
Conference of the American Trucking 
Associations, Inc., for suspension of 
price control over the rates and charges 
of such carriers (T.W., Sept. 27, p. 13). 

Congress had set up certain criteria 
for measuring the facts presented in 
support of petitions for relief from price 
control, and one of the criteria was the 
existence of below-ceiling prices, said 
the O.P.S. The petition of the Contract 
Carrier Conference, it said, showed that 
there were no below-ceiling prices in 
the contract carrier industry and that, 
in fact, there was “pressure against the 
ceiling.” 





Mofor Rate Hearings Delayed 


Hearing that had been scheduled for 
December 8 in a group of cases involv- 
ing proposals of motor carriers to add 
surcharges to their rates has been re- 
assigned by the Commission for Jan- 
uary 20, at Chicago, before Examiner 
Tobias Naftalin. 








The cases are: I. and S. M-4358, Sur- 
charge Cancellation—Central Territory; 
I. and S. M-4249, Minimum Charges 
LTL—Chicago and South Bend; I. and §. 
M-4243, Chewing Gum—Chicago to Cen- 
tral Territory; I. and S. M-4339, Boot 
and Shoe Material, LTL—Minimum 
Charge; I. and S. M-4225, Surcharge 
Cancellation—Morrow, Inc.; I. and §, 
M-4462, Expiration Date Cancellation— 
Central States; I. and S. M-4463, Sur- 
charge Cancellation LTL—Central Terri- 
tory, and I. and S. M-4508, Surcharge 
Elimination—Centralia, Ill., etc. 

The Commission has also postponed 
indefinitely hearing which was sched- 
uled for November 17, before Examiner 
Carpenter, in I. and S. M-4459, Class Rate 
Increase—Eastern Central—1952. In that 
proceeding, the Commission suspended 
motor carrier proposals for an increase 
of 6 per cent, as well as increases on 
shipments weighing less than 2,000 
pounds. At the Commission it was said 
the postponement was at the request of 
a protestant. 





Leave Motor Vehicle 
Taxation to States, 


Says A.T.A. President 


The nation’s highway problem 
could be solved quickly if the federal 
government would leave the field of 
motor vehicle taxation to the states, 
said Walter F. Carey, president of 
the American Trucking Associations, 
in an address before the American 
Association of Motor Vehicle Admin- 
istrators at Chicago November 12. 


Existing federal taxes in this field, 
enacted originally as emergency meas- 
ures, amounted to about two billion dol- 
lars a year, said Mr. Carey. 


“If the federal government would sim- 
ply cut in half its gasoline and automo- 
tive excise taxes and leave collection of 
that amount to the states, the highway 
problem could be solved quickly,” he con- 
tinued. “Such a move would not seri- 
ously affect the federal budget either, 
since it would involve less than one per 
cent of total federal tax collections. 


“There is no reason in the world why 
motor vehicle owners should be singled 
out as a special class to pay special taxes 
for the support of the federal govern- 
ment, which is the general responsibility 
of all the people and all branches of the 
economy.” 

He said that in the search for the bil- 
lions needed to bring our highway sys- 
tem up to date, “there seems to be an 
unreasoning concentration upon the in- 
terstate for-hire motor truck.” But in 
1951, he added, the net revenue before 
income taxes of all the for-hire truck 
lines subject to the Interstate Commerce 
Commission, totaled $191,783,000. 

“If every dime of this profit were 
confiscated for highway purposes,” he 
said, “it would be only a drop in the 
bucket.” 


Mr. Carey told the administrators the 
Bureau of Public Roads had estimated 
$18,466,000,000 would be needed to cor- 
rect deficiencies in: the national system 
of interstate roads and on local rural 
roads, and that to finance these im- 
provements over a ten-year period, $1,- 
846,000,000 a year would be needed, in 
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addition to present maintenance and 
other costs. 

“The truth is,” he said, “that each 
year more money collected for highways 
py the states is diverted to non-highway 
purposes than all interstate trucks earn 
in profit. Confiscation of every bit of 
this profit would yield less than a one- 
half cent per gallon motor fuel tax. 

“It should be obvious, therefore, that 
we can not even approach a solution to 
the highway problem by soaking the 
interstate trucks. 

“Individual interstate trucks already 
pay substantial road taxes. They pay 
road taxes in one year equivalent to the 
amount the average passenger car would 
pay in 30 to 80 years, depending upon 
the particular state involved. 

“Operators of these trucks are willing 
to pay their proportionate share of any 
necessary increases. But they believe 
any increases should be across the board, 
and that the interstate truck should not 
be singled out for punitive treatment.” 

Mr. Carey said this “unreasoning con- 
centration upon the interstate truck” 
constitutes a threat to reciprocity among 
the states “and the kind of free move- 
ment of commerce which has helped 
make us strong.” 

“We see a growing inclination to with- 
hold from the interstate for-hire trucks 
—one per cent of all motor vehicles— 
the reciprocity arrangements which are 
accepted as only fair and proper with 
respect to all other vehicles,” he said. 

“This inclination usually is reflected 
in ton-mile taxes or some other form of 
third structure tax which breeds retalia- 
tion and can lead only to destruction of 
the reciprocal arrangements which you 
and we have worked so hard to develop.” 





Claims by A.1.A. That Air 
Travel Is Safer Than Rail 
Travel Called Not Correct 


The Association of American Rail- 
roads said, November 13, that pub- 
lished claims by the Aircraft Indus- 
tries Association, Inc., that travel by 
domestic scheduled airlines was 
safer than by railroad were not borne 
out by the official safety reports filed 
with the Interstate Commerce Com- 
mission and the Civil Aeronautics 
Board. 


“This applies not only to the particu- 
lar 12 months singled out by the Aircraft 
Industries Association for comparison,” 
the A.A.R. said, “but also for every cal- 
endar year since reports on the com- 
parative safety of the two forms of travel 
became available. 

“The Aircraft Industries Association 
has selected a particular period from 
October, 1951, through September, 1952, 
as the basis of its claims that air travel 
is safer than rail travel. The claim of 
Superior safety is not correct even as to 
the 12 months selected. The reported 
fatality rate of domestic scheduled air- 
lines in those 12 months was 0.38 for 
each 100,000,000 passenger-miles flown. 
This is approximately three times as 
high as the rate of 0.13 on the railroads 
for the same 12 months. 

“In every year for which comparative 
figures are available, rail travel has been 
from two to 20 times safer than air 


travel. Offical reports to the Interstate 
Commerce Commission and the Civil 
Aeronautics Board show that the air- 
line fatality rate in the past 5 years, 
1947-1951, was 1.57 per 100,000,000 pas- 


senger-miles, or six times the rail rate 
of 0.26. Averaging the past 10 years, 
1942-1951, the airline fatality rate was 
1.65, about seven times higher than the 
rail rate of 0.24 for the same years.” 





Truck Line Claim on Which Court Allowed 
Only $4,964 Nets $73,883 From M.C.C.C. 


Just-Compensation Award Made by Motor Carrier Claims Commission 
To Wheelock Bros., Inc., in Case Where U.S. Supreme Court Upset 


Federal Claims Court Action. 


Wheelock Bros., Inc., of Kansas 
City, Mo., a motor common carrier of 
property, has been found by the 
Motor Carrier Claims Commission to 
be entitled to a just-compensation 
award from the federal government 
in the amount of $73,883.51, plus in- 
terest of 4 per cent from July 24, 
1945, to the date of payment. 


The Wheelock Bros. case was among 
the last of the claims of 103 midwestern 
truck lines to be processed by the com- 
mission. The claims were based on 
losses allegedly suffered by the claimants 
in the course of federal government op- 
eration of their properties, through the 
Office of Defense Transportation, in 1944 
and 1945. A strike by truck drivers led 
to the seizure of the truck lines by the 
government. 


Before the Motor Carrier Claims Com- 
mission was established, as a result of 
legislation enacted by the Eightieth Con- 
gress, Wheelock Bros. had filed with the 
the U.S. Court of Claims an action in 
which it sought recovery of damages 
from the government in _ alternate 
amounts of $337,608.81 and $441,128.12, 
based on the seizure and operation of 
the Wheelock Bros, properties by the 
government in the period from August 
11, 1944, to July 24, 1945. The Court of 
Claims held that the Wheelock line was 
entitled to recover only $4,964.68. The 
Supreme Court of the United States 
subsequently granted a Wheelock Bros. 
petition for review of the award of the 
Court of Claims. In May, 1951, the Su- 
preme Court referred the Wheelock case 
to the Motor Carrier Claims Commis- 
sion, holding that the Court of Claims 
had acted on a matter not within its 
jurisdiction in adjudicating the claim of 
Wheelock Bros. 


The “final determination” of the 
M.C.C.C. was made by two members of 
that agency, Chairman Thomas W. 
O’Hara and Commissioner Thomas B. 
Phillips. It showed that Commissioner 
Smith did not take part in the hearing. 
No mention of the earlier litigation over 
the Wheelock claim, in the Court of 
Claims and the Supreme Court; was 
made by the commission in its deter- 
mination of the Wheelock Bros. petition. 

The Commission said that the United 
States was indebted to Wheelock Bros. 
for use of the petitioner’s properties, in 
an amount totaling $61,107.33, including 
$55,100 as the “total net rental value” of 
29 tractor-trailer combinations. The 


commission added to that amount the 
sum of $12,776.18, saying that that was 
“for consumption of assets, as reflected 
in an operating loss” totaling that figure. 


Two Other Awards Total $67,236.25. 


This loss in the period of government 
operation was borne out of the peti- 
tioner’s assets, the commission said. The 
property owned or possessed by Wheelock 
Bros., and used by that company in its 
transportation business on August 11, 
1944 said the M.C.C.C., included two 
passenger or service vehicles, 29 tractor- 
trailer combinations, one spare trailer, 
four pickup and delivery trucks, and 
office furniture and equipment. 

Another “final determination” made 
public by the M.C.C.C. was in the case 
of Byers Transportation Co., Inc., of 
Kansas City, Mo. The Commission found 
this carrier entitled to a just-compensa- 
tion award of $48,461.09. ‘The deter- 
mination was made without participa- 
tion by Commissioner Smith. 

The United States was indebted to 
Byers, for use of the carrier’s prop- 
erties in the period from August 11, 1944, 
to August 24, 1945, in a total amount of 
$73,495, said the commission. It deducted 
from that amount the sum of $25,033.91, 
placing it to the credit of the United 
States with the explanation that it rep- 
resented profits made by the company 
in the period of government operation 
and allowed to remain with the company 
at the time of return of the property 
to the owners. The net award of $48,- 
461.09 will bear interest at the rate of 
4 per cent from August 24, 1945, to the 
date of payment by the government. 

Still another award announced by the 
commission at the time it made public 
its determinations in the Byers and 
Wheelock Bros. cases was that made in 
the case of Knaus Truck Lines, Inc., and 
Mary Jane Knaus and Ezra Knaus, part- 
ners doing business as Knaus Truck 
Lines., of Kansas City, Mo. The deter- 
mination was made without participa- 
tion by Commissioner Smith. The com- 
mission said that “at all times material 
herein, the petitioners Ezra Knaus and 
Mary Jane Knaus were individuals doing 
business aS Knaus Truck Lines in the 
operation, under a lease dated June 17, 
1943, of the motor carrier transportation 
system of the petitioner Knaus Truck 
Lines.” 


The commission found that the gov- 
ernment should award just compensation 
to Knaus Truck Lines in a net amount 
of $18,775.16, plus 4 per cent interest 
from June 8, 1945. It said the govern- 
ment owed $57,028.72 for use of the car- 
rier’s properties, but that the government 
was entitled to a credit of $38,253.56, the 
amount of operating profit made by the 
carrier in the period of government op- 
eration, which amount was allowed to 
remain with the carrier’s assets on ter- 
mination of government possession and 
control. 
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EATON 2-Sheed equipped 
Trucks make quicker trips 


— 


at lower coct- 
last longer, ave worth more 


With Eaton 2-Speed Axles drivers select the gear oo la} ; 
ratio best suited to road, load, and traffic conditions— ~~ 
the ratio for maximum economy, safety, and maneu- 

verability. Quicker trips with full loads mean more 

payload miles at lower cost per mile. Engines run in 

the most efficient and economical speed range, reduc- 

ing stress and wear on engines and all power trans- 

mitting parts. Trucks stay on the job, out of the 

repair shop. Thousands of miles are added to vehicle 

life; trucks are worth more when they are traded in. 


Let your truck dealer explain how Eaton 2-Speeds 
will enable your trucks to haul more, faster, longer, 
at lower cost. 


Axle Division 
EATON MANUFACTURING COMPANY 
CLEVELAND, OHIO 


Today, America’s roads are crowded with twice the traffic they were designed fo 
carry. Help end the national traffic jam by speaking up for more and better roads. 
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These Plain, Hard Facts Prove It... 


You save from start to finish with 


CHEVROLET 


THEY LIST FOR LESS 


Chevrolet trucks list for less than any truck with compa- 
rable specifications that can handle an equal payload. 
Yet your money buys a combination of great truck 
features that you'll find only with Chevrolet. And that 
means value unmatched by any other truck in its field. 


OPERATING COSTS SAVE YOU MONEY 


Chevrolet's time-proved Thriftmaster and Loadmaster 
Valve-in-Head engines are famed for fuel, oil and 
upkeep economies. Extra-rugged frame, hypoid rear 
axle, Flexi-Mounted cab, and other features keep the 
truck rolling for many thousands of low-cost miles. 


ADVANCE- 
DESIGN 


TRUCKS 


A MODEL THAT’S RIGHT FOR YOUR JOB 


With Chevrolet's wide range of models, there’s never 
the problem of “too little” or “too much” truck for the 
job. Each truck is factory-matched to its job. Standard 
body on standard chassis, or standard chassis for a 
special body, there’s a Chevrolet truck to cut your costs. 


YOUR INVESTMENT EARNS A HIGHER RETURN 


Big demand for Chevrolet trucks means a traditionally 
higher price when you trade your Chevrolet for a new 
one. You save money all the way with a Chevrolet— 
from the day you buy it until the day you trade it. 
See your Chevrolet dealer now—and save! 


CHEVROLET ADVANCE-DESIGN TRUCK FEATURES 


TWO GREAT VALVE-IN-HEAD ENGINES— 
Loadmaster or the Thriftmaster—to give 
you greater power per gallon, lower 
cost per load e POWER-JET CARBU- 
RETOR—for smooth, quick acceleration 
response e DIAPHRAGM SPRING CLUTCH— 
for easy-action engagement e SYNCHRO- 
MESH TRANSMISSION—for fast, smooth 


shifting e HYPOID REAR AXLE—for 
dependability and long life e TORQUE- 
ACTION BRAKES—on light-duty models  e 
PROVED DEPENDABLE DOUBLE-ARTICU- 
LATED BRAKES—on medium-duty models e 
TWIN-ACTION REAR BRAKES—on heavy- 
duty models e DUAL-SHOE PARKING 
BRAKE—for greater holding ability on heavy- 


duty models e CAB SEAT—with double-deck 
springs for complete riding comfort e VENTI- 
PANES—for improved cab ventilation e WIDE- 
BASE WHEELS—for increased tire mileage e 
BALL-TYPE STEERING —for easier handling 
e UNIT-DESIGNED BODIES—for greater load 
protection e ADVANCE-DESIGN STYLING—for 
increased comfort and modern appearance. 


CHEVROLET DIVISION OF GENERAL MOTORS, DETROIT 2, MICHIGAN 
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NORTH DAKOTA 


® Bismarck 
MINNESOTA 


Minneapolis 
Pierre ; ~ WISCONSIN 
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SOUTH DAKOTA 
Milwaukee 


Cedar Rapids 
NEBRASKA id 


Plan Now to use 
this New Gateway 
To World Trade 


This is your port. ..if you are interested 
in exports or imports within this area. 
Inquire about the new Savannah State 
Docks . . . their many advantages in- 
cluding the latest cargo handling de- 
vices, shipside rail trackage, unobstruct- 


ed transit sheds and the excellent rail 


and truck transportation. 


FIREPROOF CONSTRUCTION 

The new Savannah State Docks offer a margi- 
nal wharf of 2,047 feet, broad apron 

of 46 feet, and large transit sheds— 

all of concrete and steel con- 

struction. Designed to give maxi- 

mum protection to cargoes and 

facilitate handling and storage. 
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MODERN HANDLING FACILITIES 

Expertly engineered shipside rail trackage and 
three transit sheds built for unobstructed 
movement of cargoes. Gantry cranes and other 
modern machinery for fast, safe and efficient 
unloading of ships. 


STORAGE AND TRANSPORTATION 
The Savannah State Docks are backed up by 
more than 2,000,000 square feet of dry storage 
with unlimited open storage. Five railroads 
and 26 truck lines serve Savannah. 


Georgia Ports Authority 


OFFICES 
SAVANNAH, GA., U.S.A. ATLANTA, GA., U.S.A. NEW YORK, N.Y. U.S.A 
—_— WwW. Sweet D. Leon Williams J.W. Tumlin J. C. Vandegriff 
n. Mgr. Dir. of Commerce Traffic Mgr. Representative 
P. F ie 1039 1413 Healey Building 233 Broadway 
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MOBILE Model TC 










NOW AVAILABLE WITH 
STRAN-STEEL FLOORING 


When steel is corrugated its strength ratio is greatly 
increased. In the TC Model corrugated panels are 
joined to extra strong rub rails top and bottom with a 
continuous, integral weld. Stran-Steel flooring adds 
reserve strength and allows fork truck loading of 
concentrated materials. 





Stran-Stee] Flo 







Trailmobiles are famous for their “easier to pull” ese P} Ors Add 
features and that applies to the Model TC. Available in © Gre Us Values Diba 
single or tandem axles—open or closed top—these mits con Strength ratio per. 
corrugated trailers roll easier and longer with mini- ® So tough g Payloads. 
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eT" TR AILMOBILE 


TRAILMOBILE inc. 


Subsidiary of Pullman Incorporated 


Cincinnati 9, Ohio «¢ Berkeley 10, California 
Friendly Sales and Service from Coast to Coast 
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LIGHT PLANES represent United Mainliners and Cargoliners in the air, DARK PLANES Mainliners and Cargoliners on the 
ground awaiting passengers and cargo, or undergoing maintenance, or in reserve. 


Here’s Unifed’s Air Freight Service in Action! 


This is a picture of United Air Lines’ Opera- 
tional Control Center at a peak hour of any 
day. Scores of Mainliners and Cargoliners are 
en route, linking 83 key industrial cities in the 
East, the Midwest, all along the Pacific Coast 
and Hawaii. And every flight is carrying air 
freight! 

At this moment, upward of 100,000 lbs. of 
air cargo and more than 2,000 passengers are 
being sped to destinations along United’s Main 
Line Airway. 

When you ship via United, your shipment 
goes on one of the world’s largest fleets of 


high speed DC-6s, spacious Cargoliners and 
new DC-6Bs. 


And this picture is changing. Additional 
modern equipment —more DC-6Bs and Main- 
liner Convairs—is being delivered. They will 
add even greater capacity and more schedules 
to a pattern of air freight service that already 
is the finest in United’s history. 

For best advice and handling of your ship- 
ping requirements, call United. Or write: 
Cargo Sales Division, United Air Lines, 5959 
S. Cicero Avenue, Chicago 38, Illinois. 
PASSENGERS + MAIL « EXPRESS « FREIGHT « AIR PARCEL POST 


UNITED 


ONE OF THE SCHEDULED 
AIRLINES OF THE U. S. 
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‘Call NAVAJO first’’ 


Neeko the little Navajo wants to bet you a buck you can’t miss when you Call NAVAJO first. We extend 
a special welcome to deer hunters. 


e BUFF. 
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DENVER Se nn sr ion , 


DIRECT TO CHICAGO 
This map shows our direct service between San the U.S. Call NAVAJO for fast pickup, fast 
Francisco-Oakland-Los Angeles and Kansas City- delivery and round-the-clock control of every 
Omaha-Chicago. We offer trailer interchange shipment. Specify NAVAJO... for the finest 
and one-line connections to all major points in freight service on the highway, coast to coast. 


NAVAJO FREIGHT LINES 


GENERAL OFFICES: 3901 MEDFORD STREET, LOS ANGELES 63, CALIFORNIA * ANgelus 3-6181 
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Were it not for the shippers and receivers of freight, we could not Y — 
I 

long remain in the transportation business. So, with the approaching recom 
Thanksgiving season, we take this opportunity of saying ‘““Thank You”’ ( ert 
for the business directed our way. Ps 
, : E q McDo: 
We are hopeful that the service which your shipments receive will A ~— 
continue to warrant Burlington routing. With the opening of our new ; a 
. ° ° a 

Kansas City Short-Cut between Chicago and Kansas City, we are now sertat 
better than ever equipped to render a second-to-none service between The 
those important commercial centers. Burlington will always strive to q — 
improve its equipment and facilities to provide the best transportation te 
in the territory we serve. & = 
= 
Once again... THANKS... from the entire Burlington organization. Q Servic 
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THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transporlation Mon 


N.A.R.U.C. Report Recommends Eight Steps 


For Eliminating Passenger Service Deficit 


At Annual Meeting in Little Rock, Ark., Special Committee 
Advocates Abandonment of Deficit Trains, ‘Opposes Transport 
Tax and Air Subsidies, Favors Imposition of User Charges. 


By R. W. BARROW 


A comprehensive report, covering 
the railroad passenger deficit prob- 
lem in its entirety and based on a 
three-year study of the railroad pas- 
senger situation, was adopted by the 
National Association of Railroad and 
Utilities commissioners November 11 
in the course of the association’s an- 
nual meeting in the Hotel Marion, 
Little Rock, Ark., November 10-14. 


The report, submitted by a _ special 
committee appointed to study the pas- 
senger deficit problem, contained e.ght 
recommendations, some of which were 
termed by individual commissioners as 
“startling.” 


The report was presented in the form 
of a panel discussion, with Walter R. 
McDonald, of the Georgia Public Service 
Commission, and chairman of the com- 
mittee, acting as discussion leader. Mr. 
McDonald made preliminary remarks 
about the subject of rail passeager trans- 
portation and other members of the 
panel. 

The first section of the report, en- 
titled “What is the Passenger Deficit 
Problem,” was discussed by Hammond 
Fowler, of the Tennessee Railroad and 
Public Utilities Commission; the second 
part, entitled “What Causes the Pas- 
senger Deficit Problem,” was outlined by 
Sam H. Flint, of the Georgia Public 
Service Commission; the third section, 
entitled “What Have the Railroads 
Done to Solve the Passenger Deficit 
Problem,” was the subject of a talk by 
Eugene S. Loughlin, of the Connecticut 
Public Utilities Commission, and the 
fourth part, entitled “What Should Be 
Done (Conclusions and Recommenda- 
tions)” by Kenneth Potter, of the Cali- 
fornia Public Utilities Commission. 

Recommendations made by the com- 
mittee covered the discontinuance of 
unprofitable passenger trains, improve- 
Ment of railroad passenger service, sub- 
stitution of more economical equipment 
anc reductions in the size of train crews, 
Study of the effects of subsidies to com- 
peting forms of transportation, elimina- 
tion of the excise tax on transportation, 
fair and compensatory parcel post rates, 
anc imposition of compensatory user 


charges for use of facilities created at 
public expense. 

The first of the eight recommenda- 
tions was worded as follows: 

“That the railroads re-evaluate the 
results of the May, 1951, study of in- 
dividual passenger trains in the light of 
changes in mail pay rates and in operat- 
ing expenses, and that each railroad 
seek authority from the appropriate 
commission, or commissions, to discon- 
tinue operation of each passenger train 
which is producing (at current levels 
of rates, fares and charges) revenues 
substantially less than the operating 
expenses (at current levels of wages and 
prices) reflected in the accounts shown 
on the summary of the May, 1951, study 

. and that the regulatory bodies in 
acting upon such applications should 
adhere vigorously to the principle that 
where the service cannot be made com- 
pensatory its abandonment should be 
permitted.” 

The May, 1951, study referred to, the 
report said, consisted of a study, made 
at the request of the committee, of in- 
dividual deficit passenger trains operated 
by all Class I railways of the United 
States. 

The study, which embraced a detailed 
analysis of nearly 1,200 individual deficit 
passenger trains, formed the basis for 
many of the committee’s recommenda- 
tions and conclusions, it said. 

The study showed that “some 1,200 in- 
dividual passenger trains in tne United 
States were operating at a deficit,” the 
report said. 

“Reports were received from 61 rail- 
roads and the study disclosed that there 
were deficit passenger trains operating 
on each of those roads and in every 
state of the United States,” it said. 

The aggregate net loss for these trains 
in May, 1951, was $7,035,355, the report 
said. 

The magnitude of the passenger deficit 
problem, the report said, was indicated 
by the fact that the passenger service 
deficit of the Class I railroads, as re- 
ported by the Commission, was $681,332,- 
000 in 1951, which was equivalent to 42 
per cent of the net railway operating 
income from freight service; by the fact 
that, in 1951, not a single railroad in the 
United States showed any net income 


from its passenger train service, and by 
the fact that the passenger deficit—or at 
least a portion of it—was eventually 
borne by the general public. 

The second recommendation read: 

“That as losses are reduced by discon- 
tinuance of the aforementioned direct 
deficit trains, the railroads adopt an ag- 
gressive policy of improving their re- 
maining passenger train service by in- 
stallation of more economical motive 
power and replacement or improvement 
of other equipment, all to the end that 
such remaining passenger service may be 
made so attractive and economical as to 
assure its continued operation.” 

It was stated earlier in the report that 
“much remains to be done in the direc- 
tion of newer and better equipment”; 
that platform sheds and terminals in 
general were often inadequate because 
“longer trains operating in and out of 
terminals built many years ago require 
patrons to walk very considerable dis- 
tances”; that, in many cases, “trains 
are scheduled with altogether too much 
optimism”; and that a source of com- 
plaint was the “service with regard to 
sale of tickets, checking reservations, 
taking fares and other activities having 
to do with personal contacts between 
patrons and employes, etc.” 


‘Outmoded’ Labor Requirements 


The third recommendation called for 
conferences between railway labor and 
management “regarding the substitution 
of more economical equipment and re- 
ductions in the size of train crews, con- 
sistent with safe and efficient operation, 
pertaining to those deficit trains the 
earnings of which might be improved 
sufficiently to assure their continued op- 
eration.” 

The report said that in many in- 
stances “the number of men in a train 
crew is governed either by state full- 
crew laws or by labor agreements, rather 
than by the requirements of the opera- 
tion”; that savings that might be ac- 
complished through crew reductions in- 
volved 264 known trains; and that “there 
are cases in which the continued opera- 
tion of trains and the employment of 
the entire crew is placed in jeopardy 
simply because labor agreements or state 
full-crew laws require unnecessary ex- 
penditures.” 

Labor costs currently consumed “more 
than 50 cents of each dollar of railroad 
revenue,” the report said, adding that 
the average hourly earnings of railroad 
operating employes of 175.6 cents an hour 
in 1951 “would be far higher . . . if 
based on hours actually worked.” 


Commenting on the dual basis of pay, 
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under which the wages of train and en- 
gine men were related to mileage as 
well as elapsed time, the report said that 
“on the preferred runs... it is not un- 
common for a road operating employe to 
receive several days’ compensation 
within one tour of duty over a span of 
eight hours or less.” 

The fourth recommendation in the 
report was: 

“That the general solicitor be au- 
thorized and directed to appear before 
appropriate congressional committees for 
the purpose of informing the Congress 
of the adverse effect which subsidies to 
competing forms of transportation have 
upon railroad passenger operations and 
therefore upon the public, and furthez 
for the purpose of urging that the fed- 
eral excise tax on the transportation of 
persons be eliminated and that parcel 
post competition with rail express service 
should be conducted only under fair and 
compensatory rates.” 


Competition for Passengers 


The private automobile not only di- 
verted the greatest quantity of trafiic, 
but also presented the most difficult type 
of competition to meet, the report said. 
The private automobile offered its most 
serious competition to the railroads in 
connection with local short-haul traffic, 
the report said, adding that the bus lines 
were a positive but less serious source of 
competition for rail passenger traffic. 

“The most disturbing feature of the 
railroads’ competition has been the fact 
that the loss of short haul traffic to the 
automobile and bus has been accom- 
panied by the inroads of commercial air 
a into long haul traffic,” the report 
said. 

“Whereas the proportion of all com- 
mercial intercity passenger traffic han- 
dled by the railroads declined from 61.3 
per cent in 1939 to 50.2 per cent in 1951, 
the proportion handled by’ the airlines 
7 from 1.8 per cent to 15.3 per 
cent. 

“The airlines compete principally with 
the railroads for traffic which would or- 
dinarily utilize rail sleeping and parlor 
car service. Thus airline competition is 
particularly detrimental to the railroads, 
in that it attacks the better paying traf- 
fic of the rail carriers.” 

The airlines had been aided and abet- 
ted by governmental subsidies and regu- 
latory policies in developing into “such 
@ competitive force,” according to the 
report. 

“It is difficult,” it continued, “to recon- 
cile the fact that the airlines are today 
receiving even greater subsidies and 
other encouragements from federal, state 
and local governments than they have in 
the past when they were perhaps en- 
titled to assistance as an ‘infant trans- 
portation industry.’ ” 

It added that various governmental 
agencies not only assisted the airlines 
with air-mail subsidies and with subsi- 
dies for airports and other facilities, but 
that the United States Air Force leased 
C-46 aircraft equipment to certain com- 
mercial airlines for $300 a month when 
“the commercial rate for the lease of this 
type plane from one air line to another 
is about $9,000 a month.” 

Turning to the subject of transporta- 
tion taxes, the report said that the tax 
on transportation of persens diverted 
traffic from commercial facilities by ex- 
acting from the public a 15 per cent 


surcharge. Undoubtedly this 15 per cent 
tax in many cases was “the deciding 
factor between the use of a private 
automobile or a commercial transporta- 
tion facility,” the report said. It con- 
tained a further assertion that the tax 
not only provided no revenue for the 
carriers, but actually burdened them 
“with hundreds of thousands of dollars 
of added clerical and accounting expense 
which they are required to incur in exe- 
cuting a deliberate government policy to 
discourage passenger business.” 

Commenting on parcel post rates, the 
report said that the federal parcel post 
service had been the principal competi- 
tion for railroad express traffic. The 
railroad express agency could not hold a 
substantial volume of traffic at com- 
pensatory rates in the face of parcel 
post competition at non-compensatory 
rates, it said. 


Compensatory User Charges 


The fifth recommendation was that 
the N.A.R.U.C. should “record itself as 
favoring the imposition of compensatory 
user charges on all forms of commercial 
passenger transportation making use of 
roadways, airways, or other facilities con- 
structed or maintained at public ex- 
pense.” 

The report said that the federal gov- 
ernment subsidized commercial airlines 
by providing such airway facilities as 
radio ranges, beacon lights and markers, 
and such landing aids as traffic control 
towers, communication stations, approach 
light lanes, traffic control systems in- 
cluding various communication facilities 
used therewith, weather reporting circuits 
and intermediate landing fields. 


“Through June 30, 1952,” the report 
said, “the installation, operation and 
maintenance of these federal airway aids 
has cost the United States government 
$645,000,000.” 


Subsidies of even greater amounts were 
provided, the report continued, by fed- 
eral, state and municipal governments 
through the construction, maintenance 
and operation of airport and terminal 
facilities. It had been estimated, the 
report said, that the United States had 
an investment of abount $1,500,000,000 in 
airports. 

Expansion of state-administered roads 
had provided impetus for bus and auto- 
mobile transportation, the report said, 
adding that many of the new roads, con- 
structed and maintained at public ex- 
pense, paralleled existing rail lines. 


Amendment of ‘Full-Crew’ Laws 


In the sixth recommendation in its re- 
port, the special committee on rail pas- 
senger deficits said that the N.A.R.U.C. 
should record itself as favoring the 
amendment of existing state laws (1) 
preventing the employment of minimum 
train crews consistent with safe opera- 
tion, and (2) unqualifiedly prohibiting 
discontinuance of the last passenger train 
on a line of railroad. 

The seventh and eighth recommenda- 
tions dealt with N.A.R.U.C. procedural 
matters with regard to the railroad pas- 
senger deficit problem, and were as fol- 
lows: 

“That the Association adopt a stand- 
ardized form for filing applications for 
authority to abandon railroad passenger 
service, and that the information shown 
on such application should, if verified, 
provide the basis for state commission 
action with the maximum expedition 
consistent with the laws of the jurisdic- 
tion. 

“That the special committee (on the 





TRAFFIC WORLD 





railroad passenger deficit problem) be 
continued in existence for an additional] 
year in order that it may report to you 
the progress made in carrying out the 
foregoing recommendations and for the 
further purpose of participating to what- 
ever extent may appear advisable in the 
proceedings which the Commission will 
undoubtedly initiate in connection with 
the expiration, renewal, extension, modi- 
fication, revision or cancellation of the 
existing agreement under which the rail- 
roads handle express traffic.” 


Freight Rates Affected by Deficit 


The report contained a section deal- 
ing with the effect of the passenger 
deficit on railroad freight rates. It said 
that “it is almost certain that had there 
been no passenger deficit, freight rates 
would be lower than they are today.” 

To the extent that the passenger deficit 
was a burden on freight traffic, the re- 
port said, it appeared that the act, as 
interpreted by the Commission, not only 
permitted, but required, that freight 
service bear the burden in order to pro- 
duce satisfactory aggregate earnings. It 
added that to the extent that passenger 
service failed to bear its share of joint 
or indirect costs, the act was interpreted 
to permit and to require that freight 
service bear the passenger portion of 
such costs. 

“The imposition upon freight service 
of such direct and joint costs as may 
fairly be allocated to passenger service 
has important consequences upon the 
national economy,” the report said. 

“First, it adds to the difficulties of 
the railroads in meeting truck com- 
petition for carload freight, traffic which 
is vital to successful operation of the 
railroads as private enterprises. 

“Secondly, it makes clear the fact 
that the passenger deficit—or at least 
a portion of it—is eventually borne by 
the general public in the form of higher 
prices for all commodities the prices of 
which are affected by freight rates. 

“If there were no passenger deficit, or 
if the passenger deficits could be very 
substantially reduced, it might reason- 
ably be expected that the railroads as a 
whole would more equitably distribute 
among all their patrons the burden of 
present costs of over-all railroad op- 
erations, that the railroads would do a 
better job of meeting their competition 
in both freight and passenger service, 
that they would be in a better position 
to initiate improvements and that their 
credit would be improved by an increase 
in net earnings.” 

One of the conclusions stated in the 
report was that “while the reported 
deficits from passenger service have 
averaged $565,000,000 annually for the 
past five years, the extent to which pas- 
senger service has reduced the railroad’s 
earnings and has constituted a burden 
upon freight service cannot be exactly 
determined.” It added, however, that 
in 1951, directly assigned passenger ex- 
penses exceeded revenues by $50,000,000. 


Causes of Passenger Deficits 


Causes of rail passenger deficits were 
stated in other conclusions of the re- 
port, as follows. 

“The passenger deficit problem 3% 
caused by competition (some of which 
is subsidized by federal, state and local 
governments); by the failure or inabil- 
ity of the railroads to take effective 
steps to meet such competition; and by 
substantially increased expenses which 
result partly from labor agreements and 
state labor laws which are not responsive 
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to the requirements of passenger service 
as. it is and can be operated today, and 
by the failure of regulatory bodies 
promptly to permit the abandonment 
of operations which cannot be made 
compensatory.” 

Mr. Potter, in presenting the conclu- 
sions and recommendations of the com- 
mittee, as contained in the report, gave 
the following general statement on the 
seriousness of the railroad passenger 
deficit problem: 

“The American railroads are certifi- 
cated to perform several types of trans- 
portation services for the public. It is 
to be expected that with the passage of 
time and the operation of economic 
forces the capacity to perform these 
several types of services will vary widely. 
Also, the response of the users of such 
services will vary widely from time to 
time with the changing habits and 
customs of the patrons of railway serv- 
ice. The railroads, being an old and 
well established transportation service, 
are especially affected by the introduc- 
tion of new modes of travel. And with 
a large proportion of their investment 
tied up in roads and rights-of-way termi- 
nals, and other items of a fixed nature, 
the railroads are somewhat limited in 
their ability to respond to the challenge 
of these new modes of travel. 

“That the financial deficit, resulting 
from the operation of passenger train 
service, is currently the most serious 
problem confronting railroad manage- 
ment, is scarcely debatable. It is be- 
coming such a drain upon the other 
certificated services of the rail carriers 
as to jeopardize the vitality and eco- 
nomic solvency of the entire business, 
and is endangering their ability to suc- 
cessfully perform the services required 
of them by the freight shippers except 
at unreasonably high rates. 

“Our investigations reveal that, at the 
very minimum, the directly assignable 
out-of-pocket deficit. for 1951 exceeded 
$50,000.000; also that, despite fare and 
rate adjustments in both passenger and 
head-end traffic, this deficit is increasing 
because the costs of providing the serv- 
ices, increased investments and diversion 
of traffic have more than offset increased 
revenues from these adjustments. 

“Your committee has concluded that, 
while some adjustments may be neces- 
sary from time to time, fare increases 
alone cannot solve the problem of the 
continually recurring and mounting pas- 
senger train deficits. Our evidence fur- 
ther shows that the elimination of a part 
of the services performed by a passenger 
train, such as head-end traffic, would not 
produce a proportionate reduction in ex- 
pense of operation and thus would fail 
of its purpose if such an expedient were 
tried. In other words, if elimination of 
service becomes necessary it will have to 
be the entire unit of any particular 
schedule. In the aggregate the railroads 
have been authorized to abandon many 
unprofitable passenger trains and no 
doubt many more will have to be aban- 
doned if no way can be found to make 
the service attractive or useful enough 
to the public to warrant its continuance. 

“Many experiments are being tried 
with substitute bus service, self-propelled 
Cars, and more modern type trains; and 
even radically different designs are being 
considered for future reference in at- 
tempts to cope with the problem. Except 
in local situations, substitute bus service 
is not very satisfactory, especially when 
conducted by the railroads themselves. 
In fact, it is a specious way of going out 
ef the passenger business by turning it 





over to a competing type of carrier. Self- 
propelled units have gained some suc- 
cess in local, branch line and commuter 
services, but this experiment, while pro- 
ducing favorable results under certain 
circumstances, cannot be counted on to 
do more than alleviate the overall pas- 
senger deficit problem. 

“This new type of equipment has a 
high initial cost, but its many advan- 
tages and comforts will compel its fur- 
ther use in those circumstances where 
sound judgment determines its feasibility. 
The modern streamlined Diesel-powered 
passenger trains have proved so superior 
in the long-haul movements as to render 
the older-type equipment obsolete. The 
sooner Management and _ regulatory 
bodies recognize this fact, the better 
it will be for both the utility and the 
public. In the long run it would prob- 
ably be a better course to utilize new 
self-propelled equipment for secondary 
and local service than to limp along with 
refurbished, hand-me-down equipment 
which the traveling public has already 
abandoned. With regard to equipment 
of radical design, for future reference, 
it is problematical whether the develop- 
ment, considering the ultra-conservative 
railroad mind, is coming soon enough 
to save any considerable portion of pas- 
senger business for the rail carriers. It 
is a certainty that something must be 
dene and done soon to ease the burden 
of passenger train service upon the other 
services of the railroad. 

“Your committee has made some rec- 
ommendations growing out of our study 
over the past two and one-half years. 
Their recommendations are made, not 
with the thought that they are the last 
word on the subject, but in the hope 
and expectation that if reasonably car- 
ried out, the railroad passenger deficit 
problem can be contained to such pro- 
portions that it will cease to be an undue 
burden upon other railroad traffic. These 
recommendations were set out in their 
present form only after considerable 
argument and careful consideration by 
the full committee at our last meeting 
in Salt Lake City six weeks ago. As 
the report indicates, they represent the 
collective judgment of a majority of the 
committee and not the opinion of any 
member or group of members.” 

The meeting was called to order 
the afternoon of November 10 by the 
N.A.R.U.C. president, J. C. Darby, of 
South Carolina... Welcoming the state 
commissioners were: Sid McMath, gov- 
ernor of Arkansas; Pratt Remmel, mayor 
of Little Rock, and C. Howard Gladden, 
member of the Arkansas Public Service 
Commission. 

In his “president’s address,” Mr. Darby 
announced that the N.A.R.U.C. was now 
“a, 100 per cent association,” the state of 
Delaware having joined in the past year. 

John P. Randolph, association general 
solicitor, gave the report of the Wash- 
ington office. 


Transportation Legislation 


Of the original 22 bills introduced in 
the Senate this year in the field of 
transportation, three were of particular 
interest to the N.A.R.U.C., Mr. Randolph 
said. These were: S. 2363, which would 
prescribe size and weight limitations 
for motor carriers subject to the act: 
S. 2518, a bill to expedite rail general 
rate-increase procedure; and S. 2519, e 
bill to redefine the “rule of rate making” 
by eliminating the present language 
naming “the effect of rates on the move- 
ment of traffic by the carriers” as one 
of the factors to be considered by the 
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Commission in fixing just and reasonable 
rates. 

The association had appeared before 
the Senate committee on interstate and 
foreign commerce in opposition to the 
enactment of S. 2363, S, 2518 and S. 
2519, Mr. Randolph said. 

“In expressing opposition to the en- 
actment of S. 2363,” Mr. Randolph said, 
“T pointed out that it was wrong in prin- 
ciple to place size and weight jurisdiction 
in the federal government when local 
state people are better equipped to legis- 
late on such matter in view of their 
greater knowledge of local highway con- 
ditions; that local people are better 
equipped to enforce such regulation; and 
that there is no need for such legislation 
in view of the present high degree of 
uniformity and the liberal limits of the 
state laws dealing with the subject.” 

With regard to S. 2518 and S. 2519, Mr. 
Randolph said he had “pointed out that 
they would operate to delegate the func- 
tion of rate-making to the railroads; 
that they were patently drawn in con- 
sideration of further inflation contrary 
to the Administration’s assertions of in- 
flation control; that no like provision 
was made for rate decreases as for rate 
increases; and that the Commission 
should hold a full hearing and weigh all 
factors before any rate adjustment is al- 
lowed.” 

The association had also forwarded to 
the Senate committee a statement in op- 
position to S. 2829. a bill to empower the 
Commission to authorize railroads to dis- 
continue train and station service in in- 
trastate commerce when continuance of 
such service would result in unreason- 
able discrimination against interstate 
commerce, the general solicitor reported. 

The association had also recommended 
for enactment H.R. 184 and H.R. 4309, 
which had been introduced and had ex- 
pired in the Ejighty-second Congress, 
Mr. Randolph said. H.R. 184 would have 
amended section 1342 of Title 28, U.S. 
Code, so as to bar from jurisdiction of 
federal district courts all orders, de- 
cisions, and actions of a state regulatory 
body affecting a public utility, and H.R. 
4309 would have amended certain sec- 
tions of the communications act, he said. 


Among court proceedings of interest: 
to the association was Wycoff Co., Inc., 
v. Utah Public Service Commission et al., 
Mr. Randolph reported. 

“The United States Court of Appeals 
for the Tenth Circuit,” he said, “has 
held in that case that an out-of-state 
distributor’s interest in the transporta- 
tion of motion picture films from picture 
exchanges in Salt Lake City, Utah, to 
exhibitors in Utah constitutes interstate 
commerce and places the motor carrier 
of the film outside the jurisdiction of 
the Utah commission. 


“The Court of Appeals denied rehear- 
ing of the case. The Utah commission 
then petitioned the United States Su- 
preme Court for certiorari and it has 
been granted. The case is now No. 44 
upon the docket of the present term of 
the court. The Washington office has 
obtained permission to and has filed an 
amicus curiae brief in the Supreme 
Court. We hope to be successful in our 
argument for validity of the state com- 
mission jurisdiction. . .” 

Elmer Cart, of North Dakota, chair- 
man of the committee on rates of trans- 
portation agencies, said his committee 








34 


| TRANSPORTATION WEEK 


recommended that resolutions be adopted 
by the N.A.R.U.C. urging Congress to 
repeal the transportation taxes of 3 per 
cent on freight and 15 per cent on pas- 
senger traffic. 


“Both are a burden on commerce that 
is not warranted by present circum- 
stances,” he said. “These taxes are not 
borne by common carriers but by the 
people who pay and bear the freight 
charges.” 

Shippers with a sufficient volume of 
goods to justify providing their own 
transportation, said Mr. Cart, did not 
have to pay such taxes and therefore 
had a 3 per cent advantage over smail 
industry, individual merchants and 
farmers who could not indulge in 
proprietary transportation, but had to 
use common carrier transportation. 


“Repeal of the 15 per cent tax on pas- 
senger transportation would definitely 
increase the passenger revenues of the 
railroads and thereby lessen the load on 
freight traffic in sustaining the transpor- 
tation burden,” he said. 


Cancellation of Exceptions 


Since the effective date of No. 28300, 
Class Rate Investigation, and No. 28310, 
Consolidated Freight Classification, Mr. 
Cart reported, the railroads had pro- 
ceeded to give consideration to the can- 
cellation of numerous exceptions to the 
classification. 


“The presumption is that consideration 
soon will be given to a change, or out- 
right cancellation of numerous exceptions 
to the classification covering carload 
traffic,” he said. “While there was a 
substantial interest shown by various in- 
dustrial groups in the proposals to cancel 
less-carload exceptions, the interest in 
carload exceptions will be many times 
greater, due to the greater revenues in- 
volved. There will be much to occupy the 
mind of the traffic man during this pe- 
riod of transition from the old basis of 
class rates and classifications to the new.” 

Commenting on the increases granted 
to the railroads in Ex Parte 175, In- 
creased Freight Rates, 1951, Mr. Cart 
said that state commissions were giving 
greater consideration to petitions for 
comparable intrastate rate increases and 
often found that the increases requested 
should be denied with respect to many 
commodities. 


“The committee is under the impres- 
sion there are probably more proceedings 
now in the process of litigation before 
the federal commission under section 13 
of the act, or on appeal to the courts 
than ever before,” he said. “We believe 
it is incumbent upon a state commission 
to decide the issues before it based upon 
the evidence and not blandly authorize 
the same increases on intrastate traffic 
that the railroads have imposed on in- 
terstate traffic pursuant to authority 
granted by the Commission in a nation- 
wide proceeding.” 


Express Rates 


Commenting on the Commission’s de- 
cision in Ex Parte No. 177, Increased 
Express Rates and Charges, 1951, Mr. 
Cart said it would be interesting to watch 
the number of shipments handled by 
the express company in the future. 

“If the downward trend in number of 
shipments handled during past years 
continues,” he said, “then this medium 








of transportation may pass into history 
with the stagecoach and pony exp:eéss.” 

Mr. Cart briefly discussed No. 30416, 
Class Rates, Mountain-Pacific Territory, 
No. 30660, Class Rates, Transcontinental 
Rail, 1990, and a proposal on the docket 
of the Trans-Continental Freight Bu- 
reau, application No. C-9173, dealing 
with new class rates between eastern 
defined groups as contained in Territorial 
Directory No. 5 and Pacific Coast Termi- 
nals. He said: 

“These proceedings are of extreme im- 
portance to many people doing business 
in intermountain and mountain-Pacific 
territories. It is the last area in the 
United States where a basic scale of 
class rates have not been prescribed, 
considering the area as a whole, and its 
relationship with the balance of the 
United States. The present adjustments 
are the result of piecemeal consideration. 
In some instances, there are no through 
class rates at all.” 

Threatened repeal of the fourth sec- 
tion of the act was of great concern to 
the interior of the country and particu- 
larly to the intermountain states, Mr. 
Cart said, referring to a bill introduced 
in the last session of Congress seeking 
repeal of the so-called long-and-short 
haul clause. All states should oppose 
such repeal if the proposal came up 
again in the next session of Congress, 
he said. 

“Relative to the proposal for elimina- 
tion of the long-short haul provision in 
section 4, the Intermountain Transpor- 
tation Institute of the Transportation 
Association of America met in Denver 
November 10, 1952,” he reported. “One 
of the subjects for discussion was the 
possibility of reintroducing a bill at the 
next session for the purpose of amending 
section 4 to that extent.” 

It was contended by “those in the 
T.A.A.” that section 3 had the same re- 
sult as section 4, he said. 

“Your committee does not agree with 
that contention,” he reported, “as the 
burden is then placed upon the public 
to prove discrimination, whereas, under 
section 4, the railroads must prove rea- 
sonableness before relief may be ob- 
tained.” 

In commenting on future transporta- 
tion legislation, Mr. Cart said that “prop- 
aganda now coming from common car- 
riers and their organizations indicates 
that the next session of Congress will be 
considering important legislation that 
will have a profound influence on the 
rates and charges of transportation 
agencies.” 





Army Asks Zone Reports 
Of Over, Short Freight 


_ Motor carriers have been asked to re- 
port all over and short army freight to 
the proper transportation zone offices, of 
which four have been established. 

Lt. Col. E. D. K. Hoehne, chief, traffic 
services division, Office of Chief of Trans- 
portation, Department of the Army, in a 
letter, asked that the carriers report all 
instances of Army overs and shorts to the 
proper zone office, “according to geo- 
graphic location of the over or short,” 
informing the zone office of the markings 
and reasons for nondelivery. 

The zone offices, and the states under 
the jurisdiction of each, are: 

First zone, 107—6th Street, Pittsburgh 
22,-Pa., for Maine, New Hampshire, Ver- 
mont, New York, Massachusetts, Connec- 








TRAFFIC Wor.p 


ticut, Rhode Island, New Jersey, Penn- 
sylvania, Ohio, Michigan, Indiana, West 
—- Virginia, Delaware, and Mary- 
and. 

Second zone, 22 N. Front Street, Mem- 
phis 3, Tenn., for Oklahoma, Texas, Ar- 
kansas, Louisiana, Tennessee, Mississippi, 
Alabama, North Carolina, South Caro- 
lina, Georgia, Florida, and Kentucky. 

Third zone, 314 N. Broadway, St. Louis 
1, Mo., for North Dakota, Minnesota, 
Wisconsin, South Dakota, Nebraska, 
Iowa, Illinois, Kansas, Missouri. 

Fourth zone, 1750 S. Redwood Road, 
Salt Lake City 4, Utah, for Washington, 
Idaho, Montana, Oregon, Wyoming, Cali- 
fornia, Nevada, Utah, Colorado, Arizona, 
and New Mexico. 





Scope of C. of C. Transport 
Conference at Minneapolis 


In December Is Outlined 


Questions that will be discussed at 
the fourth regional transportation 
conference scheduled to be held De- 
cember 10-11 at the Nicollet hotel, 
Minneapolis, are outlined in invita- 
tions to the conference mailed this 
week by the Chamber of Commerce 
of the United States. 


The conference, as previously an- 
nounced, is sponsored by the Chamber 
with the cooperation of the Minneapolis 
Chamber of Commerce and the Minne- 
apolis Traffic Association. The ques- 
tions set forth in the invitations fol- 
low: 

“Economic and political changes af- 
fecting transportation:, What changes 
in transport leadership in Congress and 
congressional transport committee as- 
signments were brought about by the 
elections? What does this mean to 
transportation? What transport issues 
will be before the 83rd Congress? What 
other changes are taking place that will 
have a significant effect on transporta- 
tion? ‘These questions will be answered 
and discussed by those who have given 
thorough study to the subject, including 
Charles H. Beard, general traffic man- 
ager, Union Carbide and Carbon Cor- 
poration. 

“Government executive agencies and 
transport: What is the proper role of the 
executive, as distinguished from _ the 
legislative branch of the government in 
transportation? Is there any likelihood 
that the regulatory agencies, such as the 
Interstate Commerce Commission and 
the Civil Aeronautics Board, will be 
placed in an executive department and 
subjected to political control, rather than 
continue to report directly to Congress? 
What are the plans of the Department 
of Commerce in these respects? These 


questions will be discussed by the Under 


Secretary of Commerce for Transporta- 
tion Jack Garrett Scott. 

“Federal aids to transportation: What 
is the impact of federal aids on trans- 
portation? Should they be eliminated? 
Can they be? If not, should they be fully 
compensated for by users? What legis- 
lative proposals along these lines can 
be expected in the 83rd Congress? Dis- 
cussion of this highly controversial sub- 
ject will be led by a shippers’ panei con- 
sisting of William T. McArthur, presi- 
dent of the Minneapolis Traffic Associa- 
tion and vice-president-transportation, 
Pillsbury Mills, Inc., chairman; «nd 
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Frank L. DeGroat, general traffic man- 
ager, Jos. Schlitz Brewing Co.; L. E. Luth, 
director of traffic, Gould-National Bat- 
teries, Inc.; and William H. Ott, Jr., gen- 
eral traffic manager, Kraft Goods Co. 

Is there too much transport regulation? 
New congressional transport committee 
leaders have already announced that in- 
dustry and business leaders will have an 
early opportunity to tell Congress if they 
feel they have been over-regulated by 
preceding administrations. How do the 
various segments of the transport in- 
dustry and its users feel about this? 
What are the important examples of over 
regulation? A carrier panel under the 
chairmanship of Earl B. Smith, vice- 
president, General Mills, Inc., and includ- 
ing J. H. Carmichael, president, Capital 
Airlines, Inc.; R. J. Babcock, president, 
Dakota Transfer and Storage Co.; John 
Boland, Jr., partner, Boland and Cor- 
nelius; R. J. Andress, vice-president- 
traffic, Service Pipe Line Co.; and out- 
standing representatives of rail, bus and 
inland water transportation will lead 
the discussion on these questions. 

“What Do You Think: This is an op- 
portunity to express your views on ques- 
tions that will shortly be receiving 
attention in Congress, and by the Cham- 
ber of Commerce of the United States. 
To assure ample time for general dis- 
cussions, a complete “luncheon forum” 
session has been set aside on the second 
day of the Conference for questions, 
comments and general discussion. The 
moderator for this session will be George 
H. Shafer, general traffic manager, 
Weyerhaeuser Sales Co.” 

“This regional conference,” said the 
Chamber, “is designed to acquaint those 
attending with timely transportation ac- 
tivities in Washington, to permit all 
transport interests to make known their 
views on existing conditions, and to as- 
sist the National Chamber’s transporta- 
tion and communication committee in 
developing sound national transportation 
policies. It follows the pattern of those 
previously held at Oklahoma City, At- 
lanta and Cleveland.” 


N.Y. Chapter of Practitioners 
To Hear A. H. Schwietert 


Arthur H. Schwietert, president of the 
Association of Interstate Commerce Com- 
mission Practitioners, will address the 
Metropolitan New York Chapter of the 
association at 7:45 p.m., November 19, at 
the meeting room of the chapter in the 
Hotel Biltmore. The title of his address 
will be “Responsibility of Interstate Com- 
merce Commission Practitioners.” 

Mr. Schwietert is traffic director of the 
Chicago Association of Commerce and 
Industry, and is a past president of the 
National Industrial Traffic League. 

The nominating committee consisting 
of Messrs. Arthur A. Arsham, Robert A. 
Cooke, John Mahoney, William C. Mitch- 
ell, Jr.. and Mark Newman will report 
to the chapter their nominations for offi- 
cers for 1953, at this meeting. 


Rail Development Meeting 


The American Railway Development 
Association will hold its forty-fourth an- 
hus! meeting April 20-22, in the Battle 
Hose, Mobile, Ala., it was announced 
by President W. A. Kluender, forestry 
an’ agricultural agent, Chicago and 
North Western System, following a re- 


7~ 


cent meeting of A.R.D.A. committee 
chairman in the Palmer House, Chicago. 
Members will be guests of the Gulf, Mo- 
bile & Ohio Railroad on April 19, ata 
barbecue at the railroad’s lodge near 
Bellingrath Gardens. The A.R.D.A. pro- 
gram committee will shortly announce 
speakers for the annual meeting. 

R. E. Bisha, general industrial agent, 
Louisville & Nashville Railroad, and 


35 


| TRANSPORTATION WEEK 


chairman of the A.R.D.A. zoning com- 
mittee, reported his committee was 
assembling data for use in furthering 
the cause of industrial zoning efforts 
throughout the country. 


Facts, Comments Gathered on Effect of 


Small Inventories on Transportation 


New Shipper Group Formed to Study Small Shipment Problem Offers 
Hope of Cooperative Solution. Growth of Smaller Inventory 


Practice Shown by Government Figures. 


Comments on Problem Noted. 


By LEWIS W. BRITTON 


The formation of a national or- 
ganization to protect the interests of 
shippers and receivers of small ship- 
ments, with its offer to cooperate 
with transportation agencies in find- 
ing “a permanent and satisfactory 
solution for the small shipments 
problem,” is a timely event (T.W., 
Oct. 25, p. 11). 


The small shipments problem which is 
plaguing the railroads and the motor 
carriers, and causing concern to ship- 
pers and receivers, has grown out of the 
endeavor of the transportation agencies 
to meet the demands of business for more 
frequent shipments necessary under a 
system of distribution that is based on 
rapid turnover of smaller inventories. 


Help in the problem might be expected 
from two present activities of the govern- 
ment in Washington. Secretary of Com- 
merce Sawyer has set up a unit within 
the Department of Commerce which is to 
study distribution. The Secretary seemed 
to place emphasis on selling and adver- 
tising as the major tools for stepping up 
the distribution of America’s production. 
It is possible that a successful advertis- 
ing and selling program might intensify 
the situation that is causing so much 
concern now, by increasing the number 
of small shipments and the expense to 
the transportation agencies of handling 
them, ; 

The second project is the census of 
transportation to be made by the Bureau 
of the Census. In the completion of that 
study, the bureau might well look beyond 
the statistical situation and seek to throw 
light on the small shipments problem. 


‘Hand-to-Mouth’ Buying 

In the middle 1920’s, the first phase 
of the shift in buying policies was recog- 
nized and labelled as “hand-to-mouth” 
buying. That is to say, protests were 
raised against what was seen to be a 
growing trend toward smaller inventories, 
so that more frequent deliveries were 
called for from manufacturers and sup- 
pliers, in smaller quantities. 

This, it will be remembered, was 
coupled with an attack on the whole- 
saler. He was the “whipping boy” of the 
day. It was said that he was a middle- 
man who took a profit without perform- 
ing a service. Efforts were made to 
bypass him in the chain of distribution. 


Where they were successful, they meant 
direct shipments to retailers or consumers 
of one kind or another, in smaller lots 
than the wholesaler had bought and 
stored for later delivery. Even where 
manufacturers discovered that someone 
had to perform the middleman’s function, 
and set up their own warehouses, or 
went back to distributing through whole- 
salers, there was no change in the fact 
that the retailer had discovered what he 
though to be a great advantage in faster 
turnover of smaller inventory. 


So that, since the trend began in the 
1920’s, the transportation agencies have 
been called on to handle a greater num- 
ber of smaller shipments to satisfy this 
demand for more frequent deliveries of 
merchandise, in smaller lots, than was 
the case when larger inventories were the 
rule in retail establishments. The report 
of the Federal Coordinator of Transpor- 
tation, published in 1934, “Merchandise 
Traffic Report,” referred to time as the 
“prime essential” in moving merchandise 
traffic, in part because of the tendency 
of retailers to purchase upon a hand-to- 
mouth basis rather than in seasonal 
quantities.” 


This fact of smaller inventories is gen- 
erally accepted. A variety of sources 
lends support to that fact. 


B. B. Bachman, vice-president of en- 
gineering, The Autocar Co., expressed 
himself on one phase when he spoke at 
a transportation symposium in Septem- 
ber, in Chicago, in connection with the 
centennial of engineering. Dealing with 
the relationship of truck transportation 
to inventory practices, he said: 

“A most important aspect of the flexi- 
bility of truck transport is the benefits 
which come from the increase in turnover 
of inventory that can be effected. Be- 
cause shipments can be scheduled and 
completed with such great facility and 
certainty, banks of material needed to 
insure against interruption of operations 
can be reduced from weeks to days.” 

Two statements from a_ recently- 
published book, “The Practice of Traffic 
Management,” by Edward A. Starr, 
lecturer in transportation, at the eve- 
ning college of Texas Christian Uni- 
versity, Fort Worth, Tex., also bear on 
the modern inventory practices of the 
business world. 

At one point, in speaking of stopping- 
in-transit privileges, Mr. Starr says: 

“This increase in the use of such 
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privileges . . . may also be ascribed to a 
certain trend in the decentralization of 
our distribution system occasioned by 
the demand of customers for smaller 
stocks and quicker turnovers.” 

At another point the practice of 
smaller inventories is taken for granted, 
when Mr. Starr says that “highly val- 
uable articles of small size, whose very 
nature precludes the building up of 
large inventories, would not be shipped 
in carload quantities when they could 
be secured direct from the factory, by 
air or railway express, whenever de- 
sired.” 

Certain comments in “Sound Trans- 
portation for the National Welfare,” 
containing a report to the board of di- 
rectors of the Transportation Associa- 
tion of America by the Policy Admin- 
istration Board, following deliberations 
by eight T.A.A. panels, bear on the 
resultng cost of this demand for fre- 
quent deliveries on the transportation 
agencies. In a section dealing with 
parcel post, there are these prefatory 
remarks: 
- “Certain business operations which re- 

quire frequent scheduled deliveries in 
small lots have stimulated the develop- 
ment of what is called merchandise serv- 
ice. This type of service is now offered 
by the following: Parcel post, express 
companies, less-than-carload railroad 
service, freight forwarders, and motor 
freight carriers. As will be noted, all 
means of performing this service are 
owned by private enterprise except for 
parcel post which is an operation of the 
Post Office Department of the federal 
government, and all are in competition 
with one another to some extent. 

“In the past few years the rates 
charged by privately-owned means of 
transportation have had to be raised in 
order to meet rising costs .. .” 

The cost of handling the smaller ship- 
ments has risen to a point where, ac- 
cording to one motor carrier executive, 
those carriers would like to get rid of 
the traffic. The railroads in Official Ter- 
ritory are now in the process of trying 
to justify their proposal to eliminate free 
pick-up and delivery and to make a 
charge for those services. 

Again, in their replies to requests for 
suspension of higher rates on small ship- 
ments in various weight breakdowns, and 
of proposals to add surcharges on the 
smaller shipments, the motor carriers 
point to their need for more revenues in 
order to render adequate service. The 
Official Territory railroads, in connection 
with their proposal to eliminate free 
pick-up and delivery and to make a “plus 
charge” for those services, estimated that, 
assuming the charges they have pub- 
lished went into effect, they would still 
lose $41,000,000 a year on less-carload 
traffic instead of an estimated $58,000,000 
at 1951 traffic levels handled without 
charge under present conditions. The 
Railway Express Agency, in spite of sev- 
eral increases in express rates, says that 
it cannot meet, by many millions of dol- 
lars, the cost which the railroads incur 
in handling express traffic. 

In 1949, freight forwarders received 3,- 
590,678 tons of freight, and 16,954,852 
shipments, from shippers. In. 1950 they 
received 4,338,780 tons, and 19,597,742 
shipments, and in 1951 they received 4,- 
834,949 tons of freight and 20,536,877 
shipments from shippers. 

There was general agreement among 


those with whom the subject was dis- 
cussed that some part of the merchan- 
dise which now flowed from supplier to 
manufacturer, to wholesaler, to retailer, 
or to other types of business consumers, 
which formerly rested in warehouses in 
the old days when inventories were kept 
at levels sufficient for longer periods of 
time, was now constantly in transit in 
the smaller lots because of the long-es- 
tablished practice of maintaining smaller 
inventories. 

The Defense Transport Administra- 
tion, in-September, published a survey 
of public general merchandise and 
household goods warehouses. Speaking 
of storage facilities, the D.T.A. said 
that they were “an integral part of our 
transportation system.” 

In the ten years following 1941, the 
D.T.A. showed, for general merchandise 
warehouses not on rail sidings, a decline 
of 29.2 per cent in square feet of stor- 
age space, while general warehouses 
having rail sidings showed a drop of 
6.4 per cent in square feet. Goods that 
used to rest in 29.2 per cent more square 
feet of storage space may now spend 
their time in transit in railroad freight 
cars and trucks, it is pointed out. 


Inventory-Sales Relationships 


The Bureau of the Census reports that, 
in 1929, with total sales of $29,556,156,000, 
merchant wholesalers showed year-end 
inventories of $3,382,558,000, or about 5.94 
weeks’ inventory at the year-end. In 
1948, with total sales of $79,815,000,000, 
those wholesalers had year-end inven- 
tories of $7,206,834,000, or about 4.68 
weeks’ inventory, a drop equal to about 
two and a quarter weeks at the rate 
sales were running in the later year. 

Retail figures of the Bureau of the 
Census figures show a similar situation. 
Here a year-end inventory of $7,200,000,- 
000, in 1929 was associated with sales of 
$48,348,000,000, indicating that retailers 
had year-end inventories of about 7.74 
weeks. In 1948, a year-end inventory of 
$15,192,000,000 is associated with total 
sales of $132,220,000,000, indicating in- 
ventory for about 5.93 weeks. This is a 
drop of a little less than two weeks’ in- 
ventory as compared with 1929, but it is 
associated with sales that had increased 
almost three-fold. : 

In the “Survey of Current Business” 
published by the Department of Com- 
merce, for April, 1949, there is a chart 
which shows the ratio of retailers’ 
stocks to sales. As of 1940, the ratio 
was shown as about 2.25, with a steadily 
falling line until in 1945, the line had 
reached almost equality with sales. It 
rose slightly and stayed fairly stable 
until the beginning of 1949 at some- 
thing like 1.25. 

Referring to the chart, the accom- 
panying article said: 

“The ratio declines with only a few 
interruptions during the entire span 
of years. This downward trend re- 
fiects, in the main, an increase over 
time in the efficiency of inventory op- 
eration.” 

Another comment in this article is 
that, “in the light of the increase in 
manufacturers’ finished-goods inven- 
tories, it appears that retailers have 
been able to pass on to manufacturers 
a larger share of the inventory risks, 
more in line with the prewar situation. 
Even with the increase in manufacturers 
finished goods in complete fabricated 
form—including trade inventories—are 
low in terms of their prewar relation to 
retail sales... .” 

The cooperative spirit expressed by the 
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new organization formed to deal with the 
subject of small shipments promises that 
consideration will not be one-sided. 

It is to be hoped, too, that the distribu- 
tion unit which Secretary of Commerce 
Sawyer has set up, and the Bureau of the 
Census, in their consideration of the dis- 
tribution and transportation situations, 
will give some attention to the present 
relationships between transportation and 
distribution. 


U.S. Told Canada Does Noi 
Intend to Act to Have ‘41 


Seaway Agreement Ratified 


In a note delivered by the Cana- 
dian ambassador in Washington, 
D.C., to the Secretary of State of the 
United States, the Department of 
External Affairs of the Canadian 
government has stated that Canada 
does not intend to take any action 
to have the Great Lakes-St. Law- 
rence Basin development agreement 
of 1941, between the United States 
and Canada, ratified. 


The Department of External Affairs 
said it took that position because it now 
considered the 1941 agreement as having 
been superseded by the plan envisaged 
in the joint application of the govern- 
ments of the United States and Canada 
to the International Joint Commission 
and the order of approval of that appli- 
cation by the I.J.C. on October 29 (T.W., 
Nov. 8, p. 29). 

The text of the Canadian ambassador’s 
note to Secretary Acheson, of the US. 
State Department, was made public at 
the Canadian embassy November 7. The 
note reads as follows: 

“I have the honor to refer to the 
project for the development of power 
in the International Rapids section of 
the St. Lawrence River, which has now 
been approved by the International Joint 
Commission in its order dated October 
29, 1952, in accordance with the appli- 
cations submitted to the commission by 
the governments of Canada and the 
United States on June 30, 1952. 

“You will recall that, when the St. Law- 
rence development plan envisaged in 
these applications was first proposed to 
the President of the United States by 
the Prime Minister of Canada on Sep- 
tember 28, 1951, the President agreed to 
support this plan if an early commence- 
ment on the plan envisaged in the Great 
Lakes-St. Lawrence Basin development 
agreement of 1941 was not possible. On 
April 14 last, when the Secretary of 
State for External Affairs and the 
Minister of Transport discussed the St. 
Lawrence development with the Presi- 
dent of the United States, it was agreed 
that the governments of Canada and 
the United States would submit applica- 
tions to the International Joint Com- 
mission for a St. Lawrence power project 
as a necessary preliminary step toward 
the implementation of the plan proposed 
to the President in September, 1951. 
The applications were submitted on the 
understanding that both governments 
would be ready, however, to revert to 
the 1941 agreement and withdraw the 
applications if the Congress approved the 
1941 agreement during the time that the 
applications were under consideration by 
the International Joint Commission. 
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Since these discussions, the Congress of 
the United States has not approved the 
1941 agreement which, after 11 years, 
still remains unratified. 

“The approval by the International 
Joint Commission of the applications of 
the two governments for a power project 
now brings the St. Lawrence develop- 
ment to the point where construction 
can begin, both on the seaway and the 
power project, as soon as a duly desig- 
nated entity has been authorized to con- 
struct the United States part of the 
power project. Legislation to implement 
the plan envisaged in the applications to 
the International Joint Commission has 
already been enacted by the Parliament 
of Canada and by the legislature of On- 
tario, and Canada has already taken cer- 
tain preliminary steps with respect to 
the construction of the seaway. The 
Canadian government, accordingly, has 
concluded that it would no longer be 
practicable to revert to the terms of the 
1941 agreement or to place that agree- 
ment before Parliament for approval. 
The Canadian government, therefore, 
considers that agreement as having been 
superseded and does not intend to take 
any action to have it ratified. 

“T should like to express the gratitude 
of my government for the cooperation 
which has been received from the United 
States government in preparing for the 
construction of the St. Lawrence project, 
which is so urgently needed in the in- 
terests of the economic development and 
defense of both our countries. On behalf 
of my government, I should also like to 
request the continued cooperation and 
support of the United States government 
in completing the arrangements for pro- 
ceeding with this project.” 


State Agency Asks Denial 
Of Intervention Pleas in 


St. Lawrence Power Case 
Denial by the Federal Power Com- 


mission of intervention petitions 
filed by at least a dozen organiza- 
tions in an F.P.C. proceeding involv- 
ing an application of the New York 
State Power Authority for a license 
to build the United States’ half of 
the St. Lawrence River power project 
has been asked by the state au- 
thority. 


One of the petitions for intervention 
was filed by the National St. Lawrence 
Project Conference. It alleged that un- 
der the federal power act the F.P.C. was 
without authority to grant the license, 
because an integral, indivisible and sub- 
stantial part of the project would lie 
within Canada and could not possibly be 
under the jurisdiction of the power 
commission. Moreover, the conference 
contended, no such authority could be 
conferred on the F.P.C. by the Presi- 
dent or by the International Joint Com- 
mission established under the boundary 
waters treaty of 1909 between the United 
States and Canada. 

Other petitions to intervene were filed 
by the Anthracite Institute, the South- 
ern Coal Producers Association, the Na- 
tional Coal Association, the Aluminum 
Co. of America, the Consumers Council 
of the City of Niagara Falls, N.Y., 
the Michigan Consumers Council, the 
Ilinois Commerce Council, the National 
Rural Electric Cooperative Association, 


the Tennessee Power Association, the 
Tennessee Valley Public Power Associa- 
tion, and the St. Lawrence River Power 
Co. Some of the petitioners, it was 
stated, opposed the proposed power 
project for reasons similar to those 
stated by the National St. Lawrence 
Project Conference; others took the 
position that the United States’ half of 
the hydro-electric power installation 
should be built by the federal govern- 
ment, rather than by a state, and still 
others objected to construction of the 
power project without U.S. paricipation 
also in a St. Lawrence seaway project. 


Fears of Excessive Tolls 
For U.S. Vessels on New 


Seaway Called Unfounded 


Fears that the United States might 
be forced to pay excessive tolls on 
traffic handled over the improved 
canals to be built by the Canadian 
government on the north side of the 
St. Lawrence River appeared to be 
without foundation, W. J. Kelly, vice- 
president, traffic department, of the 
Association of American Railroads, 
said in an address at a meeting of 
the New York chapter of the Delta 
Nu Alpha Transportation Fraternity. 


Before reviewing events relating to the 
St. Lawrence seaway proposal that had 
taken place since the drafting of an 
agreement by the governments of the 
United States and Canada in 1941, sub- 
ject to- approval by Congress and the 
Canadian Parliament, Mr. Kelly sum- 
marized provisions of the 1941 agree- 
ment concerning the seaway plan. He 
said the agreement contemplated con- 
struction of a 27-foot navigation chan- 
nel, partly using the existing channel 
through such relatively open water 
stretches as Lake St. Francis and Lake 
St. Louis, but leaving unchanged the 14- 
foot canals constructed by the Canadian 
government 50 years ago. He stated that 
“in places, the old and new canals,. both 
to be maintained, would be little more 
than a mile apart, and nowhere would 
they be as much as 10 miles apart.” He 
referred to recent contentions of St. 
Lawrence seaway advocates that the sea- 
way as contemplated in the 1941 U.S.- 
Canada agreement would be needed as a 
low-cost route for transportation of iron 
ore delivered to Montreal from the new 
ore fields in Labrador, to steel mills in 
the United States. 

“The marketing of Labrador ore,” said 
Mr. Kelly, “would not be affected one 
way or another by widening and deepen- 
ing these canals. 

“This ore can move freely and economi- 
cally by use of existing routes and modes 
of transportation ... The capacity of the 
railroad roadbeds, bridges and terminals 
is adequate and railroad freight cars that 
carry coal to Baltimore, Philadelphia 
and Montreal would supply necessary 
equipment, thus providing loads for cars 
that otherwise would be returned 
empty... 

“Additional facilities for handling 
waterborne ore were placed in operation 
at Baltimore early in 1951. New facili- 
ties are being constructed at Philadel- 
phia, and it is expected they will be 
placed in operation in July, 1953. By the 
time the Labrador ore commences to 
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move there will be additional docks, 
handling facilities and trackage on the 
south side of the St. Lawrence River op- 
posite the port of Montreal.” 

Mr. Kelly noted that the Canadian act 
to establish the St. Lawrence Seaway 
Authority provided that the authority 
might, subject to approval of the Cana- 
dian Board of Transport Commissioners, 
establish tolls on passengers, goods or 
cargoes carried in vessels entering, pass- 
ing through or leaving any canal or 
works under its administration. That, 
he said, meant that the Seaway Au- 
thority -might impose tolls on traffic 
using the existing St. Lawrence canals 
and the locks serving those canals if and 
when they were improved to the naviga- 
tion standards of the Welland Ship 
Canal. 

“Those who profess to fear that the 
United States may be forced to pay ex- 
cessive tolls on traffic handled over the 
improved canals on the north side of 
the St. Lawrence,” he said, “overlook the 
fact that under the Boundary Waters 
Treaty of 1909, tolls must be set so that 
Canadian and United States shippers pay 
the same amounts for the same kinds of 
cargo. Since whatever tolls are im- 
posed by the Canadian government are 
to be subject to approval by the Board of 
Transport Commissioners for Canada, it 
would appear that these fears are with- 
out foundation. 

“Now that the navigation project con- 
templated -by the 1941 agreement has 
been abandoned by the Canadian gov- 
ernment and Canada intends to proceed, 
at its expense, to improve its own canals 
—which is clear from Mr. Chevrier’s 
talk at Montreal last September—cer- 
tainly there is no occasion for further 
consideration of this phase of the project 
by our Congress .. .” 


Additional Freight Tariff 
Improvement Bulletins Are 


Issued by Research Group 


The Railroads’ Tariff Research 
Group is distributing to tariff pub- 
lishing agents and tariff issuing offi- 
cers of individual railroads Freight 
Tariff Improvement Bulletins Nos. 


21 and 22. 

The tariff making specifications enun- 
ciated in these bulletins were approved 
at a joint meeting in Washington on 
July 16 of the railroads’ administrative 
committee and the cooperating commit- 
tee of the National Industrial Traffic 
League, but they could not be released 
until enabling permissions were ob- 
tained from state and federal regulatory 
agencies, said the group, adding: 

“Bulletin No. 21 treats with the matter 
of lists of participating carriers in sup- 
plements to tariffs, and is designed to 
reduce the volume of supplemental 
matter through streamlining and the 
elimination of wordage not essential to 
tariff users. Supplements will no longer 
show anything in connection with the 
participating carriers’ list except actual 
changes. Moreover the nature of each 
change will be indicated in a uniform 
manner, using such terms as ‘add, 
‘change,’ ‘cancel,’ etc. In addition, the 
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caption of the abbreviated list in sup- 
plements, i.e., ‘Changes in List of Par- 
ticipating Carriers,’ will instantly put 
the tariff user on notice that the matter 
appearing below the caption actuaily 
changes the list in the original tariff. 


“Bulletin No. 22 will achieve nation- 
wide uniformity in the system for num- 
bering supplements to tariffs and ter- 
minate the annoying and confusing 
situation where the same supplement 
will carry a variety of numbers to accord 
with the Interstate Commerce Commis- 
sion and state commission numbers as- 
signed the tariff. The problem arises 
when straight arabic numerals are used 
to number supplements and one or more 
purely intrastate supplements are issued 
to a tariff which also possesses an inter- 
state application. 

“The chief features of this specification 
are, (1) supplements filed with the Inter- 
state Commerce Commission will be 
numbered consecutively with straight 
arabic numerals as will also intrastate 
supplements issued to an intrastate tariff 
applying exclusively in one state; (2) the 
supplement will carry the same number 
in connection with the Interstate Com- 
merce Commission number as it does in 
connection with the tariff number; (3) 
purely intrastate supplements to a tariff 
which also possesses an interstate ap- 
plication will be assigned the number of 
the last Interstate Commerce Commis- 
sion supplement with capital letters of 
the alphabet added as suffixes to the 
numeral. 

“This action will preserve an unbroken 
sequence of numbers for supplements, 
and where letter suffixes appear the user 
will instantly be put on notice that such 
supplements are limited to intrastate 
application.” 





I. M. & W. A. to Hold 18th 


Annual Meeting in Florida 


The Independent Movers’ & Ware- 
housemen’s Association, Inc., has an- 
nounced that it will hold its eighteenth 
annual convention at Boca Raton Hotel 
in Florida March 8, 9, 10, 11 and 12, 
1953. The convention period, it is stated, 
will immediately precede the conven- 
tion of the National Furniture Ware- 
housemen’s Association to be held in the 
same hotel. 


Among the speakers will be Commis- 
sioner Arpaia of the I.C.C.; George 
Bowie, of the Firestone Tire & Rubber 
Co.; E. D. Byrnes, executive secretary 
of the National Furniture Warehouse- 
men’s Association, and Herbert Burstein, 
general counsel of I.M. & W.A. 

Official announcements and registra- 
tion forms for the convention will be 
mailed about January 15, 1953, according 
to Carroll F. Genovese, executive secre- 
tary of the association. 





Oil Products Rates in Canada 


Special Correspondence from Ottawa, Canada 


McColl-Frontenac Oil Co., Ltd., is de- 
clared entitled to the same freight rates 
on its products, hauled over certain rail- 
way lines in western Canada as Imperial 
Oil Ltd., and North Star Oil Ltd., under 


an order of the Board of Transport Com- 
missioners. 

Last July the Board approved an 
“agreed charge” for Imperial and North 
Star on oil products moved in western 
Canada on condition that the oil com- 
panies use the railways exclusively. 
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McColl-Frontenac claimed it woulc 
suffer discrimination unless it receivec 
the same charge on shipments of it: 
products from Calgary and Edmontor 
East to stations on the Northern Al 
berta Railways and stations in Britis 
Columbia. 





Transportation Association of America 
Report Discussed at Denver Forum 


Burke Calls for Remodeling of ‘Hodgepodge’ of Federal Laws, Says 
Everyone With Interest in Transportation Must Give a Little for 


Good of All. 


A hodgepodge of federal law and 
regulation, and the competition of 
government with private enterprise, 
endangered America’s transportation 
system, J. L. Burke, Tulsa, president 
of the Service Pipe Line Co., declared 
November 10. 


Mr. Burke, and A. L. Hammell, presi- 
dent of the Railway Express Agency, 
addressed the luncheon session of an 
all-day Intermountain Transportation 
Institute in Denver, sponsored by the 
Transportation Association of America, 
the Denver Chamber of Commerce, and 
the Mountain States Association. 

The institute, attended by business and 
civil leaders from the eight-state area, 
was devoted to discussions of a report 
on the transportation problem, prepared 
by experts for the T.A.A. 

Mr. Burke, after commenting on the 
importance of the pipe line industry— 
which moves 13 per cent of the nation’s 
total traffic, and about three-fourths of 
all its oil—declared: 

“Transportation today is the largest 
segment of the American economy. It 
represents nearly $110 billion of private 
and government funds, or nearly one- 
fifth of the capital investment of the 
nation. 

“Since the quality, convenience, and 
cost of transportation influence the 
standard of living of every man, woman, 
and child, we may well consider this vast 
industry the very basis and common de- 
nominator of our American life.” 

Reviewing the story of federal regula- 
tion, the speaker said that “all these 
separate enactments, while illustrating 
the independent growth of our various 
types of transportation, have resulted in 
a hodgepodge of regulatory laws. Many 
of these laws have become outdated; 
some need remodeling; others need to be 
repealed. Conditions affecting transpor- 
tation are in a constant state of change. 
Competition has come into being where 
none existed before. Restrictions that 
once may have been necessary have now 
become useless and burdensome. 


“Clearly some adjustment must be 
made in transport regulation to bring 
it in accord with today’s circumstances 
and today’s needs.” 


Mr. Burke said that the T.A.A., at 
the request of Congress, had taken on 
the task of developing a cooperative 
arrangement among all groups affected 
by transportation, to reappraise the 
problems. The purpose, he said, was 
to assure more equitable competition, 
assure solvency of the transportation 


Hammell Discusses Problems of Rail Express Agency. 


industry, provide the best possible service 
at lowest cost, and to establish pro- 
cedures for adjudication of issues affect- 
ing the enterprise system and the gov- 
ernment. 

“The national cooperative project has 
submitted its first report covering 39 
issues of the transportation problem,” 
he said. “It is now being reviewed by 
economic groups in all areas of the 
country, and is the agenda of this con- 
ference today. Thus far, this widespread 
test of public opinion has resulted in 
an amazing degree of acquiescence in 
project recommendations. However, cer- 
tain proposals covering very contro- 
versial issues show evidence of marked 
disagreement. 

“Business executives and those of you 
who are commercial traffic officials 
should study and consider all phases of 
the project’s report. The real problem 
is to harmonize area viewpoints with 
what is best in the overall national 
public interest. It is not possible for 
Congress to enact separate federal laws 
to meet the point of view of each area 
of the country. Thus, it is highly im- 
portant that all parties in interest move 
up to common ground to do those things 
necessary to continue our great trans- 
portation industry as the keystone of 
our system of competitive enterprise. 

“Of course, there may be honest 
differences of opinion on certain sub- 
jects despite the painstaking efforts of 
the national cooperative project. In 
such cases the association will explore 
all points of view and attitudes before 
it reaches its final positions. ... 

“In a project of such tremendous scope 
as this, everyone has to give a little for 
the good of all. To accomplish the ob- 
jective, some present advantages must 
be foregone in part or in whole. Some 
disadvantages must be continued or even 
assumed. This is the spirit of statesman- 
like approach which has resulted in the 
accomplishments to date in reaching 
basic agreement through the panels.” 


Discusses Express Business 


In his luncheon address, Mr. Hammell 
discussed the problems of the express 
business as illustrating the issue of gov- 
ernment competition with private enter- 
prise. The old express companies—Wells 
Fargo, American, Adams, and Southern— 
were outstanding examples of free enter- 
prise at work, he said. 

“The services of those companies have 
been passed along to Railway Express 
Agency which today operates under 2 
great handicap, because of government 
encroachment in its field... 

“Unfortunately, we do not give sufi- 
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cient attention to government competi- 
tion when it does not have a direct bear- 
ing upon our own type of business or 
employment. Too often we are ready to 
accept a program that may temporarily 
inflate piofits in our own field, at the 
expense of the taxpayer, without making 
a searching analysis of the underlying 
facts and potential dangers. This, ob- 
viously, is a short-sighted policy. I sub- 
mit that any encroachment of govern- 
ment in the field of free enterprise, no 
matter how insignificant it may seem nor 
how little immediate effect it may have 
on the majority of such enterprise, is 
fraught with danger for all of us.” 

Mr. Hammell described the vast growth 
of the parcel post service, the changes in 
size and weight limitations on parcels, 
and the failure to make parcel post self- 
sustaining. 

In 26 years in which there had been 
a cost ascertainment system, the re- 
ported losses on fourth class mail 
amounted to $875,000,000, a large part of 
it in the last five years, he asserted. 

From 1946 to 1951, express shipments 
dropped from 220,000,000 to 82,000,000, he 
said, while parcel post rose from 821,000,- 
000 pieces to over 1,000,000,000 pieces. 
More than 40,000 men and women who 
had expected to make express work their 
life career had lost their jobs as a result, 
declared Mr. Hammell. 

“Not only is it unfair for the govern- 
ment to take over this great volume of 
commercial traffic, but the postal facili- 
ties are inadequate to properly accommo- 
date it,” he said. 

“This situation is a case history of the 
dangers to private enterprise. No indus- 
try can be immune once government 
embarks on a program that might lead to 
nationalization.” 

Frank C. Rathje, president of T.A.A., 
presided at the luncheon. The day’s 
institute was in charge of George M. 
Hopfenbeck, vice-president and treasurer 
of the Colorado Milling & Elevator Co., 
and chairman of the Colorado regional 
forum. The moderator at the discus- 
sions was Donald D. Conn, executive 
vice-president, T.A.A. 


Traffic Society and Delta 
Nu Alpha Supplement 
Each Other—Goodyear 


The American Society of Traffic 
and Transportation, and Delta Nu 
Alpha transportation fraternity, do 
not compete but supplement each 
other at every point, C. J. Goodyear, 
traffic manager, The Philadelphia 
and Reading Coal and Iron Co., Phil- 
adelphia, declared November 10. Mr. 
Goodyear, vice-president of the 
A. S. T. & T. spoke before the Alpha 
chapter of the fraternity, in Roches- 
ter, N.Y. 

“While we have in common the pur- 
pose to further the traffic profession 
‘nd obtain for it greater recognition, 

’e apply ourselves to different sectors 
of the problem, and naturally use dif- 

erent methods,” Mr. Goodyear said. 

You endeavor to educate—we do not. 

Ye examine candidates after education— 

ou do not. We recognize your fraternity 

S one of the greatest, if not the greatest, 

surce of applicants for our certificate. 
Your effort is to educate to the point 


where applicants can take our examina- 
tion and obtain our certificate. 


“You provide a forum where the young 
man in transportation work can com- 
pare notes, talk over common problems 
and, with some help from men of greater 
experience, gain the knowledge that will 
assist in furthering their careers. We 
provide the means of determining that 
these lessons have been well learned. 


To qualify as an expert, a young trans- 
portation student needed to pass the 
society’s examination in the same way 
that a young graduate at the Harvard 
Law School could not practice law in the 
state of New York until he had passed 
the bar examination, Mr. Goodyear as- 
serted. 

“We envision a day when traffic man- 
agement will be generally recognized as 
one of the learned professions, just as 
medicine, law, engineering, accounting 
and some others are today,” the speaker 
continued. “Certainly the develop- 
ments of the twentieth century have 
made successful administration in the 
transportation field more and more a 
job for a man of wide learning. It is 
a@ young profession, born of events in 
this century and growing more rapidly 
than the country grows, because it is 
young, because it works with forces 
which still are in the development stage, 
and because it is practiced by a group 
of people who pretty generally know 
what they want and how to get it.” 

Mr. Goodyear urged transportation 
students to broaden their studies to in- 
clude such other phases of activity as 
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marketing, transportation and general 
economics, and some accounting. 

“A traffic man today must have at his 
command not only the technicalities of 
freight rates and the methods of op- 
eration in the transportation industry, 
but a far greater field of information 
on such matters as commercial and 
transportation law, marketing, and 
transportation and general economics,” 
he said. “In view of all these require- 
ments, the successful practice of traffic 
management has attained such import- 
ance, involves such difficulties, and ne- 
cessitates such wide knowledge and ex- 
perience as to remove any doubt that it 
is entitled to professional status.” 

The present generation of traffic men 
is better than its predecessors, said Mr. 
Goodyear—who started work on the rail- 
road in 1902—but “the intricacies of our 
work necessitate a much greater degree 
of improvement than we have thus far 
experienced.” 


“Delta Nu Alpha... is to be con- 
gratulated beyond measure for the work 
you have done, for yourselves and for 
others, in assisting young men to at- 
tain the knowledge which they need, 
and particularly for making that knowl- 
edge available in an atmosphere of 
brotherhood and cooperation, and under 
circumstances which relate the tech- 
nical problems to day-by-day happen- 
ings on the job,” stated Mr. Goodyear. 


Oil Industry Transportation Men Hear 
Burchmore Discuss Transport Regulation 


Speaker Praises Commission But Warns Against Recent Tendencies. 
A.P.I. Transportation Division Elects R. G. Dunlop Vice-President. 
Seven Members Given Special Honors by Petroleum Institute. 


The division of transportation of 
the American Petroleum Institute, in 
session at the thirty-second annual 
meeting of the A.P.I., October 10-13 
in the Palmer House, Chicago, named 
Robert G. Dunlop, Sun Oil Co., Phila- 
delphia, division vice-president, and 
selected as secretary, George H. 
Hill, Jr., Cities Service Co., New 
York City. 

President Frank M. Porter appointed 
the following eight members of the di- 
vision’s board of directors to serve on 
the division’s general committee: B. C. 
Graves, Union Tank Car Co., Chicago; 
B. Brewster Jennings, Socony-Vacuum 
Oil Co., Inc., New York City; W. Alton 
Jones, Cities Service Co., New York 
City; N. C. McGowen, United Gas Pipe 
Line Co., Shreveport, La.; T. S. Petersen, 
Standard Oil Co. of California, San 
Francisco; J. N. Pew, Jr., Sun Oil Co., 
Philadelphia; Henderson Supplee, Jr., 
Atlantic Refining Co., Philadelphia, and 
S. A. Swensrud, Gulf Oil Corporation, 
Pittsburgh. The division on November 
10 elected 57 elective members to the 
general committee. 

Of 21 men given special honors at the 


A.P.I. meeting, seven were transporta- 
tion men. Each was presented with 
A.P.I.’s certificate of appreciation for 
meritorious service and contributions to 
the work of the institute and the oil 
industry. The recipients are: 


Harry S. Elkins, National Petroleum 
Association, Washington, D.C.; H. A. 
Gilbert, Oil Transfer Corporation, New 
York City; F. W. Littell, Shell Pipe 
Line Corporation, Houston; C. R. Mus- 
grave, Phillips Petroleum Co., Bartles- 
ville, Okla.; M. E. Nuttila, Cities Service 
Oil Co., New York City; J. H. Peper, The 
Buckeye Pipe Line Co., New York City, 
and J. J. Powelson, Esso Standard Oil 
Co., New York City. 


Address by John Burchmore 


Praise for the Commission was ex- 
pressed by John S. Burchmore, of Chi- 
cago, counsel for the National Industrial 
Traffic League, who also warned against 
attempts being made in Congress to 
change the status of the Commission. 

Mr. Burchmore spoke at the after- 
noon session, November 10, on govern- 
ment regulation of transportation. 

“The petroleum industry is one of the 
largest users of transportation—by rail, 
by highway, by water, and by pipe 
line,” said Mr. Burchmore. “It also 
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fuels and lubricates most of the trans- 
portation equipment, including air. Your 
stake in sound transportation and your 
interest in the effects of, and limits 
upon, regulation are great.... 

“Transportation has thrived under 
regulation, and the tremendous ad- 
vances made from crudest beginnings in 
ancient days have continued during the 
successful administration of the inter- 
state commerce act by the Interstate 
Commerce Commission in its half-cen- 
tury of regulation. But, in recent years, 
there have been misgivings, as regula- 
tion seemed to evolve into coordination 
of competing modes of transport—even 
into management of the carriers them- 
selves. We all share in a public sense 
of satisfaction and pride that the Com- 
mission has successfully administered 
the law without attempting to run the 
carriers. We are naturally concerned 
to preserve the fruits of this success, 
and are apprehensive for the future be- 
cause of certain signs of the period.” 

Discussing proposals being made in 
Congress to give the Commission more 
power, the speaker said that proven 
principles ought to be the first tests of 
any suggested changes. 

“The first of these .. .,” he said, “is 
that the proper role of government is to 
administer the law, and not to ad- 
minister the _ carriers. Government 
should be the umpire or referee, and not 
the captain of the team. It should step 
in to prevent abuses, to right wrongs, to 
educate the ignorant, to make the rules 
of fair, honest conduct, and to enforce 
them—but not to run the game or to 
insure success and prevent failure. . 

“No policy, or program, or point of 
view should be adopted or imposed 
merely upon the decision of the one who 
proposes it. This goes further than the 
well-known constitutional principle of 
separation of powers, or of prohibiting 
one person from having the dual role 
of prosecutor and judge. It means that 
no government agency with the duty or 
function of exploring avenues of im- 
provement should at the same time have 
the power to impose a program upon 
the transportation agencies for whose 
improvement the exploration is made.” 


Praise for Commission 


The Commission was well and gen- 
erally recognized as a conservative and 
well-conducted institution which, 
through the years, had done a good job 
of regulating public transportation to the 
general satisfaction of the transportation 
industry and its users, declared Mr. 
Burchmore. In large measure, this satis- 
faction was due to the high caliber of 
personnel appointed to the Commission, 
and to the intelligence, devotion, and 
restraint of its well-selected staff, he 
said. 

“At no time has the Commission be- 
haved or posed as an institution of 
super-men. Beyond this, however, I sug- 
gest that the general acceptance of 
transportation regulation has resulted 
mainly from two features which have 
characterized Commission regulation. 

“First, the Commission has adminis- 
tered a statute which laid down broad 
principles and defined the duties and 
powers of the carriers and of the Com- 
mission—with clear and unmistakable 
reservation to management of the rights 
and opportunity to initiate methods, 
rates, practices and programs... . The 


Commission has been the impartial um- 
pire or judge to which anyone who felt 
a grievance could go and prescribe a 
remedy. The function truly benefits the 
carriers as much as their patrons, in 
that they have a forum for the adjust- 
ment of grievances... 

“Second, the Commission . . . has not 
followed any idea of running transporta- 
tion or of attempting to improve upon 
the imagination or initiative or resource- 
fulness of management. If service was 
poor, it was management’s fault; and, if 
service improved, it was management 
which improved it. The Commission was 
not concerned with that, but only with 
umpiring the universally accepted rules 
of the game, chiefly established by the 
Congress.” 


Sees Recent Trend 


In recent years, said Mr. Burchmore, 
the Commission had been studying ques- 
tions and imposing improvements which 
theretofore were considered in the proper 
domain of private management. Since 
the former monopolistic position of the 
railroads had given way to intense inter- 
carrier competition, he said, there had 
been a tendency—“growing almost to a 
fixed policy”—of coordinating the various 
forms of transportation by the initiation 
of, and regulation of, the rates in such 
minutiae and detail as, in effect, to ap- 
portion the traffic. Minimum-rate cases 
are becoming almost the order of the 
day, in place of the maximum-rate cases 
with which the act was primarily con- 
cerned in the past; the minimum-rate 
power is being used not to hold rates 
from going below an extremely low level, 
but, in an imperfect effort, to coordinate 
the traffic via all forms so that each may 
share equally in the business, with small 
regard to the natural forces of competi- 
tion. 

“These trends manifest themselves in 
several ways. In the first place, the 
Commission has undertaken an impos- 
sible burden. The sheer volume of work 
involved in coordinating all forms of 
transportation, in integrating their rates, 
and in exploring and imposing improved 
methods and practices, is impossible of 
performance with the budget which the 
Commission is given. As a result, even 
the normal work of passing on com- 
plaints, and of administering the specific 
provisions of the law, has suffered. The 
best efforts of the Commission, practi- 
tioners, and the public are being bent 
toward providing an adequate budget 
for the Commission. 

“No budget, however, could be made 
adequate to the task if these trends are 
followed to their logical conclusion. In 
the end, the budget would have to be 
equal to the task of all carrier-manage- 
ment expenses.” 


Discussing recent proposals being made 
in respect of transportation, Mr. Burch- 
more said it was most important that the 
Commission be kept independent of any 
political division—“which means that it 
be kept out of the executive department 
and preserved as an independent agency. 
It should be restored to its traditional 
fine position of a non-partisan, open- 
minded tribunal for the determination 
of complaints, for the settlement of griev- 
ances, and for the condemnation, after 
appropriate procedures, of violations of 
the law. To do this, it must be taken 
out of the status of a body having the 
design and purpose of improving trans- 
portation, of finding better rules, and of 
encroaching on demands of management. 

“If it is necessary in the public in- 
terest to have our federal government 
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exploring and investigating the questions 
of transportation, this should not be by 
the same men who determine contro- 
versies. .. .” 

“As government itself is the servant, 
not the master, so transportation must 
to the handmaiden of commerce and 
industry,” concluded Mr. Burchmore. 
“For its continued success in serving the 
people by taking them and their goods 
where they want to go, it must not come 
about that transportation is managed or 
conducted by our government officials. 
There must not be strangling or re- 
strictive rules. The business of running 
the railroads, the trucks, the boats, and 
the planes over this whole great country 
is too immense—the job is so big as to 
be impossible of performance by any 
army of administrators. It is quite too 
big to be centered in Washington.” 

B. Brewster Jennings, president of 
Socony-Vacuum Oil Co., addressing the 
transportation division on “The Effects 
of Competition on the Development of 
Transportation,” said that improve- 
ments in transportation media and 
methods in the past 25 years had saved 
American motorists $1,500,000,000 a year 
on their gasoline bill alone. The im- 
provements centered primarily around 


larger, faster, more efficient deep-sea 
tankers; larger, more economical pipe 
lines, and over-the-road transport 


trucks, he said. 

Such improvements were the result 
of intense competition in a free oil in- 
dustry, and had reduced transportation 
as a cost factor, asserted the speaker. 
There were two principal reasons why 
the industry had been able to make 
its remarkable advancements in trans- 
portation, Mr. Jennings declared. 


“First, because transportation is an 
integral function of the oil industry, and 
has been developed in correlation with 
other functions. And second, because 
we oil men have been relatively free 
of government regulation. We have thus 
been able to see transportation as a 
whole and to operate on the basis of 
true economics. As a result, no other 
industry can distribute its goods so 
promptly and so cheaply to the hamlet 
as well as to the city and to the outer- 
most spots in the land as we oil men 
can.” 

The speaker urged that transport be 
kept relatively free of government in- 
terference if it was to achieve its maxi- 
mum in public service. 


Hear Vice-Admiral Callaghan 


Vice Admiral W. M. Callaghan, com- 
mander, Military Sea Transportation 
Service, told the transportation division 
that the M.S.T.S. had restricted and 
would continue to restrict the use of its 
fleet of government-owned and operated 
ships to insure the least practicable 
competition with the shipping capabil- 
ities available from commercial sources. 
At present M.S.T.S. operates some 265 
ocean-going vessels in its nucleus fleet 
and has an additional 211 privately-op- 
erated ships under charter or general 
agency control, according to Vice Ad- 
miral Callaghan. 

“Nearly 75 per cent of our annual 
disbursements is made to private ship- 
ping or ship repair companies, and 83 
per cent of our world-wide dry cargo 
movement is accommodated in vessels 
privately-owned or operated,” he said. 


The Transportation Club of the Petro- 
leum Institute held its fifth annual ban- 
quet November 10 in the Bismarck Hotel. 
The A.P.I. convention was attended Dy 
about 6,000 oil and gas men. 
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P.I.E. Gets ‘Just Compensation’ Award 
For U.S. Seizure of Leased Truck Line 


Motor Carrier Claims Commission Finds Pacific Intermountain 


Express Company Entitled to Recover $82,897.02 as Lessee of 


M. K. & C. System. Government Raises Jurisdictional Question. 


As lessee of the properties of M. K. 
& C. Truck Lines, of Kansas City, 
Mo., under a five-year agreement 
executed May 20, 1944, the Pacific 
Intermountain Express Co., a Nevada 
corporation, has been found entitled 
to recover “just compensation” from 
the federal government in the 
amount of $82,897.02, plus interest of 
4 per cent from August 20, 1945. 


The award to Pacific Intermountain 
Express, referred to as P.I.E., was made 
by the Motor Carrier Claims Commis- 
sion, of Kansas City, the federal agency 
created by Public Law 880 of the 
Eightieth Congress to adjudicate claims 
asserted against the federal government 
by 103 midwestern truck lines. Those 
truck lines were taken over by the gov- 
ernment, through the Office of Defense 
Transportation, on August 11, 1944, after 
their drivers had gone on strike, and 
they remained under O.D.T. control and 
operation until various dates in 1945. 

Before determining that the United 
States was “indebted” to P.IE., the 
M.C.C.C. granted a motion made on be- 
half of the United States for dismissal 
of the claim of M. K. & C. Truck Lines. 
The claims commission said that on Au- 
gust 11, 1944, M. K. & C. was ‘not in 
possession or control of the motor car- 
rier transportation system bearing the 
name “M. K. & C. Truck Lines, a cor- 
poration,” having completely divested it- 
self of any right to such possession or 
oy by having leased the property to 


‘Reversionary Interest’ 


“At most,” said the commission, in its 
order granting the federal government’s 
dismissal motion, “the petitioner (M. K. 
& C.) had only what might be loosely 
termed a reversionary interest, and even 
that was contingent. It is therefore our 
opinion that the actions of the United 
States did not deprive petitioner of any- 
thing.” 

In its final determination in the P.LE. 
case, the commission said the federal gov- 
ernment contended that, even if P.LE. 
acquired a right to compensation by vir- 
tue of the Fifth Amendment to the Con- 
stitution, the M.C.C.C. was without juris- 
diction to hear and determine a claim 
for such compensation. It was shown 
that the government (through Justice 
Department attorneys) contended that 
it was the intention of Congress, in 
enactment of the law that created the 
M.C.C.C., that the latter agency should 
consider the claims of only the motor 
Carriers named in the President’s execu- 
tive order of August 11, 1944, directing 
Seizure of the motor carrier properties, 
and that P.ILE. was not among those 
Carriers. The commission’s comment on 
that contention included the following: 


“We cannot imagine Congress ever 
having an intention of providing a spe- 
Cilal tribunal for the claims of certain of 
the parties affected and at the same time 


not denying similar treatment to others, 
but rather leaving their remedy still in 
doubt. We are able to conclude only 
that Congress meant to dispose of the 
entire matter .. .” 

The commission found that the “just 
compensation” to which P.I.E. was en- 
titled should include $43,403 for use by 
the government of equipment, real estate, 
and office furniture and facilities leased 
by P.I.E. from M. K. & C. or owned by 
P.I.E. and devoted to use on the M. K. 
& C. system in the period of government 
operation. 

“Also as a part of just compensa- 
tion,” said the commission, “the United 
States is indebted to Pacific Intermoun- 
tain Express Co. for use of petitioner’s 
assets in the amount of $39,494.00, as re- 
flected by payment for rents for the 
property of the M. K. & C. Truck Lines 
for the benefit of the respondent (the 
United States) . 

“The United States is therefore in- 
debted to Pacific Intermountain Express 
Co. in the total amount of $82,897.02 


The commission found that “fair” 
rental values of the revenue equipment 
involved, after allowance for all expenses 
except depreciation, were: 5 cents a mile 
for a tractor for a minimum of 5,000 
miles a month; 2 cents a mile for a 
trailer for a minimum of 5,000 miles a 
month; $5 a day (excluding Sundays) 
for pick-up trucks. 

“From the rental values computed at 
these rates for property held under lease 
from M. K. & C.,” said the commission, 
“we deduct the amount of rental called 
for by the lease. Since petitioner was 
not the owner of this equipment, no 
deduction for depreciation is proper. 
However, in order to have this equipment 
available to rent out on the open market, 
it would have been necessary that peti- 
tioner pay the rentals required by the 
lease ... 

“In other cases determined by this 
commission we have allowed to the 
claimant compensation in addition to 
rental value in an amount equivalent 
to operating losses sustained during gov- 
ernment operation. In cases where there 
was a profit, the amount of sueh profit 
has been allowed as a credit to the gov- 
ernment. This has been done on the 
principle that during government con- 
trol, the operation of the business was 
the government’s own operation and that 
it was entitled to receive the profits, if 
any, but must bear the loss if such was 
sustained, since the loss amounted to a 
consumption of assets of the claimant 
which became apparent at the time the 
diminished assets of the claimant’s busi- 
ness were returned. 


Problem in Accounting 


“In the case now before us there is 
no satisfactory evidence establishing a 
profit or loss figure. The reason for this 
appears in the fact that the government 
relieved petitioner from keeping any 
separate books on the operation of the 
M. K. & C. system, which had then be- 
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come the eastern division of the Pacific 
Intermountain Express system. There- 
fore, we find it impossible to make any 
complete accounting for operating ex- 
perience of the M. K. & C. system dur- 
ing the period of government control. 

“However, we do believe it proper for 
petitioner to be compensated in the 
amount of rentals paid out by it for 
property which was taken by the gov- 
ernment. We find the amount of such 
rentals paid to M. K. & C. Truck Lines 
to have been $39,494.00. The evidence 
does not show that this rent was paid 
by the government, but rather that it 
was paid by petitioner. When the gov- 
ernment took the property for which the 
rent had to be paid (the M. K. & C. 
system in the hands of petitioner), it 
did not at the same time relieve peti- 
tioner of its obligations under the lease. 
The government did not cause a cancel- 
lation of the lease, nor did it expressly 
assume the duty to pay rent to M. K. & C. 
Petitioner was legally bound to pay, and 
did pay to M. K. & C. Truck Lines the 
rentals called for by the lease. One of 
the principal factors which has led us 
to the standard practice of deducting 
from rental values the rents which a 
claimant would have had to pay to keep 
equipment available is the fact that, 
in the usual case, after the seizure the 
government, and not the claimant, has 
paid such rents. But, as stated above, 
that is not true in this case. Therefore, 
we conclude that petitioner, in carrying 
out its legal obligations, was compelled 
to pay rent for the benefit of the govern- 
ment. In an effort to make petitioner 
whole, having allowed rental value on a 
net basis, we think petitioner should also 
be reimbursed in the amount paid by 
it to M. K. & C. Truck Lines. Rentals 
paid out for owner-operated equipment 
cannot be determined from the evi- 
dence... .” 


Canadian Board Explains 
Decision Permitting Rise 


In Western Grain Rates 


The Board of Transport Commis- 
sioners of Canada has issued a 16- 
page statement, prepared by Chief 
Commissioner John D. Kearney, 
setting forth the reasons for its judg- 
ment of October 24 granting in part 
an application filed by the railroads 
for increases in rates on grain and 
grain products within western Can- 
ada (T.W., Nov. 1, p. 31). 


The statement reviews the history of 
grain rates and general post-war rate 
increases, the essential allegations of the 
present application, and the position of 
the western provinces, which, it is 
stated, “generally . . . were in opposi- 
tion to the application on the ground 
that the railways had not made out a 
case for an increase in these grain 
rates.” 

Commissioner Kearney discusses at 
some length the difficulties which would 
be created by removal of the hold-down 
which has been in effect ever since the 
western rates judgment. Removal of 
the hold-down would disrupt local rates 
and create new disparities by the fact 
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that the railways’ scale on grain for 
domestic consumption would have pro- 
duced higher rates from some points on 
the prairies to intermediate points in 
western Canada, than from the same 
points of origin to eastern Canada, it 
is stated. He repeated that the ques- 
tion was being left open for further con- 
sideration in the equalization case now 
pending. 

“One of the considerations in apply- 
ing tests of reasonableness to freight 
rates on a particular commodity is the 
rate charged, or the increase in rate, 
which exists on other commodities,” 
Commissioner Kearney states. “The rail- 
ways brought in comparisons of rates on 
potatoes and cement, which support their 
contention that the domestic rates on 
grain are too low. It should, I think, 
be borne in mind that wheat and flour 
account for a very large portion of grain 
and grain products destined for domestic 
use; and bread, sometimes called the 
‘staff of life, finds its way to every 
table. Some increase in freight rates on 
wheat and flour can be expected sooner 
or later to affect practically everyone, in 
the form of dearer bread.” 

Commissioner Kearney declared that 
the scale of rates authorized by the board 
on western grain and grain products 
would not “inconsiderably exceed the 17 
per cent requested in the original appli- 
cation,” but would certainly not reach 
the increase of over 57 per cent which 
the applicants had calculated would be 
needed to meet the situation. 

“At the present time, and taking into 
account the _ existing circumstances,” 
stated Commissioner Kearney, “we con- 
sider that the action of the board as set 
out in our judgment is best calculated to 
put western grain rates on a just and 
reasonable basis. This is particularly 
true when by our judgment we intend to 
review in the pending equalization case 
the remedies sought by the railways in 
the present application.” 


The statement explains why the board 
reached the conclusion that the western 
scale for the present should be grouped 
in smaller mileage blocks than in the 
eastern Canada scale, and why the rate 
differences per block should be as small 
as possible and upon a more uniform 
rate of progression than is the case in 
the eastern grain scale. 

“The scale authorized by the judgment 
progresses in one-cent blocks for various 
distances from five miles upwards, so 
that on wheat the difference between 
each block is only six-tenths of a cent 
per bushel,” the statement concludes. 
“The blocks vary gradually in size so as 
to produce a tapering effect as the scale 
progresses.” 

Commissioners Sylvestre, MacPherson, 
and Chase concurred, and Commissioner 
Wardrope concurred in the result rate 
scale “while not adopting all the reasons 
in the majority judgment.” 





Number of A.A.R. Board 


Members Increased to 21 


Members of the Association of Ameri- 
can Railroads have voted to increase the 
number of members of the A.A.R board 
of directors by three, thereby bringing 
the directorship total to 21, according 
to information from the A.A.R. 





Accordingly, it was stated, there would 
be added to the A.A.R. board one new 
member from each of the three recog- 
nized regions—eastern, western, and 
southern. As as result, the 21-man board 
will consist of seven railroad chief ex- 
ecutives from the eastern territory (in- 
cluding New England), eight from west- 
ern territory five from the southern 
region, and the president of the A.A.R., 
who is ex officio chairman of the board. 
Classes as “chief executives” who qualify 
for A.A.R. board membership are rail 
presidents, chairmen of boards, trustees, 
receivers, or chief executive officers. 

The proposal to amend the A.A.R. plan 
of organization so as to increase the 
number of directors from 18 to 21 was 
approved by A.A.R. roads representing 
84.85 per cent of total membership, it 
was reported. 


Rails Need Freedom to Make 
Own Rates, I.C. Head Tells 


New Orleans Business Men 


The nation’s railroads could more 
than hold their own in any competi- 
tive struggle, Wayne A. Johnston, 
president of the Illinois Central Rail- 
road, said November 6 at a luncheon 
meeting of the Members’ Council of 
the New Orleans (La.) Association 
of Commerce. But although the rail- 
road industry was strong, it was not 
strong enough to compete with the 
federal treasury, nor was any other 
industry, Mr. Johnston said. 


The railroads had survived subsidized 
competition and the depression without 
being nationalized because of their rugged 
constitution, Mr. Johnston said. He added 
that he was confident of the railroads’ 
future because of their strength, and be- 
cause of the fact that they had certain 
inherent advantages in the handling of 
traffic, particularly heavy tonnages over 
large distances. 

Turning to government regulation of 
the railroads, Mr. Johnston said that what 
the railroads needed was a fair opportu- 
nity to show “just how good they are.” 

“We describe the American business 
system as a competitive one, yet today 
the railroads are not allowed to be truly 
competitive, he said. “The railroads have 
not had a monopoly for many years, yet 
they are hog-tied by monopoly regulation. 
Railroads are asked to prove their ability 
to give transportation and to make profits 
and attract risk capital, yet they are pre- 
vented from doing the thing any business 
has to do if it is to be successful, and 
that is, to compete.” 

“What is needed is more realistic regu- 
lation adapted to modern competitive 
conditions,” Mr. Johnston continued. 


Hits Regulation of Rates 


“In the vital matter of the rates and 
fares railroads charge for their services, 
they are loaded down with chains. Most 
of the time when they railroads ask for 
permission to charge higher rates for their 
service, they have to wait months before 
regulatory bodies give them an answer, 
and then the rates that finally are allowed 
are less than were asked for months 
earlier. 

“How long would any other business 
survive under such a condition? 

“Railroads need freedom to exercise 
managerial discretion, yes, even more 
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freedom to make mistakes. As it stands 
now, the Commission and the state com- 
missions have taken away many of the 
functions of management, particularly 
the right to price its product. The com- 
missions say, ‘We cannot let you charge 
that rate, because if we do, you will lose 
more than you will gain.’ 

“T contend that this is a management 
responsibility, just as it is in other com- 
panies. The commissions have taken over 
managerial judgment as to the adequacy 
of rates, but they have not taken over the 
parallel responsibility of adequate earn- 
ings so that railroad credit can be main- 
tained. ... 

“To make genuine progress, railroads 
need to have the freedom to make rates 
in quick response to changing conditions.” 

Mr. Johnston said that the best proof 
he had that the “chains” must be taken 
off the American railroads was to describe 
what had happened to them since the 
close of World War II. 

“For business, agricultural and industry 
in general,” he said, “the years since the 
end of World War II have been years 
of extraordinary activity and good earn- 
ings.” 

“Returns of 5 to 15 per cent on net 
property investment have been the rule 
in most industries, with 10 per cent the 
average for many large corporations,” he 
said. 

“Since the end of the war,” he con- 
tinued, “the average return for American 
railroads has been only 3.5 per cent.” 

“During these years, the railroads al- 
most constantly have been before the 
Commission with petitions to increase 
their rates. If railroads could have fol- 
lowed the general business practice of 
promptly meeting cost increases through 
increases of their own selling prices, the 
entire rail industry would today be in a 
healthier condition. 

“What does this all add up to? 

“Well, for one thing, it means that the 
net working capital of the railroads has 
shrunk to less than one-third what it was 
in 1945. For another thing, reduced in- 
come has forced the railroads to curtail 
maintenance, to put aside opportunities 
for buying more efficient equipment. 

“The statement has been made again 
and again that America needs strong 
railroads, and of that there is no ques- 
tion; but is it possible to continue to 
have strong railroads when they are pre- 
vented from getting a fair price for their 
product?” 


Zehner Is Made Mid-Western 
Advertising Manager of T.W. 


Carl A. Zehner, formerly western ad- 
vertising manager for the W. R. C. Smith 
Publishing Co., has joined Trarric WORLD 
as mid-western ad- 
vertising manager, 
with offices in Chi- 
cago. He resigned 
his former position 
to accept the new 
appointment which 
became effective 
November 4 Mr. 
Zehner will handle 
an advertising ter- 
ritory from Chica- 
go—west and south. 

" Prior to his as- 
sociation with the 

aehaaeemaand W. R. C. Smith Pub- 
lishing Co., Mr. Zehner was with the 
Simmons-Boardman Publishing Co. He 
served with that company first in the 





No 


adv 
wor 
late 
for 


Zeh 
the 
seve 
doo: 


and 
Hig 


Dr 
Ra 
Ra 


A 
tior 
“un 
tior 
of 
pro’ 
Con 
ber 
tive 
Rai. 
fore 
Clul 


M 
mar 
men 
the 
serv 
spre 
busi 

= 
esca 
the 
been 
in p 
ulat: 
year 

“A 
tion- 
mon 
railr 
subj 
“anc 
truc! 
to s] 

ae 
trust 
gain: 
Excl 
the 
cann 
port: 
refer 
I see 
of t 
enth 

“VW 
and 
freer 
give 
who 
tran 
abou 
just 
took 
ago 
toda 
gran 
cond 
spec) 
still 
powe 
state 
over 


‘ities 


gain 
rong 


November 15, 1952 


advertising and promotion department, 
working on railroad magazines, and 
later as western advertising manager 
for the American Building Magazine. 


In the World War II period, Mr. 
zehner was engaged in war work with 
the Bastian-Blessing Co. He served for 
several years previously with the Out- 
door Advertising Association of America. 
He attended Northwestern University 
and was graduated from Lane Technical 
High School. 


Drysdale, of Federation for 
Railway Progress, Asks 
Rail Rate-Making Freedom 


A system of transportation regula- 
tion that would permit carriers 
“under certain well-defined condi- 
tions .. . to adjust the general level 
of their prices without prior ap- 
proval of the Interstate Commerce 
Commission” was advocated Novem- 
ber 10 by R. M. Drysdale, Jr., execu- 
tive vice-president, Federation for 
Railway Progress, in an address be- 
fore the Los Angeles Transportation 
Club at Los Angeles, Calif. 


Mr. Drysdale, in the course of his re- 
marks, dealt with the effect of govern- 
ment regulation on “the free market,” 
the regulation to which transportation 
service agencies were subjected and the 
spread of government regulation to other 
businesses. 


“We in the railroad business cannot 
escape the problem of freedom, because 
the opposite of freedom, coercion, has 
been with us for a long time,” said he 
in pointing to the scope of railroad reg- 
ulation as it had developed through the 
years. 


“All this came about because of a fic- 
tion—that the railroad is a natural 
monopoly,” he continued, adding that 
railroad transportation had always been 
subject to some form of competition, 
“and in these days of pipeline, motor 
truck, bus, airplane, ship, it is ridiculous 
to speak of ‘the railroad monopoly.’.. . 


“I see no reason why, if men can be 
trusted to make thousands of free bar- 
gains every day on the New York Stock 
Exchange—and many million more along 
the main streets of this nation—they 
cannot be allowed to agree on trans- 
portation prices and services without 
reference to a government tribunal. And 
I see nothing in the economic progress 
of the railway industry to make me 
enthusiastic about regulation. .. . 


“We propose that we do a very simple 
and modest thing—give back a little 
freedom to people. That’s all—simply 
give back a little freedom to the people 
who furnish us with certain kinds of 
transport service. We are not talking 
about a great deal of freedom, either— 
just a little, a little of the freedom we 
took away from these people many years 
ago for reasons that are no longer valid 
today. Even so, we hedge this modest 
grant of freedom with restrictions and 
conditions limiting its use to certain 
Specific situations. And untouched and 
still inviolate would be the many and 
powerful statutory walls of the inter- 
state commerce act which you have built 
over the course of years to insulate rail- 


way transportation from the healthy 
climate of the free market. 

“We propose that under certain well- 
defined conditions transportation com- 
panies should be free to adjust the gen- 
eral level of their prices without prior 
approval of the Interstate Commerce 
Commission. We ask no more than that. 
We would not deprive the Commission 
of its present authority to determine the 
reasonableness of any increase in rates, 
general or specific. The Commission 
could investigate any increase upon a 
shipper’s complaint or upon its own 
motion, and could modify such increase 
to prevent railroad companies from ob- 
taining excessive revenues as well as to 
eliminate discrimination, preference or 
prejudice as provided by the interstate 
commerce act. 

“This is a very modest proposal in- 
deed. It is hardly even the completion 
of the ‘first step’ toward progress in 
transportation we have been recom- 
mending for five years. Yet this pro- 
posal is important to the growth of our 
free economy. It is the first direct chal- 
lenge in realistic legislative form to the 
reactionary system of regimentation 
which has been steadily creeping over 
our whole economic and social structure 
since the passage of the first act to 
regulate commerce. 

“The mainspring of the free market 
is freedom. If we are afraid of the 
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latter, then we really do not want the 
former. This proposal is a test of our 
sincerity—as well as of our fairness. It 
goes to the very heart of the basic dif- 
ficulties of our times. If we are not 
prepared to extend this modest grant of 
freedom to the people engaged in an 
economic activity so essential to our de- 
fense, our commerce and our political 
and cultural institutions, are we really 
interested in freedom at all? More free- 
dom in pricing rail services will soon 
produce better rail service at lower 
prices, just as the free market is con- 
stantly producing better goods at lower 
prices. No sound and fairminded busi- 
nessman will deny this. 


“Please do not misunderstand me. No 
one change or law by itself will solve 
the problem of railway earning power, 
which is at the heart of the transporta- 
tion problem today. As I have told you, 
we have been after railway management 
ever since we were established five years 
ago to do something about improving its 
service. But I can assure you that if 
you will give active support to the prin- 
ciple of more freedom in the pricing of 
transportation, you will soon have better 
service at lower cost.” 


Navy's New Test and Instructional Box Car 
Is Keystone in Perfect Shipping Program 


By Captain FRED L. HAERLIN, Jr., SC, USN 


Assistant Chief of Transportation 
Bureau of Supplies and Accounts 


The Navy, which is one of the 
largest shippers of freight within 
the continental United States, is 
launching a new program designed 
to make every day a perfect shipping 
day for the Navy. 

This program has a three-fold pur- 
pose: First, to ensure that all Navy per- 


sonnel concerned with the shipping of 
freight. are cognizant and _ properly 


trained in the use of approved carload- 
ing techniques; second, to develop new 
and improved rail carloading techniques 
designed to afford maximum protection 
to Navy ladings while they are in transit; 
and third, to develop new lightweight 
packaging methods which will afford 
adequate protection to materials and 
withstand the rigors of the transporta- 
tion and warehousing processes but 
which, because of their lightness, will re- 
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duce the amount of _ transportation 
charges on assessed tare weight. 

A keystone in the Navy’s program is 
the new U.S. Navy Test and Instruc- 
tional Box Car which is being delivered 
to the Navy in early, December this year. 
The nature of this car is as shown in the 
pictured drawing. The U.S. Navy Test 
and Instructional Box Car represents the 
results of close collaboration among rep- 
resentatives of the National Security In- 
dustrial Association, the rail car building 
industry, and the Department of the 
Navy, Bureau of Supplies and Accounts. 
In a series of meetings which began in 
the fall of 1951, members of these organ- 
izations considered various types of plans 
for a box car which would be compatible 
with the Navy’s program as outlined 
above, and it was finally determined that 
the car pictured would best meet the 
needs of the Navy. 

Looking now at the Test and Instruc- 
tional Box Car, we find it to be of the 
following nature: 

A standard 40-foot 6-inch 50-ton box 
car which incorporates those proven me- 
chanical and construction features nor- 
mally found in commercial type box cars 
purchased by the railroad industry today, 
with the following exceptions: 

On one side, openings approximately 
30 inches in width are cut in the side 
sheets; these openings permit a ready 
viewing of the interior of the car, the 
purpose of which is explained later in 
this article. 

There are watertight covers which fit 
over the openings in the side sheets and 
corresponding removable sections of in- 
side lining which may be locked in place. 
Both the covers and the inside lining 
sections may be removed from the out- 
side of the car, which will permit inspec- 
tion of the lading prior to unloading. 
When the covers and lining sections are 
in place, the car may be moved in inter- 
change service as a standard box car. 

The side in which the openings have 
been cut is reinforced by use of truss 
construction so that it has the same 
strength and reaction characteristics as 
found in the opposite side of the car. 

One-half of the interior of the car 
features the Pullman-Standard Gate 
and the other half is equipped with fix- 
tures for the Evans Loader Device. Ad- 
ditionally, the entire interior of the car is 
equipped with properly located nailing 
posts and loading strap anchors which 
will permit use of steel strapping and 
other similar freight securement methods 
commonly applied in carloading today. 


The car doors are eight feet in width 
and the floor area at the doors is rein- 
forced to permit use of materials han- 
dling equipment in accomplishing load- 
ing and discharging operations. Certain 
parts of the car have been reinforced to 
distribute stresses resulting from repeated 
impact testing, thereby reducing the 
possibility of structural deformation. As 
an example of this reinforcement, both 
ends of the car are of double construc- 
tion, ie., a standard car end, a second 
end of vertically corrugated steel and a 
standard inside wood lining in the order 
named. 


As a brief preview of the use to be 
made of the Test and Instructional Box 
Car, the Navy plans to employ the car in 
connection with a series of seminars to be 
held at various naval installations within 
the United States for the purpose of 
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demonstrating the Navy personnel ap- 
proved methods for the blocking and 
bracing of various types of freight. The 
openings cut in the side of the car will 
permit personnel under instruction to 
observe first hand, the application of 
these freight securement methods. 
Testing and development work, also, 
will be authorized by the Bureau of Sup- 
plies and Accounts at the U.S. Naval 
Supply Research and Development Fa- 
cility, Bayonne, New Jersey. There, new 
means of blocking and bracing and of 
lighter packaging and cushioning of ma- 
terial will be put to actual impact tests. 
The results of the impacts upon the 
lading, the packaging methods and the 
blocking and bracing will be recorded by 
instrumentation applied within the car 
and by photographic means. Regard- 
ing the photography aspect, it is inter- 
esting to note that the Navy is consid- 
ering the possibility of mounting a 
camera on the exterior of the car through 
an outrigger device which will permit 
pictures to be taken through the car 
openings, of the results of the impact 
tests. Once new techniques for blocking, 
bracing and packaging, as developed by 
the Navy, have successfully passed the 
impact tests to be conducted at Bayonne, 
they will be applied to actual loads which 
will be placed in the.test car. The car 
then will be moved in interchange service 
on a test shipment basis in order that 
the new methods developed may be tried 
under actual transportation conditions. 





Industrial Traffic Manager 
Urges Mutual-Aid Program 


For Shippers and Carriers 


If shippers would pause occasion- 
ally to ask themselves what they 
might do to “make things a little 
simpler” for the carriers, and if the 
carriers would show a similar inter- 
est in shippers’ worries, many trans- 
portation problems would be solved, 
said W. S. Franklin, traffic manager 
of the Brown-Forman Distillers Cor- 
poration, Louisville, Ky., speaking 
in an open-forum meeting of the 
Transportation Club of Louisville. 

“Let’s Look at Both Sides of Our 
Shipping Problem” was the subject of 
Mr. Franklin’s address. 

“It would be a very easy matter to... 
criticize indiscriminately the carriers 
who handle our merchandise and with- 
out a doubt some of that criticism would 
be justified,” he said. “Equally certain 
would be the likelihood that a lot of 
such criticism could not be justified. 








Capt. F. L. Haerlin, USN 


An officer in the U.S. Navy since his graduation from the 
Naval Academy, Annapolis, Md., in June, 1926, Cap- 
tain Haerlin has had extensive service in naval supply 
operations and sea duty prior to, during, and since World 
For seven months after the Japanese surrender, 
he served on the staff of the Shipping Control Adminis- 
tration, in Japan. 
assistant chief of the Navy’s Bureau of Supplies and 
Accounts for Transportation in May, 1952. 


He received his present assignment as 


Official U. S. Navy photo 


Sometimes when mistakes are made, we 
are inclined to forget the other side, 
the side that shippers themselves are 
responsible for... 

“One of the most important things 
for a carrier to do in order to perform 
good service is to move the merchandise 
on hand before accepting more. In order 
to do this, it is necessary that the re- 
ceivers unload freight within a reason- 
able length of time. You can’t expect 
a carrier to act as a wa:ehousing agency 
and still have ample equipment to ef- 
ficiently move freight.” 


When box cars and trucks were not 
rolling, said Mr. Franklin, the overhead 
of the carriers continued, somebody had 
to pay for this, and it was the shipper 
that paid. 


“When a production line is in full 
operation, it cannot stop for lack of box 
cars and trucks, therefore if lacking, the 
merchandise must be stored and later 
rehandled for shipment,” said the 
speaker. “This involves extra labor cost 
as well as taking up limited storage 
space. So you see that when a shipper 
calls for equipment for a certain time, 
he is not trying to pull a fast deal, but 
is trying to save extra labor for his 
company and the carrier as well. A 
very important point is that neither the 
carrier nor the shipper should make 
promises which they are unable to ful- 
fill in the regular course of operation.” 


Mr. Franklin suggested that shippers 
place requests for railroad cars in ample 
time to give the railroads an opportunity 
to classify the cars before placing them 
on the siding. One of the foremost 
shipper responsibilities, he said, was the 
proper cleaning of cars after unloading. 


“T think the responsibility lies with 
the receiver of freight to properly clean 
their cars as part of the unloading,” he 
said. “We have cars spotted on our sid- 
ing that have not been cleaned, and have 
been used to dispose of trash that other 
industries had on hand. It takes sev- 
eral man-hours to clean these cars be- 
fore they can be used. Our company... 
spends a considerable amount of money 
to attractively package its merchan- 
dise, and, should it be loaded without 
proper cleaning, we might as well have 
packaged it in a lower grade carton. 
It also means additional claims against 
the carrier if merchandise is loaded in 
dirty cars. Even though the carrier 
might pay these, I don’t believe there is 
anyone here who does not lose money on 
every claim due to the labor expense 
involved in processing. I believe that 
through better cooveration between 
shippers and carriers, the problem could 
be overcome and the millions of dollavs 
spent annually by the carriers in clean- 
ing and disposing of trash could be 
greatly reduced. We must remember 
that whatever expense the carriers are 
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subjected to is sooner or later reflected 
in the rates on our merchandise. 

“Our company has a placard that is 
placed in each car on release, requesting 
the receiver to join us in keeping this 
car Clean. It may not be the answer to 
the problem, but I believe it is a start.” 

Discussing the work of carrier repre- 
sentatives, Mr. Franklin said: 

“T like a person who calls on me to be 
honestly interested in us as a customer, 
honest about his service, and honest in 
reporting a slip-up in a shipment. I ad- 
mire a carrier representative who is in- 
quisitive, who is constantly curious as to 
what the shipper’s problems are, and is 
trying to find ways to help the shippers 
get better service, at a lower cost. I en- 
joy these people asking questions about 
our method of operation and when they 
do, I explain to the best of my ability, 
because I know it is of mutual benefit. 


“The shipper, in turn, should make a 
thorough study of all carriers that han- 
dle his merchandise, so he will know 
which carriers are best qualified to han- 
dle each type of commodity and to give 
the best service to each destination; in- 
formation so obtained will enable him 
not to burden carriers with shipments 
that they are not best qualified to han- 
dle. I have always believed it to be un- 
healthy for a shipper not to use all 
carriers operating from his city when 
each one offers equally satisfactory serv- 
ice. It not only gives the carriers the 
opportunity to perform better service for 
all shippers by a better scheduled and 
more economical operation, but gives the 
shippers a better chance to obtain equip- 
ment from various carriers. Competi- 
tion is a wonderful thing, and, if prop- 
erly used, can be beneficial to everyone. 
It enables the shipper to obtain better 
services and lower rates, and keeps the 
carriers on their toes, something that is 
always healthy for any carriers. 


“T am not taking sides with the car- 
riers, but am trying to stress that I be- 
lieve that, through mutual understand- 
ing, a large majority of the common 
problems existing between the shippers 
and carriers can be solved, and if the 
carriers themselves work more closely, 
cooperate and learn to give and take, 
everyone will benefit.” 





Surcharge to Casablanca 


The North. Atlantic Mediterranean 
Freight Conferences, New York City, 
announces that the proposed surcharge 
of 20 per cent on the freight rates and 
charges on shipments to the Port of 
Casablanca. French Morocco. which was 
to have become effective December 1, 
1952, has been canceled. Reports of 
improved conditions at Casablanca ap- 
pear to warrant cancellation, according 
to C. R. Andrews, conference chairman. 





German Transport Exhibit 


A German communication and trans- 
port exhibition, to be held from June 20 
to October 11, 1953, in the exposition 
park at Munich, Western Germany, will 
offer the first comprehensive survey 
Since the war of conditions and problems 
facing the transportation and com- 
munication industries of Europe, accord- 
ing to officials of the exhibition. In an 
announcement they say that the exhibi- 
tion will cover all sections of modern 
transport and communications, including 
road and rail transport, navigation, 


aviation, postal services, forwarding 
agencies, storage and tourist traflic, tele- 
graphy, telephony, and radio. There will 
also be exhibits from firms producing 
transport facilities and accessories. A 
station, a cable car, a miniature rail- 
way for passenger service, and a heli- 
copter base will be displayed. The exhi- 
bition in Munich, the capital of Bavaria, 
continues the tradition of the German 
communication and transport exhibition 
held in Munich in 1925, according to the 
announcement. 





G.M. Offers Awards for 


Road Improvement Ideas 


General Motors Corporation an- 
nounced on November 10 it was offering 
$194,000 in cash awards for the best 
ideas to get America’s highway and traf- 
fic system “out of the muddle.” The 
prizes are being posted by G.M. in a 
national essay contest, in an order to 
stimulate “more nation-wide thinking, 
discussion and understanding of our cur- 
rent highway requirements.” 

The General Motors better highway 
awards is open to any resident of the 
United States, except contest judges. 
Some 162 national, regional and state 
prizes will be offered to winners, topped 
by a $25,000 first place national award. 
Second and third place winners will re- 
ceive $10,000 and $5,000, respectively, it 
is announced. The essay subject will be: 
“How to Plan and Pay for the Safe and 
Adequate Roads We Need.” The contest 
closes at midnight March 1. Entry 
blanks may be obtained at any General 
Motors car or truck dealership, or by 
writing to G.M. Better Highways Awards, 
General Motors Building, Detroit 2, 
Mich. With each entry blank a prospec- 
tive contestant will receive a fact book 
containing contest rules and statistics 
and facts about the nation’s highway 
problem. 

C. E. Wilson, president of General Mo- 
tors, said his company expected “no pan- 
aceas, no instant remedies,” to cure the 
nation’s highway ills. 

“Our population has outgrown our 
highway system,” he said. “When we 
were building our highway system during 
the ‘twenties, no one dreamed peopie 
would want and need the 53,000,000 mo- 
tor vehicles we now have.” 

“When we were laying out the three 
and one-third million miles of our 
highway system no one dreamed we 
would need to drive our cars and trucks 
more than a billion miles every day. 

“During and since World War II, few 
realized what would result from putting 
off highway improvement in the interest 
of all-out national defense. 

“This all happened because we didn’t 
dream big enough. 

“Instead of the 53 million cars and 
trucks of today, our people will need 
and want as many as 80 million cars 
and trucks 25 years from now. 

“Only an informed people can act 
wisely. That’s the way we get things 
done in this country. And, although 1 
am concerned about the highway prob- 
lem, I am not concerned about the ac- 
tion the American people will take once 
they understand the facts.” 


Mr. Wilson announced the opening 
of the contest at a dinner held in De- 
troit November 10, attended by many 
of the nation’s leading highway au- 
thorities, and at a Washington (D.C.) 
General Motors Club dinner at the 
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Statler Hotel through a film presenta- 
tion by Mr. Wilson to members of the 
club and prominent Washington guests. 





Rail Valuation Study 
Written by B. H. Moore 


Publication of a monograph entitled 
“The Federal Valuation of the Railroads 
in the United States,” by B. H. Moore, 
valuation assistant and accountant of 
the finance, accounting, taxation and 
valuation departments of the Association 
of American Railroads, is announced by 
the American Railway Engineering Asso- 
ciation. 


“This document (is) an outstanding 
contribution to railway valuation litera- 
ture, which will be of value not only to 
those engaged in valuation work, but also 
to those interested in rate matters, both 
as a reference book and as an authorita- 
tive statement of the procedures of the 
Commission and its Bureau of Valuation, 
and of the railroads in the initial inven- 
tory of railroad property and its per- 
petuation,” declares Neal D. Howard, 
A.R.E.A secretary. 


The 87-page book describes the provi- 
sions of the valuation act, the organiza- 
tion of the Commission’s Bureau of Val- 
uation and its engineering inventory of 
railroad property. Results of the valua- 
tion, protests by the carriers against the 
rules, methods and principles employed, 
and the problems of keeping valuations 
current, abstracts of valuation court 
cases, and a listing of current uses of 
valuation inventories and records by the 
Commission, the railroads, and other gov- 
ernment agencies and the general public, 
are discussed by Mr. Moore. The study 
contains a bibliography, and appendices 
which: Summarize the Commission’s ele- 
ments of value and aggrezate values in 
Ex Parte valuations; abstract Commis- 
sion decisions in freight rate cases cover- 
ing valuation or rate base portion, and 
abstract sections of the interstate com- 
merce act. 


The author is a member and secretary 
of A.R.E.A.’s committee 11, records and 
accounts, made up of valuation engineers 
of the principal railroads. He formerly 
was secretary of the Presidents’ Con- 
ference Committee on Federal Valua- 
tion of the Railroads in the United 
States. 

Copies of the monograph, reprinted 
from the A.R.E.A. Bulletin for Septem- 
ber-October, may be obtained from Sec- 
retary Howard, 59 East Van Buren St., 
Chicago. Single copies are $1 each. 





Course for Truck Drivers 


A ten-day commercial vehicle profes- 
sional driver course, sponsored by the 
Michigan Trucking Association and 
Michigan State College, was recently 
concluded at the college, in East Lansing, 
Bernard I. Loft, assistant professor of 
continuing education, announced. 


A five-day course for dispatchers and 
warehouse foremen of the motor carrier 
industry, under the same sponsorship, 
will be presented December 1-5. Reser- 
= may be made through Professor 
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1.C.C. Splits on Legality of Switching 
At Bethlehem Steel Plants in Buffalo 


Commissioner Mitchell Dissents From Requirement That South Buffalo 
Railroad Stop Certain Practices. Joined by Two Members, Says I.C.C. 
Should Reverse 18-Year Old Findings in Terminal Service Cases. 


The Commission should follow the 
example of the courts, take note of 
changed transportation conditions, 
largely brought about by growth of 
trucking, and reverse its 18-year old 
findings as to the services railroads 
may perform in switching freight 
cars for industry, says Commissioner 
Mitchell, in a dissenting opinion in 
a case involving switching at Buffalo 
plants of the Bethlehem Steel Co. 


“There is nothing sacred about Ex Parte 
No. 104, and as courts reverse themselves 
under changed conditions, so, also, should 
this Commission,” said the commissioner 
in South Buffalo Railway Terminal Al- 
lowance, Ex Parte No. 104, Practices of 
Carriers Affecting Operating Revenues or 
Expenses, Part II, Terminal Services. 


In that proceeding, by an eighty-ninth 
supplemental report, the majority of the 
Commission found that respondent’s 
switching charge did not include serv- 
ices beyond points of interchange de- 
scribed of record at plants of Bethlehem 
Steel located within the Buffalo switch- 
ing district. Performance of such serv- 
ices by respondent without additional 
charges was found to be in violation of 
section 6(7) of the interstate commerce 
act, and the carrier was required to cease 
and desist on or before February 12, 1953. 

Chairman Allidredge and Commis- 
sioner Mahaffie joined in Commissioner 
Mitchell’s expression. Commissioner 
Johnson wrote a concurring statement. 
The report bore a notation that Com- 
missioners Elliott and Arpaia did not 
participate in the disposition of the 
proceeding. 


° Majority Opinion 

The majority report consisted of 
forty-five pages of description of the 
operation involved, and 14 pages of con- 
clusions and findings. The Commission 
reviewed the principles announced by it 
in the original report, Propriety of 
Operating Practices—Terminal Services, 
209 I.C.C. 11, to be followed in consider- 
ing the propriety and lawfulness of 
switching services performed by respond- 
ents at industrial plants. 


The Commission also said it should 
be understood that where reference was 
made to “line-haul rates” the phrase 
included the South Buffalo switching 
charges. Those charges, insofar as the 


instant proceeding was concerned, it 
said, were in the same category as a 
line-haul rate. Services performed by 
the South Buffalo under its charges 
were limited to the same extent by the 
principles laid down in the original de- 
cision as were the services that a trunk 
line carrier might perform under its 
line-haul rates, the Commission asserted. 


Aside from findings concerning physi- 
cal disabilities in the industrial tracks 
preventing or delaying South Buffalo en- 
gines to operate in a continuous and un- 
interrupted movement, and findings as 
to the reasonable points of interchange, 
the Commission found that, aside from 
certain named buildings to be considered 
as separate industries from a traffic 
standpoint, other numerous plants in two 
of the three districts into which the 
plants were divided were components of 
a single integrated industrial plant and 
that those plants must be considered as 
departments of a single industry. It 
also found that the lease arrangement 
between the South Buffalo and Bethle- 
hem Steel, under which it said industry 
tracks were attempted to be divided and 
subdivided into small yards and individ- 
ual tracks, was a practice condemned by 
it in the original report, 309 I.C.C. 11, 38. 


It said that Bethlehem Steel corpora- 
tion owned the entire stock of South Buf- 
falo and Bethlehem Steel Co., and that 
South Buffalo had nine directors, four 
of whom were also officers of the rail- 
road. It said that the other five directors 
were Buffalo businessmen having no con- 
nection with Bethlehem or Bethlehem 
Steel Corporation. 


Dissenting Opinion 


Commissioner Mitchell said that there 
had been no finding in the report that 
the practices complained of were waste- 
ful or had an adverse effect on the car- 
riers’ net income. He quoted from the 
dissent of Commissioner Mahaffie in the 
original report, 209 I.C.C. 11, and from a 
dissent by Chairman Alldredge in Spen- 
cer Kellogg & Sons, Inc., Terminal Serv- 
ice, 262 I.C.C. 205. 

The dissenting commissioner also 
quoted a proposed report which, he said, 
had been “written by the same two ex- 
aminers who prepared the final report,” 
and who had spent weeks on the case, 
as follows: 

“Analysis of the switching activities 
of the South Buffalo in the light of these 
tariffs and the evidence of record does 
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not disclose the performance of any serv- 
ice for which a charge is not made in 
accordance with their present operating 
plan.” 

Commissioner Mitchell asserted that 
“this admission that the South Buffaio 
had filed tariffs and was collecting the 


charges provided therein has_ been 
stricken from the final report, but there 
is no claim that the quoted paragraph 
in the proposed report is not an accurate 
statement of the conditions that exist 
on the South Buffalo Railroad.” 

He said he did not agree with the 
majority that the evidence sustained 
the findings in the report. He also said 
the evidence did not disclose perform- 
ance of any service to Bethlehem for 
which a charge was not made in ac- 
cordance with the tariffs, and he added 
that “the report of the majority does 
not question the legality of the lease 
but deals only with its propriety.’ 
Among other things he said there was 
no evidence to support a finding that 
the lease (of trackage) was either illegal 
or a subterfuge to circumvent the Com- 
mission’s findings in the various Ex 
Parte 104 proceedings. He said the 
Commission should find the service per- 
formed to and from the interchange 
point with the line-haul carriers under 
the present operating plan was service 
it was obligated to perform under its 
switching charges which, he said, .were 
absorbed by the line-haul carriers. 


Changes in Transportation 


As to changed transportation condi- 
tions, Commissioner Mitchell said that 
the railroads had had no “real competi- 
tion” when the original finding in Ex 
Parte 104 was entered in 1935. Now, he 
said, they were confronted with an en- 
tirely different competitive situation, that 
“the trucking industry has expanded 
throughout the nation, operating with 
better equipment, upon paved highways.” 
He said, among other things, that the 
growth of the trucking industry was due 
“principally to the fact that the trucks 
have given a magnificent service to the 
shippers,” and that “a great and powerful 
trucking industry has become a part of 
the nation’s transportation system, and 
we could not carry on today without it.” 
The development of that industry, he 
added, had brought new operations and 
conditions “certainly not conceived of in 
1935,” which had affected the entire 
nation. He said the trucking industry 
could perform service at terminals and 
plants which “we do not permit the 
railroads to perform.” He said he was 
not complaining about that service, as 
the convenience of the shipper was 4 
necessary part of the transportation 
system. The same type of service should 
be performed by all modes of transporta- 
tion, he asserted. 


Commissioner Johnson said that the 
Commission had iterated and reiterated 
the principle that transportation under 
the line-haul rates ended with team 
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track delivery or, for shippers on the 
rails, with simple switching performed in 
continuous movement, at the carrier’s 
operating convenience, free of industry 
interference. He said that in the numer- 
ous cases that had gone to the courts, 
and in many that had gone “on to the 
Supreme Court,” the Commission’s find- 
ings had been in each instance “con- 
firmed and approved almost verbatim.” 
After quoting Corn Products Refining Co. 
v. United States, 69 F.Supp. 869, 331 U.S. 
790, where the district court said it did 
not have power to reach a conclusion 
opposite to that of the Supreme Court 
concerning the standards to be applied, 
Commissioner Johnson said: 

“It would seem that this admonition of 
the court would weigh even more heavily 
on commissioners who have, in addition 
to the repeated findings of the courts 
and the Supreme Court (where litigation 
ends) those findings of the Commission 
in which they participated and in which 
they have, as often as Ex Parte 104 mat- 
ters have arisen, been heard and heard 
at length.” 


He added that the trucks had brought 
with them their “inherent advantages” 
that the Commission was directed to rec- 
ognize and preserve, but he said that 
“there is here no issue of motor carrier 
competition.” 





Motor Carrier’s Record 
For ‘Keeping Show on the 


Road’ Wins Rights Permit 


Helping to “keep the show on the 
road” without failure to deliver a 
show on schedule since 1945 is one of 
the factors cited by the Commission 
in granting a permit to a motor car- 
rier to transport the equipment of 
itinerant operatic and theatrical pro- 
ductions between points in the 
United States, over irregular routes, 
originating and terminating at two 
New Jersey points. 


By a report and order in MC-113149, 
Arthur D. Kruger Contract Carrier Ap- 
plication, the Commission, division 5, au- 
thorized issuance of a permit to the 
applicant. 


The Commission said that the appli- 
cant had served the Charles L. Wagner 
Management, Inc., since 1945, devoting 
all his equipment to that shippper, and 
proposed to continue to serve that ship- 
per exclusively. The Commission said 
the management’s shows were designed 
for small auditoriums, usually one day’s 
travel apart, sold in blocks of five or six 
at a time as much as a year in advance, 
that it had used applicant’s services 
since 1945 and had been highly satisfied 
with his service. The Commission also 
said that the shipper had never found 
it necessary to invoke a financial penalty 
clause in its contract with the applicant 
for failure to deliver a show on schedule. 

It said that operations conducted 
under the assumption that the traffic 
transported constituted baggage of the 
case, and, in other instances, the leasing 
of his equipment to the shipper, could 
not be considered willful violations of 
the interstate commerce act, and that 
the applicant had asked for temporary 
authority when he was told those op- 
erations were of doubtful legality. 

The Commission said it would apply 


a restriction of the type approved in 
Keystone Transp. Co. Contract Carrier 
Application, 19 M.C.C. 475, to enable 
applicant to render a complete service 
for a class of shippers and, at the same 
time, protect existing carriers from 
competition with operations more ex- 
tensive than those for which a need had 
been shown. 

It found necessary the applicant’s op- 
eration over irregular routes, under in- 
dividual contracts or’ agreements with 
persons whose business is the produc- 
tion, direction, or booking of itinerant 
operatic and _ theatrical shows, of 
theatrical equipment, materials, +- and 
supplies used in the operation and main- 
tenance of itinerant operatic and 
theatrical productions, when moved as a 
part of such productions, between points 
in the United States, restricted to ship- 
ments moving in round-trip tours orig- 
inating and terminating at Cliffside or 
Whippany, N.J. 





Lake Cargo Coal Refund 


Rules Declared Unlawful 


The Commission has ordered sus- 
pended schedules canceled and has also 
ordered that carriers participating in 
tariff rules cease and desist from prac- 
tices found unjustly discriminatory, 
where the suspended schedules and the 
tariff rules resulted in refunds on coal 
to Canadian destinations from upper 
lake ports. 


By a report and orders in I. and S. 
No. 5909, Refunds on Lake Cargo Coal 
to Canadian Ports, embracing No. 30784, 
Refund on Lake Cargo Coal to Canada, 
the Commission ordered the suspended 
schedules canceled by December 10 on 
one day’s notice, and in No. 30784, it 
ordered the carriers to cease and desist 
from the practice found unjustly dis- 
criminatory on or before January 9, 
1953. 


By schedules filed to become effective 
April 5, 1951, and subsequent dates, cer- 
tain midwestern railroads proposed to 
revise rules governing refunds in con- 
nection with lake-cargo coal rates from 
mines in Illinois, Indiana, and western 
Kentucky to Chicago, Ill., by extending 
refund provisions to coal transshipped 
from Chicago by lake vessel to Fort Wili- 
liam and Port Arthur, Ont. On protests 
of railroads serving other coal fields, 
the schedules were suspended to No- 
vember 4, 1951, and their operation was 
voluntarily deferred during pendency of 
the proceeding. 


Simultaneously division 2 of the Com- 
mission, in No. 30784, instituted an in- 
vestigation into refunds in connection 
with the transportation of bituminous 
coal and articles taking bituminous rates, 
carloads, from mines in Illinois, Indiana, 
Kentucky, Maryland, New York, Ohio, 
Pennsylvania, Tennessee, Virginia, and 
West Virginia to ports in the U.S. on the 
Great Lakes, for transshipment by lake 
vessel beyond, thence reshipped by rail 
to points in Canada. 


The Commission described the method 
of refund under the single-increase rule 
which it said had been followed in Ex 
Parte No. 115. General Commodity Rate 
Increases, 1937. It said the refunds 
were made although the rates from Du- 
luth and Superior to the points in Can- 
ada were not increased, as had rates to 
lower lake ports. It added that the au- 
thority granted for a single maximum 
increase in two rail factors did not con- 
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template application in a manner that 
required some shippers to pay less than 
others for the same service from mines 
to lake ports. As an example, it said 
that, on a haul from eastern mines to a 
lower lake port for transshipment by 
lake vessel to Duluth for consumption by 
an industry at that point the shipper paid 
the rate including the full increase to the 
lower Lake Erie port and did not receive 
a refund. On a like haul to Duluth, fol- 
lowed by a haul to a Canadian destina- 
tion, it said, after paying the rates plus 
the full increase to the lower lake port, 
a refund was made so that the net rate 
to the lower lake port was 40 cents less 
than on the first shipment. 

The Commission said that the factual 
situation in the suspension proceeding 
was in all important respects similar to 
that in No. 30784 and that the conclusion 
in both proceedings must be the same. 





Motor Finance Action 


Under its expedited procedure for 
handling motor finance cases, the Com- 
mission, division 4, has issued reports in 
the following proceedings: 


MC-F-5292, H. H. Givan—Control; Skyline 
Motor Stages, Inc.—Purchase (Portion)— 
Oregon Motor Stages, approving, with con- 
dition, purchase by Skyline Motor Stages, 
Inc., Eugene, Ore., of certain operating rights 
and property of Oregon Motor Stages, Port- 
land, Ore., and acquisition of control of the 
rights and property by H. H. Givan. 

MC-F-5284, Alfred McCullough—Control; 
McCullough Transfer Co.—Purchase—Ray- 
mond H. McClimans, approving, with condi- 
tion, purchase by McCullough Transfer Co., 
Youngstown, O., of the operating rights of 
Raymond H. McClimans, dba R. H. Mc- 
Climans, and acquisition of control of the 
rights by Alfred McCullough. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Switching Charges 


No. 30853, White Pine Sash Co. v. 
Milwaukee Railroad et al., embracing 
Same, Sub. 1, Western Pine Manufac- 
turing Co. v. Same; Sub. 2, Baird- 
Naundorf Lumber Co. v. Same; Sub. 3, 
Brewer Lumber Mills, Inc. et al. v. Same. 
By division 3, Commissioner Knudson 
concurring. Complaints dismissed on 
finding that the defendant railroads’ 
refusal to absorb the switching charges 
from and to the complainants’ plants 
on carload shipments of logs and lumber 
products to and from noncompetitive 
points, not shown to subject complain- 
ants to unreasonable, unjustly discrim- 
inatory, or unduly prejudicial charges 
or practices. The Commission said the 
record was replete with evidence that 
switching to off-line industries entailed 
greater transportation services and costs 
than the on-line switching for com- 
petitors. It said the complainants’ com- 
petitors, as well as the complainants, 
paid similar off-line switching charges 
on non-competitive traffic under sim- 
ilar circumstances. There was no show- 
ing in the instant proceeding, as there 
was in General Mills, Inc. v. Chicago, 
M., St. P. & P. R. Co., 278 1.C.C. 591, 280 
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A high standard of efficiency is enjoyed by shippers using Baltimore & Ohio’s 
Sentinel Service. For them, dependability doesn’t apply just between cities, or 
between yards, but between sidings! Receivers can plan operations with confi- 
dence, for they know their cars will be on siding at the time stated by B&O’s 
published schedules. 


When the schedule of a car is interrupted, both shipper and receiver are noti- 
fied at once through the Automatic Records feature of Sentinel Service. When 
the schedule is resumed, both are again advised. Think how great a help such a 


service would be to you. Ask our man! 


Off-line shippers can also benefit while their cars are on B&O lines. 
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I.C.C. 28, of a similarity of on-line and 
off-line switching services, so as to afford 
a basis for a finding that the absence of 
equal charges for the entire transporta- 
tion service rendered subjected the com- 
plainants to unjust discrimination and 
undue prejudice, and constituted an un- 
reasonable practice, said the Commis- 
sion. 


Logs 


No. 30860, Ashby Veneer & Lumber Co. 
v. Gulf, Mobile & Ohio Railroad Co. et al. 
By division 3. Complaint dismiSsed on 
finding not shown to have been un- 
reasonable or otherwise a combination 
rate of 32 cents a 100 pounds, minimum 
40,000 pounds, composed of a rate of 14 
cents to Meridian, Miss., and of 18 
cents beyond, on logs, carloads, from 
Pearl River, La., to Jackson, Tenn., 
shipped in the period July to November, 
1950, inclusive. Complainant sought 
reparation to basis of a joint rate of 23 
cents, minimum 60,000 pounds, estab- 
lished subsequent to the movements to 
Jackson. Also found that switching 
charges assessed at Jackson were appli- 
cable. 


Phosphate Rock 


I. and S. No. 5986, Phosphate Rock, 
Southern Ports to Quincy, Ill. By division 
2. Found not shown just and reasonable 
proposed reduced import commodity rate 
of $5.48 a ton, minimum 100,000 pounds 
but not in excess of marked capacity 
of car, on crude phosphate rock, car- 
loads, from south Atlantic, Florida, and 
Gulf ports to Quincy and intermediate 
points. Schedules filed to become effec- 
tive January 15 by railroads, suspended 
on protest of Waterways Freight Bureau 
of Chicago until August 15 and volun- 
tarily deferred until November 12, ordered 
canceled by December 5 on one day’s 
notice, and proceeding discontinued, 
without prejudice to filing rate from New 
Orleans, Houston, and Mobile not less 
than $6. The Commission said the same 
finding as had been made in numerous 
proceedings was warranted in this case, 
i.e., that subnormal rail rates are unlaw- 
ful when they approximated the over-all 
cost of water transportation because the 
proposed rates were so low as to cast a 
burden on other traffic and constituted 
unfair or destructive competition. 


MOTOR FINANCE CASES 


Action by Division 4 in finance proceed- 
ing No. MC-F-5075, Bernard L. White— 
Purchase—Ora Harper. Application for au- 
thority under section 210a(b) of Bernard L. 
White, doing business as White’s Motor 
Transport, of Rochester, Minn., for tem- 
porary operation of the motor-carrier rights 
and properties of Ora Harper, doing busi- 
ness as Waterloo-Decorah Freight Line, of 
Waterloo, Iowa, granted with conditions. 

. +. + 

MC-F-5216, W. E. Elsholtz—Control; Over- 
nite express, Inc.—Purchase—Edwin Johnson. 
Purchase by Overnite Express, Inc., Minne- 
apolis, of the operating rights of Edwin 
Johnson, dba Film Pickup Service, also of 
Minneapolis, and acquisition by W. E. El- 
sholtz of cgntrol of the rights, approved, 
with condition. 

+ - 

MC-F-5105, William S. Jones, et al.—Con- 

trol—Hartman’'s Transportation Co. Acqui- 


sition by William 8S. Jones, C. M. Jones, R. 
Cc. Jones, Jr., H. Ellis Jones, and Harry 
Hershey, of Spring City. Pa., of joint con- 


trol of Hartman’s Transportation Co., New 
Cumberland, Pa., through purchase of a ma- 
jority of its outstanding capital stock, ap- 
proved, with conditions. 


* * * 


MC-F-5342, M. P. McLean—Control; McLean 
Trucking Co.—Purchase—Atlanta, Columbus, 
Albany Motor Lines, Incorporated. Applica- 
tion for authority under section 210a(b) 
of McLean Trucking Co., of Winston-Salem, 
N.C., for temporary operation of a portion 
of the motor-carrier rights of Atlanta, 
Columbus, Albany Motor Lines, Inc., of At- 
lanta, Ga., denied. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-105387, Sub. 22, R. A. Corbett, 
dba R. A. Corbett Transport, Lufkin, 
Tex., Extension—Lacquer Thinner. Cer- 
tificate granted. Lacquer thinner, in 
bulk, in tank vehicles, over irregular 
routes, from Houston, Tex., to Shreve- 
port, New Orleans, and Baton Rouge, 
La., El Dorado and Hope, Ark., Wichita, 
Kan., Tulsa, Okla., Kansas City, Mo., 
Memphis, Tenn., and Birmingham, Ala. 


ORDERS 


1.C.C. Cites Advantages 


Of Modified Procedure 


In Time, Money Saved 


In reply to a letter requesting 
rescission of an order directing modi- 
fied procedure in one of its proceed- 
ings, the Commission has reviewed 
the results of its use of such pro- 
cedure, indicating favorable experi- 
ence, and said that, as the order 
calling for modified procedure was a 
directive, it would be necessary that 
a petition be filed under the Com- 
mission’s rules of practice. 


The Commission, by Acting Secretary 
George C. Laird, was replying to Charles 
E. Blaine, of Phoenix, Ariz., in No. 
30615, American National Live Stock 
Assn., et al., v. Atchison, Topeka & Santa 
Fe Railway Co., et al. 


After telling Mr. Blaine that it would 
be necessary to file an appropriate peti- 
tion for rescission of the order, the Com- 
mission said that, in the meantime, it 
was believed that “certain observations 
are pertinent.” It said that while some 
Commission proceedings were so com- 
plex that they were not susceptible to 
the modified procedure, it was not ap- 
parent in what way the evidence Mr. 
Blaine spoke of, concerning the estab- 
lishment of joint through rates by an 
additional route through the Phoenix 
gateway could not be reduced to writ- 
ing. It said that a copy of the written 
testimony could be served on defendants, 
who might request oral hearing and 
thus bring about cross-examination of 
witnesses. 

The Commission said that Mr. Blaine 
had expressed a fear that use of the 
modified procedure would involve addi- 
tional time and expense for all parties 
and that the proceeding would be long 
drawn-out. Experience thus far in pro- 
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ceedings conducted under modified pro- 
cedure indicated the opposite conclu- 
sion, the Commission asserted. 


It said that was true because, when 
a modified-procedure case was at the 
hearing stage, there was less occasion 
for either side to ask postponement of 
hearing. When there had been no ex- 
change of prepared material, it said, 
there had been “all too frequent re- 
quests for hearing postponements on 
one ground or another.” It said that 
this made a gap in examiners’ itinerary, 
that this was expensive to the Commis- 
sion in terms of travel, per diem, and 
loss of examiner time. Later it said 
an examination of itinerary records in- 
volving Phoenix in recent years showed 
“a, goodly number of situations where 
hearing postponements had been re- 
quested and granted.” After adding 
that this was true of any other cities, 
the Commission said that it was “a costly 
luxury which reduced appropriations 
will no longer permit.” 


The Commission reviewed the savings 
for practitioners made possible, it said, 
by the modified procedure, since work 
might go on their offices as time per- 
mitted, office staff could be used to a 
maximum, witnesses did not have to be 
at one place at one time, and that some 
could prepare their testimony in their 
home cities without having to appear 
at hearing if cross-examination was not 
requested. However, it observed, if there 
was difficulty in meeting a modified-pro- 
cedure due date, a postponement could 
be granted without loss of examiner time. 
It said that in some situations, because 
cross-examination was not requested, the 
need for oral hearing was avoided en- 
tirely, and added that “there have been 
a gratifying number of instances of this 
character.” 


The Commission observed that, as a 
result of a petition by Mr. Blaine, the 
instant proceeding had been reopened 
to permit the introduction of further 
evidence, but that Mr. Blaine had indi- 
cated he would not be ready for his 
requested oral hearing earlier than late 
February, 1953. In the meantime, the 
Commission said, the matter was placed 
on modified procedure and the present 
date for complainants’ opening statement 
under modified procedure was November 
20. To afford more time for Mr. Blaine 
to prepare his evidence, the Commission 
said, the due date in question was post- 
poned to January 7, 1953. 





Temporary Water Right Grants 


The Commission, division 4, has issued 
orders in two water carrier cases grant- 
ing temporary operating rights. 

By an amended order in W-1048, Sub. 
1, M. F. Martin, Jr., Temporary Authority 
Application, the applicant, doing busi- 
ness as Coastal Towing Co., was au- 
thorized to operate as a contract. carrier 
by towing vessels in the towage of barges 
used in the transportation of pulp wood 
for the Union Bag & Paper Corporation, 
between points in Florida, Georgia, and 
South Carolina, on the one hand, and, 
on the other, Savannah, Ga. The order 
canceled and superseded an order of 
September 19, and is to continue in 
force to and including March 18, 1953. 

By an order in W-338, Sub. 15, States 
Steamship Co., Temporary Authoriiy— 
Boston, the Commission authofized the 
applicant to operate as a common cal- 
rier in the transportation of one ship- 
ment of about 4,000,000 board feet of 
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lumber from Coos Bay, Ore., to Boston, 
Mass., on or before January 12, 1953. The 
Commission said the application was 
filed by States Steamship on behalf of 
itself, Pacific-Atlantic Steamship Co., 
and California Eastern Line, Inc. 





Toilet Preparation Rates 
in East Not Suspended 


Increased minimum rates on ship- 
ments of toilet preparations, published 
by New England Motor Rate Bureau in 
supplement No. 47 to 3D MF-I.C.C. A- 
113, and in supplement No. 42, section 
3, to 20G MF-I.C.C. A-20 of Eastern 
Motor Freight Conference, to be effec- 
tive November 8, although protested by 
Nestle Lemur Co., of New York, N.Y., 
were not suspended by the Commission. 

The protesting company had asserted 
that, “with no fear of competition to 
deter them,” motor carriers were at- 
tempting to “run roughshod over small 
firms.” It compared the proposed in- 
creased rates with those in tariffs of 
the Rocky Mountain Tariff Bureau and 
asserted that the smaller shipper of 
toilet preparations in the east could not 
ship the 240 or 250 pounds necessary to 
meet minimum rates, while larger 
shippers could do so (T.W., Nov. 1, p. 56). 





M.P.-I.-G.N. Divisions 
Study Request Denied 


The Commission has issued an order 
in Finance No. 9918, Missouri Pacific 
Railroad Co. Reorganization, dismissing 
a petition of Carl Rosenberger, Louis 
Yaeger, and Libbie S. Yaeger, inter- 
veners, for an order directing the trus- 
tee of the debtors to make a study of 
and report to the Commission and the 
parties on the fairness of rate divisions 
between the Missouri Pacific Railroad 
Co. and the International-Great North- 
ern Railroad Co., and for an investiga- 
tion thereof. 


There was nothing in the record, and 
nothing had been called to its attention, 
said the Commission, which would war- 
rant the institution of an inquiry on its 
own motion in the matter of such divi- 
sions under section 13(2) and 15(6) of 
the interstate commerce act. It also 
said it had no jurisdiction under the 
provisions of that act, the bankruptcy 
act, or other statute to direct a study by 
the trustee of the nature requested. 





Carrier Records Destruction 


The Commission, by Commissioner Ma- 
haffie, has issued two orders pertaining 
to the destruction of carrier records. 

Sub-order No. 24 authorizes the New 
Haven to destroy its auxiliary cash book 
records after they have been retained 
for one year, provided the records have 
been microfilmed for preservation. 


Sub-order No. 25 authorizes the Pull- 
man Co. to destroy specified records after 
they have been retained for six months 
in their original form, but only after they 
have been microfilmed for preservation. 





Lakes Certificate Vacated 


By an order in W-154, Great Lakes 
Transit Corporation Applications, the 
Commission, division 4, has vacated a 


certificate and order of June 18, 1943, 
in that proceeding, and dismissed the 
application. 


It said that the general counsel for 
the carrier had informed the Commis- 
sion that no operations had been per- 
formed under the certificate since 1945, 
and that the corporation was dissolved 
on November 22, 1950. The Commission 
said counsel asked that the certificate be 
canceled. 





1.C.C. Gives No Weight to 
Statements Not of Record 
In Ogden Gateway Case 


Commissioner Lee, as acting chair- 
man of the Commission in the ab- 
sence of Chairman Allidredge, has 
told A. E. Stoddard, president of the 
Union Pacific, that a public state- 
ment by Senator Johnson, of Colo- 
rado indicating his view of how the 
so-called Ogden Gateway Case, pend- 
ing before the Commission, should 
be decided, could have “no part in 
connection with the Commission’s 
consideration of the evidence and 
argument presented by the parties 
in the record now before the Com- 
mission.” 


The case is No. 30297, Denver & Rio 
Grande R.R. Co. v. Union Pacific R.R. 
Co., et al. 


The commissioner was replying to a 
letter written by Mr. Stoddard to the 
Commission’s chairman, and sent to all 
the commissioners, enclosing a signed 
statement by Senator Johnson, chairman 
of the Senate committee on interstate 
and foreign commerce, which appeared 
in the Wichita, Kan., Beacon. Mr. Stod- 
dard had charged that the statement 
was evidence that the senator was still 
“riding herd” on the case in an attempt 
to influence the Commission’s decision 
(T.W., Nov. 8, p. 27). 


Commissioner Lee pointed out to Mr. 
Stoddard that the Commission had re- 
fused a request by the U.P. in 1951 that 
the record in the case be reopened to 
receive in evidence a transcript of a 
radio speech of similar import which the 
senator had made over a Denver radio 
station. That action, said the commis- 
sioner, showed clearly that the Commis- 
sion would not consider matters outside 
of the record in passing on the issues 
presented to it for determination. 





Seatrain Rates in Effect 


In Face of Rail Protest 


The Commission has declined to sus- 
pend sixteen tariff items named in 
supplement No. 20 to Seatrain, Inc., 
I.C.C. No. 79, and supplement No. 17 to 
Seatrain I.C.C. No. 80, which were pub- 
lished to become effective November 10. 

Seventeen railroads operating in the 
south, and the Pennsylvania Railroad, 
had asked the Commission to suspend 
those items, asserting that Seatrain had 
“again published rates that are in all 
cases lower than the all-rail rates and 
in most cases substantially lower.” (T.W., 
Nov. 8, p. 45.) 
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SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commissicn. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-4553, Soil Pipe—Jackson, 
O., to Kentucky, from November 7 to and 
including June 6, 1953, certain schedules 
published in supplement No. 1 to MF- 
I.C.C. No. 4 of Grant Trucking Co., Jack- 
son, O. The suspended schedules propose 
on soil pipe and fittings to increase the 
minimum weight from 20,000 to 24,000 
pounds, and to reduce the rates from 
Jackson; O., to Lexington, Ky., from 42 
to 37 cents per 100 pounds and to Louis- 
ville, Ky., from 47 to 43 cents per 100 
pounds. 

I. and S. M-4554, Foodstuffs—Balti- 
more to North Carolina, from November 
7 and later, to and including June 6, 
1953, certain schedules as set forth in 
supplements Nos. 5 and 7 to tariff MF- 
I.C.C. No. 594 of the Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga., and in supplement No. 26 to tariff 
MF-I.C.C, No. 362 of R. S. Cooper, agent, 
Greensboro, N.C. The suspended sched- 
ules propose to establish new and reduced 
motor-common-carrier commodity rates 
on a comprehensive list of foodstuffs, 
minima 20,000 and 28,000 pounds, from 
Baltimore, Md., and points grouped 
therewith to a large number of points in 
North Carolina. 

I. and S. M-4555, Oil Field Materials— 
Lufkin to Houston & New Orleans, from 
November 7 to and including June 6, 
1953, certain schedules as published in 
supplement No. 2 to MF-I.C.C. No. 15 of 
L. E. (Prince) Wales, doing business as 
Wales Trucking Co., Dallas, Tex. The 
suspended schedule proposes to establish 
new motor-common-carrier export com- 
modity rates on oil field machinery, sup- 
plies, materials, etc., truckloads, from 
Lufkin, Tex., to Houston, Tex., and New 
Orleans, La. 


I. and S. M-4556, Container Cement— 
Massachusetts to Brooklyn, from No- 
vember 8, to and including June 7, 1953, 
tariff MF-I.C.C. No. 95 of M & M Trans- 
portation Co., Somerville, Mass. The sus- 
pended schedules propose a new motor 
common carrier commodity rate of 43 
cents per 100 pounds, minimum 36,000 
pounds, on liquid or paste container 
cement from Acton, Cambridge and Con- 
cord, Mass., to Brooklyn, N.Y. 

I. and S. M-4557, Stopping in Transit 
—Garst Truck Line, Inc., from Novem- 
ber 10 to and including June 9, 1953, 
certain schedules published in supple- 
ment No. 57 to tariff MF-I.C.C. No. A- 
374 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose reduced charges for 
stopping-in-transit at Narrows and Rich 
Creek, Va., on motor common carrier 
shipments originating at Galax, Va., des- 
tined to Ronceverte, W.Va. 

I. and S. M-4558, Cleaning Compounds 
—Bison Freight Line, from November 10 
to and including June 9, 1953, the opera- 
tion of certain schedules published on 
thirteenth revised page 97 to MF-I.C.C. 
No. 4 of Bison Freight Line, Mandan, 
N.D. The suspended schedules propose 
to establish motor common carrier com- 
modity rates on cleaning compounds, 
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minimum 20,000 pounds, from Twin 
Cities, Minn., to Bismarck. Jamestown, 
Mandan, and Valley City, N. Dak., in 
lieu of higher class and commodity rates. 

I. and 8S. M-4559, Machinery—Ohio 
and Michigan, from November 10 to and 
including June 9, 1953, certain schedules 
in supplement No. 6 to tariff MF-I.C.C. 
No. 3 of Charles J. Rogers Transporta- 
tion Co., Detroit, Mich. The suspended 
schedules propose reduced motor com- 
mon carrier commodity rates on iron or 
steel machinery or machine parts, less- 
truckload and truckload, minimum 20,- 
000 pounds, from Canton and Sandusky, 
O., to six points in Michigan, and be- 
tween Detroit and Willow Run, Mich., 
and Shadyside, O. 

I. and S. M-4560, Gas Black—to Gal- 
veston & Houston for Export, from No- 
vember 11, to and including June 10, 
1953, certain schedules published in sup- 
plements Nos. 12 and 1 to tariffs MF- 
I.C.C. Nos. 183 and 190, respectively, of 
J. D. Hughett, agent, Dallas, Tex. The 
suspended schedules propose to establish 
new motor-common-carrier export com- 
modity rates on gas black, minimum 
18,000 pounds, from origins to New Mex- 
ico and Texas to Galveston and Houston, 
Tex., in lieu of higher class rates (T.W., 
Nov. 1, p. 56). 

I. and S. M-4561, Motor Vehicles— 
McDowall Transport, Inc., from Novem- 
ber 8 and later, to and including June 
7, 1953, the operations of certain sched- 
ules published in supplement No. 1 to 
tariff MF-I.C.C. No. 18, and tariff MF- 
I.C.C. No. 21 of McDowall Transport, 
Inc., Orlando, Fla. The suspended 
schedules propose reduced motor com- 
mon carrier rates on motor vehicles, in 
driveaway service, from points in Michi- 
gan and Toledo, O., to points in Florida. 

I. and S. M-4562, Sodium Sulphite— 
Philadelphia to New York, from Novem- 
ber 10 to and including June 9, 1953, 
certain schedules as published in sup- 
plements Nos. 58 and 67 to MF-I.C.C. 
No. A-406 of Middle Atlantic Confer- 
ence, agent. The suspended schedules 
propose to reduce the motor-common- 
carrier commodity rates on Sodium 
(soda) hyposulphite of, or sulphite of, 
truckloads, from Philadelphia, Pa., to 
New York, N.Y. 


I. and S. M-4563, Truckaway Autos— 
Evansville, Ind. to Florida, from Novem- 
ber 10 to and including June 9, 1953, 
tariff MF-I.C.C. No. 7 of Dixie Transport 
Co., Jacksonville, Fla. The suspended 
schedules propose to establish new 
Single-line motor-common-carrier com- 
modity rates on motor vehicles, and on 
certain parts thereof when in mixed 
shipments with motor vehicles, mini- 
mum 12,000 pounds, in truckaway serv- 
ice, from Evansville, Ind., to points in 
Florida (T.W., Nov. 1, p. 55). 


I. and S. M-4564, Aluminum Sulphate 
—Atlanta to High Point, N.C., from No- 
vember 11 to and including June 10, 1953, 
certain schedules published in supple- 
ments Nos. 45 and 46 to MF-I.C.C. No. 
561 of Southern Motor Carriers Rate 
Conference, agent, and supplement No. 
24 to MF-I.C.C. No. 362 of R. S. Cooper, 
agent. The suspended schedules propose 
to reduce the motor-common-carrier 
commodity rate on aluminum sulphate 
or papermakers alum, minimum 30,000 
pounds, from Atlanta and East Point, 
Ga., to High Point, N.C. 








COMMISSION ORDERS 


MC-38170, Sub. 7, White Star Trucking, 
Inc., Extension—Metal Scrap; MC-110270, 
Sub. 2, James L. Fitzgerald, Extension—Buf- 
falo, N. Y. Date on which recommended or- 
ders become orders of the Commission and 
become effective postponed to Nov. 12. 

« * 7 

MC-52709, Sub. 54, Ringsby Truck Lines, 
Inc.; MC-108053, Sub. 9, Littie Audrey's 
Transportation Co., Inc., Extension—of AI- 
buquerque, N. Mex.; MC-112317, Sub. 7, J. A. 
Throckmorton Extension; MC-113324, Charles 
W. Rolland Common Carrier Application. 
Applications dismissed at applicants’ request. 

* ~ +” 


MC-56901, Sub. 21, Hearne Motor Freight 
Lines, Inc., Extension—Woods, Kans. Date 
on which recommended order becomes order 
of the Commission and becomes effective 
postponed to Nov. 14. 

* * . 

MC-111149, Sub. 11, Kilmer Transportation 
Co., Extension—Plumbers’ Goods from Tay- 
lor Township. Taking effect of recommended 
order stayed pending turther order of the 
Commission. 

a * * 

MC-C-1401, American Transformer Co. v. 
P. B. Mutrie Motor Transportation, Inc. 
Complaint dismissed because complainant 
has failed to present evidence. 

* = ~ 


Respondents having canceled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the proceeding in: 

I. & S. M-4131, Classification Clothing— 
Central and South. 

I. & S. M-4369, Bakery Goods over Con- 
necticut Motor Lines. 

I. & S. M-4375, Machinery, Etc.—Wash., 
Oreg. and Idaho. 

I. & S. M-4381, Aluminum Foil, Liquors— 
E. J. Scannell, Inc. 

I. & S. M-4397, Operating Scope—Anniston 
Motor Express. 


* * 


I. & S. M-4142, Cadium-Chicago, to N. Y. 
Date on which recommended order becomes 
order of the Commission and becomes effec- 
tive postponed to Nov. 10. 

- + - 


MC-FC-26694, Auto Transport’ Service, 
Transferee and Brundage Drive-away, Trans- 
feror. Order of May 5 amended to revoke 
permit in MC-9°916 issued June 23, 1952. 
Accompanying notice says corrected order 
of May 5 should be destroyed. 

* a eo 

No. 30412, Alston-Lucas Paint Co., et al. v. 
A.G.S., et al.; No. 30314, Coox Paint & Var- 
nish Co. v. A. T. & S. F., et al.; No. 30338, 
Architectural Tiling Co., Inc. v. Same; No. 
30506, Faultless Rubber Co., et al. v. C.N. Rys., 
et al.; No. 30506, Sub. 1, Camark Pottery Co., 
et al. v. C.P., et al.; No. 30793, S. Obermayer 
Co., et al. v. A. & S., et al.; No. 30793, Sub. 
1, Witco Chemical Co., et al. v. Same; No. 
30793, Sub. 2, Federal Foundry Supply Co. v. 
N.Y.C. R.R. Co. Nos. 30412, 30314 and 30338 
reopened for reconsideration. Nos. 30506 and 
Sub. 1 thereto, and No. 30793 and Subs. 1 
and 2 thereto reopened for further proceed- 
ings under modified procedure. Request of 
defendants in eastern territory for argument 
denied. 

a * * 

No. 30744, American Barge Line Co., et al. 
v. A.G.S., et al. Complainants’ motion for an 
order requiring defendants to produce their 
divisions of certain joint rates on grain and 
grain products in carloads, and an order di- 
recting hearing examiners to overrule objec- 
tions to question inquiring as to such di- 


visions overruled. 
* * * 


MC-4299, Kraft & Son Carting Corp. Cer- 
tificate revoked at carrier’s request. 
* * ¥ 


MC-31600, Sub. 350 TA, P. B. Mutrie Motor 
Transportation, Inc. Petition of Langer 
Transport Corp. for revocation of order of 
May 5 denied. 


* * * 


MG-112589, Sub. 3 TA, Baltimore Steam 
Packet Co. Order of Oct. 2 vacated. Applica- 
tion dismissed at carrier’s request. 

* x * 


MC-112936, Sub. 1, Eckert Motor Co., Inc., 
Extension—Marion. Ill. Date on which rec- 
ommended order becomes order of the Com- 
mission and becomes effective further post- 
poned to Nov. 10. 


* * * 


Respondents having canceled suspended 
sche‘lules under special permission. the Com- 
mission has issued orders discontinuing the 
proceeding in I. & S. M-4185, Cement— 
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Buffalo, N.Y. to Pa.; I. & S. M-4225, Various 
Commodities—Brady Transter & ~torage Co.; 
I. & S. M-4304, Rubber—Borger, Tex. to 
Beaumont & Houston; I. & S. M-4305, Alco- 
hols & Liquors, Columbia, IIl., to Louisville; 
I. & S. M-4313, Groceries—Boston to Mass, 
and R.I. Points; I. & S. M-4314, Minimum 
Charges per Shipment between CFA and 
South; I. & S. M-4315, Magazines, Atlanta, 
Ga. to N.J. and N.Y.; I. & S. M-4318, Mini- 
mum Charge per Shipment—Southwest; I. 
& S. M-4324, Cartridge C-se Cups—Carnegie, 
Pa., to Minn.; I. & S. M-4223, Rui ber Goods— 
Denver to Kansas City, and I. & S. M-4342, 
Machinery Parts—Chicago to Rochester, N.Y. 


MC-FC-54689, Radloff Truck’nz Co., Trans- 
feree, and John M. Christen, Transferor. Ap- 
Plicants’ petition for reconsideration of order 
of July 14 denied. eae 

Ex Parte 104, Part II, Practices of Carriers 
Affecting Operating Revenues and Expenses, 
Terminal Services, Ford Motor Co. Terminal 
Allowance. Petition of Ford Motor Co. re- 
questing that description of tracks desig- 
nated in orders of May 14, 1935, Nov. 19, 1948, 
and July 2, 1952 be amended to include 
Tracks 445 to 448, inclusive, as tracks for 
receipt and delivery of carload traffic by 
Detroit, Toledo & Ironton R.R. Co. when 
destined to or coming from Dearborn Engine 
Plant of Ford Motor Co. denied. 

* * * 

MC-1388, Sub. 5, Overseas Transportation 
Co., Inc. Application dismissed at appli- 
cant’s request. ‘ 

s 

MC-49059, Timothy J. Kelleher. Applicant’s 
petition to vacate dismis-al order of July 15, 
1938, and reinstate application denied, ef- 
fective Jan. 6, 1953. 

* * + 

MC-64463, William Fei'—Modification of 
Certificate. Date on which recommended 
order becomes order of the Commission and 
becomes effective postponed to Nov. 14. 

* * * 

I. & S. M-3646, Pick-Up and Delivery 
Arbitraries—Pittsburth, Pa. Date on which 
recommended order becomes order of the 
Commission and becomes effective postponed 
to Nov. 19. ae ae 


I. & S. M-4137, Food Products—Crouch 
Bros., Inc. Date on which recommended 
order becomes order of the Commission and 
becomes effective postponed to Nov. 13. 

oo ~é * 


MC-FC-54220, Williams Truck Line, Trans- 
feree. and Wausonsie Transportation, Trans- 
feror. Petitions of Watson Bros. Transporta- 
tion Co., Inc., and Prucka Transportation, 
Inc., et al. for reconsideration of order of 
April 30 denied. a aie 


*« 

MC-2228, Sub. 27, Merchants Fast Motor 
Lines, Inc., Extension—El Paso, Tex. Peti- 
tion for limited further hearing denied. 

co * * 

MC-2228, Sub. 33, Merchants Fast Motor 
Lines, Inc.. Extension—Additional Routes; 
MC-2322, Sub. 22, Johnson Transvort Co., 
Inc., Extension—Same. Applicants’ joint 
petition for reconsideration denied. 

* * e 


MC-13719, Sub. 1, James Qua'teri Extension 
—Boulder, Colo. Petition of Swena Transfer 
and Express for reconsideration denied. 

x ~ *” 


MC-29988, Sub. 36, Denver Chicago Truck- 
ing Co., Inc., Extension—Alterrvate Route— 
Tucson, Ariz. Applicant’s petition for re- 
consideration denied. 

ca * * 

MC-64110, Sub. 10. Grant J. and A'bert L. 
Mead Extension—Frozen Juices. Applicants’ 
petition for reconsideration, rehearing or re- 
argument, and supplemental petition denied. 

* * co 


MC-106914, Sub. 5, Harold Fine Extension 
—C'eveland, Ohio, ani Detroit. Mich. Com- 
mercial Zones. Applicant’s petition for re- 
consideration denied. 

* «~ ~ 


MC-112573, Sub. 2, Rye McIl]wain Extension 
—Humphreys, Caroll and Gibson Counties 
Tenn Date on which recommended order 
becomes order of the Commission and be- 
comes effective postponed to Nov. 17. 

* SJ * 

MC-112858, W. D. Moody Common Carrier 
Avplication. Applicant’s petition for re- 
consideration denied. 

« * * 

MC-F-4810, Kirke Couch—Control; Couch 
Motor Lines, Inc.—Purchase (Portion)—Red 
Line Transfer and Storage Cos. Applicants’ 
petition for reconsideration denied. 

~ * * 

MC-F-5119, W. W. Callan—Control; Central 
Freight Lines, Inc.—Purchase—Southern Mo- 
tor Livres. Effective date of order of Sept. 
29 postponed to Dec. 19. 
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November 15, 1952 


APPLICATIONS 
AND PETITIONS 


Motor Group Protests 


Rail Rates on Drugs 


The Commission has been requested by 
Eastern Central Motor Carriers Asso- 
ciation to suspend railroad tariff supple- 
ments which, it asserts, drastically re- 
duce present rail rates on drugs, medi- 
cines and chemicals from Trunk Line, 
and New England territories to Central 
States Territory. 

Among the schedules named was item 
552-K, supplementing No. 74 to N.E.T.R. 
tariff 26-F, I.C.C. No. 591, I. N. Doe, 
agent. Tariff schedules of Agents Boin 
and Schuldt were also protested. They 
were filed to become effective November 
15. 

The motor association said it noted 
an “alarming pattern or inconsistency” 
in the proposed rates of the three rail- 
road agents’ tariffs. It asserted that the 
proposed rates on drugs were lower than 
necessary to meet motor truck competi- 
tion, and added: 

“The familiar rail disability plea of 
having rates lower than motor carriers 
to offset alleged disadvantages when 
shipping via rail service is nullified by 
the variable and inconsistent pattern 
reflected in the adjustment. Overall, 
protestant notes rail differentials ranging 
from 1 to 34 cents under the present 
motor carrier rates, no formula or pat- 
tern being recognized, under the instant 
adjustment.” 


General Services Head 


Objects to Fly Ash Rate 


The General Services Administrator, 
for the executive departments of the 
government, has filed two protests with 
the Commission, asking suspension of 
railroad tariffs proposing rates and a 
rating on fly ash, saying that the rates 
as published do not agree with his in- 
terpretation of the “hold-down” pro- 
visions attached to certain rate increase 
authorizations by the Commission in 
general rate increase cases, and that he 
objects to a change in classification of 
the item. 


The administrator levelled one protest 
against item No. 2128-A of supplement 
No. 7 to Uniform Freight Classification 
No. 1, effective November 20, published 
jointly with I.C.C., No. A-1, by Agents 
W. S. Flint, A. E. Carson, R. G. Raasch, 
and George H. Dumas. 


With respect to that item, the admin- 
istrator said it had been published ap- 
parently to make it appear that fly ash, 
in bulk, was in some manner different 
from coal ash. While the item provided 
the same ratings as the present item, it 
incorrectly bore a symbol designating 
additional wording as a “reduction by 
reason of change in description,” he as- 
serted. 


The administrator’s second protest was 
against Transcontinental Freight Bu- 
reau’s westbound tariff 1-B, item No. 
7425, Agent L. E. Kipp’s I.C.C. No. 1551, 
to become effective November 15. Here 
the administrator indicated that the car- 
riers’ interpretation of the hold-downs 
in Ex Parte 162, Ex Parte 166, and Ex 
Parte 168, resulted in a rate of 76 cents 


a 100 pounds, the correct rate, he said, 
being 54 cents. 

He asserted, however, that the pro- 
tested tariff published a proposed rate 
of 80 cents a 100 pounds from rate 
group D to the points taking the former 
47-cent rate, with corresponding rates 
from other groups. Although that repre- 
sented an “outright increase,” he as- 
serted, it was not given an identifying 
symbol as required by the Commission’s 
tariff circular No. 20, and was not made 
the subject of the usual notice and hear- 
ing provisions of the articles of organiza- 
tion and procedure of the Western Traf- 
fic Association, as approved by the Com- 
mission under the so-called Bulwinkle 
Act. 


Forwarder Rights From Two 
New England States Asked 


Merchants Carloading Co., Inc., of 
New York, N.Y., with a railroad urging 
early action, by an application in FF-40, 
Sub. 2, asks authority to extend its op- 
erations as a freight forwarder from 
points in New Hampshire and Vermont 
to points in the U.S. west of and includ- 
ing Michigan, Indiana, Illinois, Missouri, 
Arkansas and Louisiana, through the use 
of facilities of all types of common 
carriers. 


The applicant said it had been serving 
the aforementioned destination territory 
since 1934 from points in New York and 
New Jersey. It said it now sought to 
extend its origin territory to embrace 
points in Vermont and New Hampshire, 
by reason of numerous requests from 
shippers and the Central Vermont Rail- 
way, Inc. 

A supporting letter from Central Ver- 
mont Railway asked that the application 
be granted without hearing because time 
required for hearing, it said, would “ma- 
terially retard inauguration of the pro- 
posed operations, and further adversely 
affect us trafficwise.” 


The railroad related loss of tonnage on 
long hauls to trucks, and loss of less- 
carload business because of inability to 
offer expeditious handling. It said it was 
not receptive to forwarders when they 
first entered the picture, but discovered 
that shippers were forwarding merchan- 
dise by truck to Boston, Albany, and 
even New York City, to be placed in 
forwarder cars for the west. It said that 
practice had become quite widespread 
in recent months and that it was losing 
“considerable business that our line is in 
dire need of.” 


Increased Motor Class 


Rates Draw Protest 


The Paper Manufacturers Co., Phila- 
delphia, Pa., has asked the Commission 
to suspend certain supplements to tariffs 
of the Middle Atlantic Conference, which 
it asserts would increase by 12 per cent 
rates applicable to class-rated traffic, 
would cancel exception ratings, and adopt 
National Motor Freight Classification 
A-1. 

Named among the protested schedules 
was supplement No. 69 to tariff #2-E, 
MF-I.C.C. A-366, to become effective No- 
vember 24. 

The company said that the resulting 
charges would represent an increase of 
about 27 per cent on some of .its com- 
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modities. It said the publication of the 
12 per cent increase was predicated on a 
recent increase brought about by new 
labor contracts that became effective in 
New York City and in northern New 
Jersey in September. It said that the 
area affected should be limited to New 
York or northern New Jersey and that 
any increase applying outside those 
areas was unjust and unreasonable. 

The protestant also said that the con- 
ference had stated that the labor increase 
cost in that area amounted to about 12 
per cent, and it added that, inasmuch as 
labor costs did not constitute the car- 
riers’ total cost, such labor increases 
should not be reflected in an overall in- 
crease of 12 per cent in operating cost. 
It also asserted that the conference had 
a 10 per cent increase in April, 1952, 
which, it added, “they admitted was 
higher than the increase needed at that 
time.” Some portion of that increase, the 
protesting company said, should be ap- 
plied to the recent labor increases in the 
New York and New Jersey areas. 


Suspension of Increase 
In North-South Motor 


Class Rates Requested 


The Commission has_ received 
numerous requests for the suspen- 
sion of Central & Southern Motor 
Tariff Association tariffs, which it 
asserted propose increases in rates 
between the north and the south of 
about 15 per cent, reflecting the class 
rates published by the railroads, ef- 
fective May 30, as the result of Class 
Rate Investigation, 1939, 281 I.C.C. 
231. 


The C. & S. M. T. A. tariffs were 
published to become effective November 
18 and November 21, and included item 
5-c in supplement No. 37 to tariff No.. 
1-E, MF-I.C.C. No. 105, and similar 
items in supplements to the association’s 
tariffs MF-I.C.C. 117. 


Those requesting suspension were: 
Charlotte Shippers and Manufacturers 
and the North Carolina Traffic League, 
Inc.; Zion (Ill.) Industries, Inc.; Blue 
Ridge Glass Corporation; Kingsport, 
Tenn.; Shippers Conference Committee 
of the Chamber of Commerce of Metro- 
politan St. Louis; Merck & Co., Rah- 
way, N.J.; Georgia-Alabama Textile 
Traffic Association, Alabama Cotton 
Manufacturers Association, and Cotton 
Manufacturers Association of Georgia; 
Casket Manufacturers Association of 
America; National Paint, Varnish and 
Lacquer Association, Inc.; Southern 
Traffic League, Inc.; Nashville Freight 
Bureau; Southern Garment Manufac- 
turers Association, Inc.; Detroit Board 
of Commerce; National Industrial Traf- 
fic League; Central Territory Traffic 
Conference; Hollywood Brands, Inc., 
Centralia, Ill, and a group of paint 
manufacturers headed by Sherwin-Wil- 
liams Co.; Cleveland, O., joined. by Acme 
Quality Paints, Inc., Detroit; Martin- 
Senour Co., Chicago; John Lucas & Co., 
Philadelphia; W. W. Lawrence Co., 
Pittsburgh; Rogers Paint Products Co., 
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Detroit, and Lowe Brothers Co., Day- 
ton, O. 


Objections to the numerous schedules 
involved were voiced as follows by the 
N.L-T.L.: 


“In and by the foregoing schedules 
the several hundreds of motor common 
carriers operating between Central 
States Territory and Southern Territory 
are cancelling their present class rates 
applicable upon classification rated traf- 
fic, and the exceptions ratings on 
numerous commodities, and in place 
thereof are publishing for application 
by them on such traffic the so-called 
docket 28300 scale of rates (including the 
15 per cent increase therein authorized 
under Ex Parte No. 175) to be governed 
only by National Motor Freight Classi- 
fication No. A-1. Rates maintained for 


application upon exceptions rated trafiic 
are subjected to a blanket increase vu 
approximately 9 per cent.” 


Other protestants explained that the 
instant increase was in lieu of a 6 per 
cent increase now in effect. 


Through Barge Service 


Sought, West to Interior 


By an application in W-1055, Sub. 1, 
Alaska Freight Lines, Inc., of Seattle, 
Wash., asks authority to institute a new 
operation as a common carrier of prop- 
erty generally, except livestock, between 
Seattle and Tacoma, Wash., Portland, 
Ore., San Francisco and Los Angeles, 
Calif., on the one hand, and, on the 
other, New Orleans, La., over a regular 
route, with calls at all ports in Washing- 
ton, Oregon, California, on the one hand, 
and, on the other, ports in Alabama, 
Mississippi, Louisiana, Texas, and those 
in Florida on the Gulf of Mexico, over 
irregular routes. 


The applicant said that service to Mis- 
sissippi River ports, and to ports on the 
Mississippi’s tributaries, would be fur- 
nished by interchange of barge with cer- 
tificated connecting carriers at New Or- 
leans. In explanation, it said: 


“Under this application it is the intent 
of applicant to accept shipments for 
transportation by through barge between 
ports in the states of Washington, Ore- 
gon, and California, on the one hand, 
and, on the other, the ports of Chicago, 
Minneapolis, St. Paul, Pittsburgh, Cin- 
cinnati, Louisville, St. Louis, and Mem- 
phis, and any and all river and Gulf 
ports, with available cargo.” 


FINANCE APPLICATIONS 


Finance No. 17954. Arkansas & Louisiana 
Missouri Railroad Co., and Guy A. Thomp- 
son, trustee, Missouri Pacific Railroad Co., 
ask authority to construct sixty-five hun- 
dredths of a mile of track from the main 
track of the A. & L. M., to a connection with 
the M.P., in Ouachita Parish, La., near 
Lamkin, and grant of trackage rights by the 
M.P. to A. & L. M., about 13.5 miles, between 
the point of connection between the appli- 
cants to Spencer, Union Paris, La. 

* - * 


Finance No. 17955, Bush Terminal Co. asks 
authority to issue 17,147 shares of common 
stock as a 3 per cent stock dividend to the 
holders of the outstanding common stock of 
record. It said that three shares of stock 
— be issued for each 100 shares now 

eld. 





Finance No. 17956, Union Railroad Co. asks 
authority to issue a demand promissory note 
for $4,900,000 to Bessemer & Lake Erie Rail- 
road Co., with interest at 344 per cent, dated 
December 1, to pay the cost of acquiring 
from Bessemer about eight miles of railroad 
lines and appurtenant properties, which it 
has been operating under a 990-year lease 
from Bessemer since 1906. 

* ae 


Finance No. 17957, Detroit & Toledo Shore 
Line Railroad Co., asks authority to issue 
$3,000,000 first mortgage bonds, Series A, 
to be dated December 1, and to mature De- 
cember 1, 1982, proceeds to be used to pay 
first mortgage 50-year gold bonds, due Jan- 
uary 1, 1953. Grand Trunk Western Rail- 
road Co. and New York, Chicago & St. Louis 
Railroad Co. asked authority to assume obli- 
gation as guarantors. Bids are asked by 
noon, November 8, at the Detroit offices of 
the D. & T. 

cd aK * 

Finance No. 17958, Spokane International 
Railroad Co. asks authority to issue $290,000 
of income mortgage bonds and promissory 
notes to reimburse the company for ex- 
penditures in the past three years for con- 
struction, additions and betterments. 

*~ 


Finance No. 17959, Baltimore & Ohio Rail- 
road Co. asks authority to issue $5,505,000 
equipment trust certificates, series ‘“FF,’’ 
of a total of $10,005,000 to be issued to meet 
part of the estimated $12,510,000 cost of 70 
freight and road switching diesel locomo- 
tives, 11 duplex sleeping cars, and three 
diesel rail cars. The certificates will be 
dated December 1 and mature in 15 annual 
installments. Bids asked by noon, Novem- 
ber 4, at the New York Offices of the railroad. 

a x oe 


Finance No. 17960, Garden City Western 
Railroad Co., Garden City, Kan., asks au- 
thority to issue $50,000 capital stock, 500 
shares, par value $100, to be used to pur- 
chase a diesel locomotive, and to be sold 
at $154 a share. 

oo 


MC-F-5353, T.I.M.E. Incorporated, Lub- 
bock, Tex., asks authority to purchase cer- 
tain operating rights of Harrington Trans- 
ports Co., Oklahoma City, Okla. 


MC-F-5354, Allied Van Lines, Inc., Broad- 
view, Ill., asks authority to purchase certain 
operating rights of D. L. Wigington, dba 
O. K. Transfer & Storage Co., Lawton, Okla. 


PETITIONS FOR REHEARING, ETC. 





No. 31104, Canned Goods in Official Ter- 
ritory; MC-C-1431, Canned Goods—Official 
Territory; I. & S. 6043, Canned or Preserved 
Foodstuff—Official Territory. Central States 
Motor Freight Bureau, Inc. moves consoli- 
dation of proceedings | into one hearing. 


No. 31102, Marine Engineering & Supply 
Co. v. Pacific Electric Ry. Co., et al. De- 
fendants move that complaint be made more 
definite and certain or be. dismissed. 

oe 


No. 30800, Western Pennsylvania Refiners 
Traffic Association v. B. & O., et al. Com- 
plainant asks reconsideration of report and 
order of Aug. 25. ee 

MC-49343, Sub. 5, Wheeling-New York Ex- 
press, Inc.—Extension—Regular Routes. Ap- 
Pplicant asks reconsideration of order of 
Oct. 8. Pee ae 


MC-15737, Sub. 6, Atlantic Coast Freight 
Lines, Inc. Extension. Applicant moves to 
reject petition for reconsideration filed by 
Railway Express Agency, Inc. 


MC-59559, D. Graff & Sons. Graff Trucking 
Co., Inc. asks waiver of Rule 101 of Gen- 
eral Rules of Practice. 

* * eo 


MC-F-5001, W. Leo Murphy, et al. Con- 
trol; Gateway Transportation Co.—Purchase 
—Scarpace Freight Lines, Inc. Applicants 
ask reconsideration of report and order of 
Sept. 30. 


* * * 


FF-148, Sub. 4, Republic Carloading & 
Distributing Co., Inc. Extension—South- 
east. Acme Fast Freight, Inc. asks recon- 
sideration of reports of April 1, and Sept. 26. 

* *” - 

MC-107544, Sub. 17, Lemmon Transport 
Co., Inc., Extension—N. C. Applicant asks 
reconsideration of report of July 16. 

* + * 

Ex Parte 171, Rules. Standards, and In- 
structions for Installation, Inspection, Main- 
tenance, and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Con- 
trol Systems, Automatic Train Stop, Train 
Control, and Cab Signal Systems, and Other 
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Similar Appliances, Methods, and Systems. 
Boston and Maine R.R. asks relief from 
requirements of Section 136.587 of rules 
prescribed by order of June 29, 1950. 


MC-107515, Sub. 90, Refrigerated Transpori 
Co., Inc.—Frozen Foods and Packinghouse 
Products from Chicago to Southern States. 
Belford Trucking Co. asks dismissal of ap- 
plication, and postponement of continueci 
hearing until such time as application in 
MC-107515, Sub. 60 is finally concluded. 


MC-107739, Clipper Van Lines, Inc. Exten- 
sion (Retitled Wheaton Van Lines, Inc., MC- 
87113, Sub. 1). Burnham’s Van Service, and 
Security Storage and Van Co., Inc. ask re- 
opening and reconsideration. 


MC-108053, (Supplemental), Sub. 10, Littie 
Audrey’s Transportation Co., Inc.; MC-111148, 
Sub. 2, Central Through Pacific Truck 
Lines; MC-111812, Sub. 8, Midwest Coast 
Transport, Inc.; MC-113547, Sylvester E. 
Kalmus. Class I Rail Carriers in Western 
Trunk Line and Southwestern Freight Bu- 
reau Territories, et al. ask hearing on con- 
solidated record. ne oe 

I. & S. Mr4496, Petroleum Products—E. B. 
Law and Son, Inc.; I. & S. M-4549, Same— 
Whitfield Transportation, Inc. Respondents 
ask vacation of order of suspension with 
continuation of investigation. 

+ 


MC-F-5088, Joseph Bassaro, et al.—Con- 
trol: New York Mid-Hudson Trans. Corp.— 
Purchase (Portion)—Hemingway Bros. In- 
terstate Trucking Co. Applicants ask argu- 
ment or further hearing. 


Section 5a Application No. 32, Columbia 
River Tariff Bureau; Section 5a Applica- 
tion No. 34, Middlewest Motor Freight Bu- 
reau; Section 5a Application 22, Pacific 
Inland Tariff Bureau, Inc.; Section 5a Ap- 
plication No. 33, Central States Motor Freight 
Bureau, Inc. Applicants, except Columbia 
River Tariff Bureau, ask that these proceed- 
ings be set down for argument before entire 
Commission. 

cd cm * 

W-18, Sub. 3, The Upper Columbia River 
Towing Co., Extension—Coastwise; Finance 
16866, Upper Columbia River Towing Co. 
Purchase, etc. Foss Launch & Tug Co., et al 


ask reconsideration. 
- a a 


No. 30826, W. P. Fuller & Co. v. A. T. & 
S. F., et al. Complainant asks reconsidera- 


tion on record as made. 
* oe co 


MC-5648, Sub. 1, P. E. Kramme, Inc. Ex- 
tension—Liquid Chocolate. Applicant asks 
reconsideration and/or rehearing. 

* * * 


MC-61616, Sub. 50, Missouri Pacific Trans- 
portation Co., Extension—New U.S. Highway 
50. Applicant asks modification. 

* * * 


MC-111170, Sub. 6, Wheeling Pipe Line, 
Inc., Extension—Southern States. Miller 
Petroleum Transporters, Ltd. asks _ recon- 


sideration. 
* * * 


MC-F-4871, Roy G. Woods—Control; United 
Transports, Inc.—Purchase—Sam W. Lacy. 
Applicants ask leave to amend application 


COMPLAINTS 


No. 31125, Jarson & Zerilli Co., Detroit, 
Mich., v. R. E. A. 

Alleges switching charges on cars of 
grapes, billed and destined to Chicago 
and reconsigned from Chicago, in viola- 
tion of section 6. Asks refund of $82.76. 
(Oliver T. Cunnings, 7201 W. Fort St., 
Detroit 9, Mich.) 

* * a 


No. 31126, Cargill, Inc., Minneapolis, 
Minn., v. C. M. St. P. & P. et al. 
Alleges rate sought to be collected on 
soybean meal, in burlap bags, from Red- 
field, Ia., to New Orleans, La., for export, 
in violation of sections 1 and 3. Asks 
cease and desist order, and rate. (Albert 
G. Egermayer, 200 Grain Exchange, Min- 
neapolis, Minn.) 


= 
MC-C-1445, Liberty & Rutland Mountain 
Line, Inc., Revocation: of Certificate. 
Investigation instituted to determine 
if respondent, of Brooklyn, N.Y., has dis- 
continued operations and failed to ccm- 
ply with insurance requirements, uncer 
MC-94298. 
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J Yo) Yok 44° 14-20) a8: 


Rejection of Central States Motor 


Rate Pact Recommended by Examiner 


Need for ‘Potent Persuasion,’ Possibly by Justice Department, 
To Induce Directors of C.S.M.F.B. to Eliminate Objectionable 
Features From By-Law Regulations Suggested by Examiner Rice. 


A Commission examiner, recom- 
mending that the Commission reject 
a second Bulwinkle act agreement 
filed for its approval by the Central 
States Motor Freight Bureau, Inc., 
Chicago, Ill., asserts that the rec- 
ord warrants the conclusion that 
“very potent persuasions” will be re- 
quired to induce the directors of the 
bureau to eliminate features which 
he found objectionable. He added 
that “it looks like a job for the United 
States Department of Justice.” 


In a proposed report in Section 5a ap- 
plication No. 33, Central States Motor 
Common Carrier—Agreement. Examiner 
Claude A. Rice, in addition to setting out 
a general finding that the agreement 
was prohibited by section 5a of the in- 
terstate commerce act, relieving common 
carriers from operation of the anti-trust 
laws in entering into and carrying out 
agreements for joint action on rates and 
related matters if the agreements are 
approved by the Commission, also sug- 
gested seven findings on specific phases 
of the agreement. 


Examiner Rice also suggests in the 
body of the report, that the bureau, if it 
could persuade the Commission to ap- 
prove the agreements it has made with 
other bureaus in Central States Terri- 
tory, and to authorize the bureau to 
make interterritorial rate-making agree- 
ments with rate-publishing bureaus in 
other areas, would be “well on the way 
toward monopoly control of all confer- 
ence rate-fixing activities affecting 
charges for transportation of freight by 
motor common carriers between points 
in Central States Territory, and also 
between points in that territory and 
points in other areas throughout the 
United States.” 


Examiner Rice also said that the evi- 
dence was persuasive that there was need 
in Central. States Territory for a com- 
peting agency to publish interstate rates. 
He said there was such competition be- 
tween publishing agencies in the eastern 
part of the country. 


Findings Proposed 


Examiner Rice set out his general find- 
ings at the end of the report as follows: 

“The Commission should find that the 
application filed by the Central States 
Motor Freight Bureau, Inc, relating to 
(1) a rate and tariff agreement pertain- 
ing to the initiation, consideration, and 
establishment of ratings, charges, rules, 
and regulations, applicable to the trans- 
portation of general commodities in in- 
terstate commerce within Central States 
Territory; (2) agreements between the 
applicant Bureau, as principal, and other 
bureaus having their headquarters in 
Central States Territory, as its agents; 


and (3) agreements between the appli- 
cant bureau and rate-publishing bureaus 
in other rate territories, as its agents, 
relating to the establishment of motor 
carrier rates between points in Central 
States Territory and points throughout 
other parts of the United States, is pro- 
hibited by section 5a of the interstate 
commerce act. 

“An order should be entered dismissing 
the application.” 


Immediately preceding his findings, 
Examiner Rice discussed section 5a of 
the act, its enactment by Congress, and 
the President’s veto, which he said was 
in part on the ground that “acting 
through these bureaus, groups of carriers 
could exercise a powerful deterrent in- 
fluence upon the filing by an individual 
carrier of proposed rates which might 
benefit the public.” 


The examiner then quoted an un- 
named Congressman, in discussing the 
proposed legislation, to the effect that 
the wording of the provision that the 
Commission should not approve or auth- 
orize a rate conference procedure that 
interfered with the right of independent 
action by a carrier could not be drawn 
so as to impose a clearer prohibition on 
such interference. Examiner Rice con- 
tinued: 


“This is the second application. that 
has been filed by the applicant bureau. 
The first was dismissed in July, 1950, 
more than two years ago. The record 
now available warrants the conclusion 
that it will require some very potent 
persuasion to induce the 50 governing 
directors of the bureau to eliminate, 
from their by-law regulations, the ob- 
jectionable features herein discussed, and 
to bring those regulations into conformity 
with the applicable statutory provisions. 
It looks like a job for the United States 
Department of Justice.” 


Nature of Application 


Examiner Rice described the agree- 
ment submitted for proposal as follows: 

“By application, as amended, under 
section 5a of the interstate commerce 
act, filed by the Central States Motor 
Freight Bureau, Inc., a nonprofit Illinois 
corporation herein generally called the 
applicant Bureau, that concern seeks 
among other things the approval of a 
rate and tariff agreement, which was 
signed by some 800 common carriers of 
property by motor vehicle as required by 
regulations applying to members of the 
bureau, and by which (1) they agreed 
with the bureau and with each other 
to initiate, change, publish, and file 
tariffs of rates, exceptions to classifica- 
tion ratings, rules, regulations, or prac- 
tices, governing the transportation of 
property in interstate commerce within 
Central States Territory, as such terri- 
tory is defined by its by-laws, and in ac- 
cordance with the provisions of those 
by-laws as they may be hereafter re- 
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vised, amended, or supplemented, and (2) 
they authorized the chairman of the ap- 
plicant bureau to file with this Commis- 
sion an application seeking approval of 
that agreement. As indicated, the rate 
and tariff agreement is an agreement 
between the carriers and the applicant 
bureau, as well as an agreement between 
those carriers. Section 5a of the act 
applies to agreements between or among 
carriers; not to agreements between car- 
riers and a corporate bureau.” 


He said that after the first of two 
hearings the bureau sent a copy of its 
amended application, including by-law 
regulations, to its approximately 800 
carriers with a return postal card ask- 
ing members to indicate objections, and 
signifying approval except as to objec- 
tions raised. He said that 348 carriers 
returned the card without any message 
thereon, that 34 noted an exception to 
one or more specified features, making 
a total of 371. He said that approxi- 
mately 529 carriers had not returned the 
card and that the bureau construed their 
failure to answer as affirmatively ap- 
proving its amended application. 


Examiner Rice said that the first 
agreement submitted by the bureau was 
dismissed in 1950 without prejudice to 
the filing of an agreement in conformity 
with the views expressed in the Com- 
mission’s report in Central States Motor 
Freight Bureau, Inc.—Agreement, 278 
EGG. SEI. * 


Effect of Approval 


In his discussion of the by-law regula- 
tions, Examiner Rice said that the Illi- 
nois law under which the bureau was 
incorporated vested in the board of di- 
rectors absolute power and authority re- 
specting management, operations, and 
the formulation of rules and regulations 
pertaining thereto. He added that 
“neither the articles of organization, nor 
the by-law regulations, provided any 
procedure or opportunity for the carrier 
members of the bureau, by vote, to 
amend or reject any of those regula- 
tions.” , 


He said that carrier members had no 
influence over the board except as they 
might exert through individual direc- 
tors. Examiner Rice asserted that, with 
39 of the directors at a meeting called 
on 10 days’ written notice to amend the 
by-laws, “affirmative votes by 26 direc- 
tors can adopt a regulation that is bind- 
ing on 800 carriers.” He also said the 
board did not distribute among carrier 
members “who pay the bills” any annual 
financial statement, and he added that 
“approval by this Commission of the by- 
law regulations is expected to give these 
regulations the effect of a mandatory 
federal statute.” 


In a discussion of the history of the 
bureau, Examiner Rice said that it had 
performed a very useful service and 
that “if it had confined its activities to 
the job for which it was created the 
evidence indicates that it would now be 
the recipient of words of approval.” 
However, he said, the privilege individ- 
ual carriers had of concurring in joint- 
line traffic rates in the territory gave the 
bureau “a strangle-hold on such car- 
riers, from an economic standpoint, since 
they must become members and agree 
in advance to abide by the restrictive 
regulations .. . and any and all regu- 
lations which the directors may in the 
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future adopt, in order to concur in these 
joint-line rates.” 


Examiner Rice said that a matter not 
mentioned in the application or by-law 
regulations, but complained of at hear- 
ing by certain carrier members, was 
failure of the applicant bureau “to re- 
veal or furnish to the numerous mem- 
bers any annual or other financial state- 
ment concerning monies collected and 
expended.” He continued: 


“Their representative sought to ascer- 
tain, among other things, some informa- 
tion about financial arrangements be- 
tween the applicant bureau and other 
organizations, the amounts paid to 
officials account of salaries and expenses, 
whether the chairman of the bureau 
made a tour around the world, involving 
travel some 25,000 miles, in the last year 
or two at the expense of carrier mem- 
bers, and the cost thereof,.and whether 
he owns or controls the office building 
at Chicago which is occupied by the Chi- 
cago personnel of this bureau and the 
personnel of another rate-publishing 
organization of which he is chairman, 
and what rentals are paid. The prin- 
cipal witness for the applicant bureau 
testified in substance that the handling 
of funds, and the maintenance of rec- 
ords pertaining thereto, are not matters 
over which he has jurisdiction. Its coun- 
sel expressed the view that the repre- 
sentative of a carrier member would be 
permitted, upon request, to see an an- 
nual financial statement. But spokes- 
men for the bureau refused to furnish 
herein any annual or semi-annual finan- 
cial statement relating to its activities. 


“Finding No. 1. The applicant bureau 
should distribute among its carrier mem- 
bers, after the close of each calendar 
year, an appropriate financial statement 
disclosing income during the year, the 
sources and amounts thereof, and a 
break down of its expenses, showing the 
purposes for which funds were expended 
and the amounts thereof, including the 
amount paid to each director and official 
account of salary, and separately the 
sum paid to each of them account of 
expenses or for other reasons. It should 
also distribute similar data for the years 
1950 and 1951.” 


Rate Control 


Examiner Rice described “principal 
and agency” agreements proposed be- 
tween the applicant and rate bureaus 
with headquarters at points in Central 
Territory and with bureaus outside that 
territory, known as 6 interterritorial 
agreements. He said copies of the agree- 
ments between Central States and the 
local bureaus were not offered in evi- 
dence. As to the interterritorial agree- 
ments, the examiner said officials of the 
applicant bureau regarded it as their 
duty to provide the carrier members with 
any rate desired from or to any point 
in the U.S. As to the local bureaus, he 
said some members of the Central States 
Bureau Were also directors of one or 
more of the !ocal organizations and that 
“hence, the efforts of the applicant bu- 
reau to obtain and exercise control over 
other rate bureaus may be and probably 
is facilitated by interlocking directors.” 


It was here that Examiner Rice said 
that if the bureau obtained Commis- 
sion approval of the agreements with 
the other bureaus “it appears that the 
applicant bureau will be well on the way 


toward monopoly control of all confer- 
ence rate-fixing activities affecting 
charges for transportation of freight by 
motor common carriers between points in 
Central States Territory, and also be- 
tween points in that territory and points 
in other areas throughout the United 
States.” 

His recommended finding was: 

“Finding No. 2. The aforementioned 
rate and tariff agreement between the 
applicant bureau and its carrier mem- 
bers, and the proposed agreements be- 
tween the applicant bureau and other 
bureaus, are component parts of, and 
basic supports for, a comprehensive and 
unlawful plan to enable the applicant 
bureau to exercise monopoly control over 
the levels of all, or practically all, inter- 
state rates desired by the carrier mem- 
bers, and applying (1) intraterritorially 
within Central States Territory, and (2) 
interterritorially between points in Cen- 
tral States Territory and points in other 
parts of the United States. 

“No carrier member would be permit- 
ted to publish a rate in its own tariff, 
as hereinafter shown, and any carrier can 
be expelled for violating a regulation.” 


Directors 


Examiner Rice’s third finding was pre- 
ceded by a discussion of the method by 
which directors were elected, in the 
course of which he said that a director 
might be expelled by affirmative vote of 
two-thirds of the board members pres- 
ent and voting, a quorum of 17 being 
present. He added that carrier members 
might be expelled, and that “the regula- 
tions do not, but they should, contain a 
procedure by which the bureau chairman 
can be expelled.” He said the present bu- 
reau chairman had been chairman of the 
board since some period in 1936 and that, 
the statute pertaining to agreements be- 
tween and among carriers, it was ques- 
tionable whether any individual not 
directly connected with carrier manage- 
ment should be chairman of the bureau 
or of the board of directors. His finding 
concerning directors was as follows: 

“Finding No. 3. No justification is 
shown for the regulation which author- 
izes the board of directors to elect di- 
rectors at large. All directors should be 
elected by the carrier members. A va- 
cancy on the board should be filled, not 
by board members, but by vote of car- 
riers, assigned to the particular terri- 
torial group, for a new director to com- 
plete the unexpired term.” 

The final section of Examiner Rice’s 
report dealt with procedures, under the 
headings “regular procedure,” “emer- 
gency procedure,” “Y-dockets,” and “in- 
dependent action.” 

As to notice of docket matters, he rec- 
ommended the following finding: 

“Finding No. 4. Public notice of sub- 
jects docketed and of disposition advices 
should be given in one or more national 
traffic publications, as directed in Mid- 
dle-Atlantic Conference—Agreement, 283 
1.C.C. 683, 692.” 

As to the voting procedure of the bu- 
reau’s central committee, Examiner Rice 
recommended this finding: 

“Finding No.5. A majority voting rule, 
as required in Eastern Railroads—Agree- 
ments, 277 I.C.C. 279, 293, and in Illinois 
Freight Assn.—Agreement, 283 I.C.C. 17, 
26, should be adopted and observed by 
the central committee.” 


Examiner Rice said that spokesman for 
numerous shippers objected strongly to 


* the disposition of rate proposals pursuant 


to recommendations formulated by mem- 
bers of the rate committee, neither of 
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whom was connected with or responsible 
to a carrier management. He said the 
shippers contended that recommenda- 
tions by that committee should be ad- 
visory only, and that in each case the 
ultimate decision as to whether a rate 
proposal should be approved or disap- 
proved, in whole or in part, should be 
decided by carrier officials who were 
members of the central committee. The 
examiner’s proposed finding follows: 


“Finding No. 6. Section 5a pertains to 
agreements between and among carriers 
concerning rates, etc., not to agreements 
between two or more employes of some 
bureau. Representatives of carrier man- 
agements should have a voice at some 
stage of a proceeding pertaining to con- 
ference rates which are to be established 
or rejected, and it appears that they can 
best express their views by participating 
in conferences in the manner suggested 
by shippers and above described.” 


Independent Action 


Examiner Rice reviewed the regular 
procedure, the “Y-dockets,” which he 
said was the procedure for the benefit 
of carrier members desiring to have rates 
published on request without using either 
regular or emergency procedure and 
without asking approval by the rate com- 
mittee, and then turned to the matter of 
suspension protests by the bureau, and 
to the matter of independent action, 
following this discussion with his pro- 
posed Finding No. 7, as follows: 

“The evidence indicates that the ap- 
plicant bureau of its own volition and in 
its own name protests any proposed rate 
or tariff provision, published by or for 
its members, which its personnel does 
not approve, utilizing its trained and 
technical staff, the mass of data they 
have compiled, and the funds supplied 
by the numerous carrier members, in 
efforts to have this Commission reject 
such tariffs. Witnesses representing 
numerous shippers regard such _ pro- 
tests, and the threat thereof, as a strong 
deterrent against, and in effect a limita- 
tion upon, the exercise by a carrier of its 
statutory right to publish such lawful 
rates as it desires. The Commission is 
not authorized by section 5a of the act 
to either approve or disapprove such 
activities. Only about 49 of the carrier 
members, constituting less than 7 per 
cent of the total, have a direct voice in 
the adoption by the applicant bureau of 
resolutions or regulations pertaining to 
this and other matters which are ob- 
jectionable to shippers. As hitherto in- 
dicated, the membership as a _ whole, 
approximating 800 carriers, have no op- 
portunity, by vote, to reject or amend 
such resolutions and regulations. 


“Article XIV of the by-law regulations 
provides that every member of the ap- 
plicant bureau shall have the free and 
unrestrained right to take independent 
action either before or after any deter- 
mination arrived at through any pro- 
cedure provided in these regulations. 
Article VI of the same regulations says 
in substance that no carrier member 
may publish an interstate rate in its 
own individual tariff; that no carrier 
member may have such a rate published 
by any publishing organization other 
than the applicant bureau or its agent 
or agents; and that no carrier member 
may concur in an _ interstate joint 
through rate published by another car- 
rier unless. the rate concurred in does 
not differ from or is not in conflict 
with charges published by the applicant 
bureau, or its agent or agents, for the 
transportation of like traffic from and 
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to the same points, and if a carrier 
member does concur in such a joint 
through rate it must furnish the appli- 
cant bureau, without charge, copies of 
the tariff concurred in prior to the effec- 
tive date thereof. The asserted purpose 
of these restrictive provisions is to make 
the applicant bureau the sole and ex- 
clusive publishing agent of any and all 
interstate rates, applying from or to 
points in Central States Territory, which 
are desired by its carrier members. 

“Finding No. 7. Article VI of the 
by-law regulations interferes with the 
right of a carrier to publish or to have 
published, such lawful rates as it may 
desire, and is unlawful. In clear and 
specific language, it should authorize 
each carrier member to take independ- 
ent action at any time by publishing 
interstate rates in its own individual 
tariff, by having its rates published by 
an agency other than the applicant 
bureau, or by concurring in rates pub- 
lished by another carrier.” 


Need for Competition 


Examiner Rice said there was consid- 
erable comment in the evidence regard- 
ing delays occurred and the extended 
periods required for a carrier member, by 
independent action to establish a tariff 
rate that was opposed or not approved 
by the applicant bureau He cited an 
example, where the time elapsed from 
the filing with the bureau of a proposal 
by a member carrier, through protest by 
the bureau at the Commission, and re- 
fusal by the Commission to suspend, 
was from December 27, 1951, to July 31, 
1952, or seven months and four days. 

Said Examiner Rice: 

“The evidence is persuasive that there 
is need in Central States Territory for a 
competing agency to publish interstate 
rates, partly because the applicant bu- 
reau seems to be greatly overloaded with 
work, and also to facilitate independent 
action by individual carriers who desire 
to have conference rates published more 
promptly. In the three calendar years 
1949, 1950, and 1951, the applicant bu- 
reau received 3,771 rate proposals, an 
average of more than 100 per month. Of 
the total 1,298 were classified as emer- 
gency dockets and on which no hearing 
was held. On the remainder, 2,473, 
averaging 68 a month, hearings were 
had, and after consideration by the rate 
committee appeals to the central com- 
mittee were filed in respect of 493. In 
the first 6 months of 1952 the dockets 
handled totaled 805, a monthly average 
of 134 dockets: 


“Competition between agencies en- 
gaged in publishing interstate motor 
carrier rates now exists in the states of 
Connecticut, Maine, Massachusetts, New 
Hampshire, Rhode Island, Vermont, and 
portions of New Jersey and New York, 
where more than 900 motor common 
carriers are engaged in interstate trans- 
portation of freight shipments. Of these 
carriers, 518 are members of the New 
England Motor Rate Bureau, Boston 
Mass., and 390 are members of the East- 
ern Motor Freight Conference, Hart- 
ford, Conn. See mimeograph reports in 
applications Nos. 25 and 29, respectively.” 





Motor Rights Proposals 


MC-F-5296, G. N. Childress—Lease—Clyde 
H. Sizemore. By Examiner Lawrence E. 
Leing. Recommends denial of application by 
G. N. Childress, dba G. N. Childress Trans- 
Pcrtation Co., Sanford, N.C., for authority 
to lease the operating rights of Clyde H. Size- 
- re, dba Sizemore Trucking Co., Clinton, 


Denial of New Rights Asked 
By 10 Truck Lines Proposed 


Examiner Leo W. Cunningham has 
recommended that the Commission deny 
applications of 10 motor carriers for au- 
thority to transport general commodities, 
with exceptions, over irregular routes, 
between Trenton, NwJ., and points in 
New Jersey within 12 miles of Trenton, 
on the one hand, and, on the other, 
points in Montgomery, Bucks, Lehigh 
and Northampton counties, and points 
in the Philadelphia, Pa., zone. 

The examiner said that each of the 
applicants desired to offer an over-night 
service in lieu of present second-morn- 
ing delivery when traffic is interlined at 
Philadelphia. However, the examiner 
said, there was some single-line service 
available which shippers supporting the 
application had not investigated. He also 
said shippers’ preference for the single- 
line service of 10 additional carriers, 
standing alone, did not afford a sound 
basis for granting the authorities in the 
absence of convincing and specific evi- 
dence that existing carriers were unable 
or unwilling to meet such reasonable de- 
= for service as might be made on 

em. 


Examiner Cunningham’s recommended 
report was issued in MC-2017, Sub. 3, 
Anthony V. Citro, Extension—Mont- 
gomery, Bucks, Lehigh and Northampton 
Counties, Pa., and in the following em- 
braced cases, each of which bore the 
same designation with reference to the 
extension of rights: 

MC-61624, Sub. 3, Kirby & Kirby, 
Inc.; MC-78182, Sub. 3, Perawel Trucking 
Co.; MC-3753, Sub. 10, A.A.A. Trucking 
Corporation; MC-27845, Sub. 1, Biter’s 
Transfer Co., Inc.; MC-19317, Sub. 1, 
Vanozzi’s Express; MC-29856, Sub. 1, 
William H. Hofman; MC-37417, Sub. 7, 
Charles Burnett Trucking Co.; MC- 
106691, Sub. 5, Lloyd W. Biesecker, and 
MC-1091, Sub. 5, Garford Trucking, Inc. 

Exceptions to the report must be filed 
with the Commission within 20 days 
from November 10. 





Added Juice Concentrate 
Motor Rights Recommended 


Examiner Richard Yardley, in a mo- 
tor recommended report, has proposed 
that the Commission authorize two mo- 
tor common carriers to extend their 
service in connection with the trans- 
portation of frozen citrus juice con- 
centrate, and, for one carrier, authority 
also to transport frozen lime juice and 
frozen lime juice concentrate and fresh 
fruits and vegetables, from points in 
—— to numerous destinations to the 
north. 


His recommendations are in MC- 
108838, Sub. 166, W. H. Barnes, Exten- 
sion—Concentrate, embracing MC- 
107107, Subs. 40, 41, 42, and 43, Sidney 
Alterman, dba Alterman Transport 
Lines Extension. They follow: 


“In No. MC-108838 (Sub-No. 166) W. H. 
Barnes, . . . frozen citrus fruit concen- 
trate, (1) from Bartow, Winter Garden, 
Winter Haven, Jacksonville, and Frost- 
proof, to all points in Virginia, Mary- 
land, New Jersey, Pennsylvania, New 
York, Connecticut, Rhode Island, Massa- 
chusetts, and the District of Columbia, 
and (2) from Lakeland, Fla., and points 
within 100 miles thereof, and Jackson- 
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ville, Fla., to all points in Delaware, over 
irregular routes... 

“In No. MC-107107 (Sub-No. 40) Sid- 
ney Alterman... over irregular routes, 
of frozen citrus fruit concentrate from 
Groveland, Forest City, Jacksonville, and 
Winter Garden, Fla., to all points in 
Virginia (except Richmond and Nor- 
folk), all points in Maryland (except 
Baltimore), all points in Pennsylvania 
(except Philadelphia), all points in New 
Jersey (except Jersey City, Bridgeton, 
and Newark), all points in New York 
(except New York City), and all points 
in West Virginia and Delaware... 

“In No. MC-107107 (Sub-No. 41) Sid- 
ney Alterman .. . frozen citrus juice 
concentrate from Jacksonville, Fla., to 
all points in Indiana, Illinois, Kentucky, 
Ohio, Michigan, Tennessee, Wisconsin, 
and Minnesota, over irregular routes... 

“In No. MC-107107 (Sub-No. 42) Sid- 
ney Alterman ... frozen citrus juice con- 
centrate from Groveland, Forest City, 
Winter Garden, and Jacksonville, Fla., 
to all points in Nebraska, Kansas, South 
Dakota, Iowa, Louisiana (except New 
Orleans), Arkansas, Oklahoma, and Mis- 
souri, over irregular routes... 

“In No. MC-107107 (Sub-No. 43) Sid- 
ney Alterman .. . frozen lime juice and 
frozen lime juice concentrate, and fresh 
fruits and vegetables from all points in 
Dade County, Fla., to all points in Ver- 
mont, Maine, Oklahoma, Nebraska, Ala- 
bama, and Mississippi, over irregular 
routes..." 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 


ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Connecticut (New Haven)—MC-5696, 
Sub. 16, George J. Bassetti and Arthur 
Lawson, dba Bassetti & Lawson, Exten- 
sion—Wingdale, N.Y. Permit proposed. 
Over irregular routes, bunker C fuel oil, 
in bulk, in tank vehicles, from New 
Haven, Conn., to Wingdale, N.Y. 


Maryland (Elkton) — MC-40945, Sub 
6, Delaware Express Co., Extension—Ex- 
plosives. Denial of permit proposed. 
Over irregular routes, fireworks and class 
B and C explosives, from Elkton, Md., and 
points within 10 miles thereof, to points 
in 28 states and D.C. 

Mississippi (West Point)—MC-16502, 
Sub. 9, Robinson Truck Line, Extension 
—Columbus, Miss., Air Base. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Columbus, Miss., 
Air Base as off-route point in connec- 
tion with regular route operations be- 
tween Okolona and Brookville, Miss. 

Ohio (Steubenville) —MC-113241, Sub. 
1, Carl Humes, dba Humes Transfer, Ex- 
tension—Brilliant, O. Permit proposed 
on finding applicant’s proposed opera- 
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tion that of a contract carrier. Over 
irregular routes, ferro-alloys, from Bril- 
liant, O., (a) to points in a described 
area of Pa., and (b) to those in a de- 
scribed territory of W.Va. 

Pennsylvania (Allentown) — MC- 
101829, Sub. 4, John H. Glowatsky, Ex- 
tension—Gasses. Certificate proposed. 
Over irregular routes, (1) oxygen gas, in 
cylinders or shipper-owned tubé trailers, 
from Emmaus, Pa., to points in Conn., 
N.Y., N.J., Md., Va., N.C., Ga., Fla., La., 
Tenn., W.Va., O., Ind., Ill., Wis., and 
Mich., with empty cylinders and shipper- 
owned tube trailers, on return; (2) 
oxygen gas generating trailers, from 
Allentown, Pa., to points in Ala., Conn., 
Del., Fla., Ga., Ill., Ind., Ky., La., Me., Md., 
Mass., Mich., Miss., N.H. NwJ., N.Y., 
N.C., O., R.I., S.C., Tenn., Vt., Va., W.Va., 
Wis., and D.C., and (3) oxygen gas 
generators, from Emmaus and Allen- 
town, Pa., to points in states named in 
(2). 

Pennsylvania (Clay)—MC-109875, Sub. 
1, Elmer H. Rock, Extension—New Eng- 
land. Certificate proposed. Over irreg- 
ular routes, frozen foods, (a) from Lan- 
caster, Pa., to named points in Conn., 
R.I., N.H., Va., O., Wis., and in Mass., 
except Boston and Worcester; (b) from 
Lebanon, Pa., to Columbus, O., and Flint, 
Mich.; and (c) from Lafayette, Ind., and 
Saginaw, Mich., to Lancaster, Pa. 

Tennessee (Nashville) — MC-78632, 
Sub. 85, Hoover Motor Express Co., Inc., 
Extension—Alternate Route, Memphis- 
St. Louis. Denial of certificate proposed. 
General commodities, with exceptions, 
over a specified regular route from Mem- 
phis, Tenn., to St. Louis, Mo., and return, 
serving no intermediate points, as an 
alternate route. 

Texas (Houston)—MC-30319, Sub. 27, 
Southern Pacific Transport Co., Exten- 
sion—McAllen, Tex. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between McAllen, Tex., and 
Brownsville, Tex., over specified route, 
routes, and return, serving all inter- 
mediate points except Rio Hondo, Tex., 
with usual conditions. 

Wisconsin (Stanley)—MC-112745, Sub. 
1, Alfred Berseth, dba Al Berseth Trans- 
fer, Extension— Minnesota. Certificate 
proposed. Over irregular routes (1) fur- 
niture parts, uncrated, from Stanley, 
Wis., to Menominee, Mich., and skids 
on return, and (2) new furniture, from 
St. Charles, Ill., to points in Minn., and 
Wis., and in the upper Mich. peninsula. 





Scope of Further Hearing 
In Auto Case Outlined 


As a result of inquiries received as to 
matters to be considered at further 
hearing which was assigned for Novem- 
ber 24, at Washington, D.C., before Ex- 
aminer Boat, in I. and S. No. 5745, Auto- 
mobiles, Detroit to East, the Commission 
has issued a notice in explanation. 

It said that further hearing was di- 
rected by division 2 to bring the record 
down to date, with particular reference 
to the effect of the decision in No. 29820, 
Chrysler Corp. v. Akron, C. & Y. Ry. Co., 
279 I.C.C. 377, and the new class-rate 
revision made effective May 30 in ac- 








cordance with the Commission’s findings 
in Class Rate Investigation, 1939, 262 
I.C.C. 447, 264 I.C.C. 41, 238 I.C.C. 577, 
281 I.C.C. 213, and 286 I.C.C. 171, and 
to afford respondents an opportunity to 
shew whether any further reduction was 
— to meet the lake-truck competi- 
on. 

“Provided respondents rely on costs,” 
the Commission said, “they should sup- 
plement their prior cost showing and 
bring it down to date.” 





Further Hearing Set in 
R.E.A., ‘Mo-Pac’ Dispute 


The Commission has issued notice of 
further hearing on December 1, at Wash- 
ington, D.C., before Examiner T. E. 
Pyne, in I. and S. No. 6032, Closing of 
Express Stations in S. W. and West. 

The proceeding involves a controversy 
between the Missouri Pacific Lines and 
the Railway Express Agency over com- 
pensation for handling express matter 
(T.W., Nov. 8, p. 53). 

The Commission said that the further 
hearing was for the purpose of further 
cross-examination of certain witnesses 
and for the receipt of rebuttal testi- 
mony. 

It also sdid that it was understood 
that, on or before November 20, any 
party desiring the further cross-exami- 
nation of any witness would notify that 
witness’ counsel accordingly, specifying 
the particular part of the testimony 
and exhibits on which cross-examination 
was desired. 





Merchandise Rates Hearing 


Examiner Henry C. Lawton, at the re- 
quest of all but one of the parties in a 
group of cases involving rail and motor 
carrier merchandise rates, has separated 
a complaint case from the investigations. 

His action was at hearing in MC-C- 
1331, Merchandise, Mixed Truckloads— 
Ezst; No. 31006. Eastern Central Motor 
Carriers Association, Inc., v. A. C. & Y. 
R.R. Co., et al.; I. and S. M-3900, Various 
Commodities—Midwest and South, and 
I. and S. M-4217, Forwarder Traffic Over 
Midwest Haulers, Inc. 

Examiner Lawton set brief date in No. 
31006 as December 22. 

The hearing in the investigation pro- 
ceedings was adjourned until November 
20. Written testimony was filed in 
advance in the proceedings and the ad- 
journed hearing involved cross-exami- 
nation. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear 


elow. The assignments 
are grouped under separate headings as to 


rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 
will be published as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Hearing in 30966, International Minerals 
& Chemical Corp. v. L. & N., et al., 30966, 
Sub. 1, Swift & Co. v. A.GS., et al., 31015, 
Allied Minerals, Inc., et al. v. L. & N., et al., 
31025, Consolidated Chemical Industries, Inc. 
v. Same, and 31038, The American Agricul- 


TRAFFIC WORLD 


tural Chemical Co. v. A. C. & Y., et ai, 
assigned December 3, at Chicago, Ill., post- 
poned indefinitely. 

Hearing in I. & S. 6048, Toys, East to Pz- 
cific Coast, assigned November 25, at 346 
Broadway, New York, N.Y., transferred to 
November 25, at 641 Washington St., New 
York, N.Y., before Examiner Sweeney. 

Hearing in 31112, Indiana Intrastate Bitu- 
minous Coal Rates, assigned December 1, at 
Indianapolis, Ind., canceled and reassigned 
January 7, 1953, at State Comm., Indian- 
apolis. Ind., before Examiner Diamondson. 

Hearing in 30599, New Process Gear Corp. 
v N.Y.C. R.R. Co., assigned November 26, 
at New York, N.Y., canceled. 

Hearing in Ex Parte 171, Rules, Standards, 
and Instructions for Installation, Inspection, 
Maintenance, and Repair of Automatic Block 
Siznal Systems, Interlocking Traffic Con- 
trol Systems, Automatic Train Stop, Train 
Control, and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems, 
Application of The Pennsylvania R.R. Co. 
(R. S. & I. 487) for relief from the pro- 
visions of Section 136.301 of Rules, Standards 
and Instructions, assigned November 20, at 
New York, N.Y., canceled and reassigned 
November 21, at Hotel New Yorker, New 
York, N.Y., before Commissioner Patterson. 


New Assignments 


November 25—Washington, D.C.—Oral Argu- 
ment before the Commission 
30960—Nebraska Intrastate Freight Rates 


and Charges. 
——— 1—Washington, D.C.—Examiner 
yne: 
I. & S. 6032—Closing of Express Stations 
in S.W. and West. 
December 9—Washington, D.C.—Oral Argu- 
ment before the Commission: 


30659—Armour & Co. v. A. T. & S. F., et al. 
30659, Sub. 1—John Morrell & Co. v. A. & 


Ss. RR. 
30709—Kingan & Co., Inc. v. B. & O., et al. 


December 11—Washington, D.C.—Oral Argu- 
ment before Division 2: 
I. & S. 6013—Pick-Up and Delivery Charges 
in Official Territory. 


December 17—Washington, D.C.—Oral Argu- 
ment before the Commission: 

Ex Parte 72, Sub. 1—Regulations Concern- 
ing the Class of Employees and Sub- 
ordinate Officials to be Included within 
the Term “Employee” Under the Rail- 
way Labor Act, Railroad Maintenance 
of Way Supervisors Chicago, Rock Is- 
land & Pacific R.R. Co. 


MOTOR 


Changes in Assignments 


in MC-1388, Sub. 5, Overseas 
Transportation Co., Inc., Key West, Fila., 
common carrier application, assigned No- 
vember 13, at Miami, Fla., canceled. 

Hearing in MC-F-5303, John W. Kowalsky 
—Control Kowalsky’s Express Service—Pur- 
chase (Portion)—William S. Evans, and MC- 
F-5249, Same — Control Same — Purchase — 
Mastroberte and Sons, assigned November 
14, at U.S. Custom Hse. & Appraisers Stores, 
Philadelphia, Pa., transferred to November 
14, at U.S. Ct. Hse., Philadelyhia, Pa., before 
Examiner Miller. 

Hearing in MC-F-5319, Transcontinental 
Bus System, Inc.—Control; Continental Pa- 
cific Lines—Purchase (Portion)—American 
Buslines, Inc., assigned November 13, at 
San Francisco, Calif., postponed to a date 
to be fixed. 

Hearing in MC-111548, Sub. 4, Hickory 
Transfer Co.. Inc., Hickory, N.C., common 
carrier application, assigned November 17, 
at Washington, D.C., canceled and reassigned 
November 20, at Washington, D.C., before 
Examiner Angle. 

Hearing in MC-3083, Subs. 14 and 15, 
Armored Motor Service Co., Inc., Memphis, 
Tenn., contract carrier applications, assigned 
November 18. at Wade Hampton Hotel, 
Columbia, S.C., transferred to State Comm., 
Columbia, S.C., before Jt. Bd. 131. 

Hearing in MC-F-5225, H. Lamotte Shipley 
—Control; Shipley Transfer, Inc.—Purchase 
(Portion)—Virginia-Carolina Freight Lines, 
Inc., assigned November 18, at Washington, 
D.C., canceled and reassigned December 8, 
at Washington, D.C., before Examiner 
Patrick. 

Hearing in MC-F-5302, Hartley R. Wallace 
—Control;. Wallace Transport, Limited—¥Yur- 
chase (Portion)—Wesley Baden Styles, as- 
signed November 21, at Buffalo, N.Y., post- 
poned to a date to be fixed. 

Hearing in MC-105628, Sub., 2, Walsh 
Trucking, New York, N.Y., contract ca:rier 
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application, assigned December 16, at 641 
Washington St.. New York, N.Y., transferred 
tc December 16, at 346 Broadway, New York, 
N.Y., betore Exain.ner Boss. 

Hearing in MC-1966, Sub. 1, Thomas 
Jordano & Son, Inc., Brooklyn, N.Y., con- 
tract carrier application, assigned November 

7, at New Yo:k City, N.Y., canceled and re- 
assigned December 4, at Washington, D.C., 
before Examiner Freidson. 


New Assignments 


November 18—Washington, D.C.—Examiner 
Collins: ; 

MC-31600, Sub. 354—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application. 

November i9—Washington, D.C.—Examiner 


Hanback: 

MC-112924, Sub. 4—Brownway ‘Trucking 
Co., Inc., New York, N.Y., common car- 
rier application. 

November 20—Boston, Mass.—New P.O. Bldg. 


—Jt. Bd. 134 or Examiner Lee: 


MC-112107, Sub. 3—New England Motor 
Freight, Inc., Paterson, N.J., common 
carrier application. 

November 25—Burlington, Vt.—U.S. Ct. 


Rms.—Examiner Lee: 

MC-45626, Sub. 23—Vermont Transit Co., 
Inc., Burlington, Vt., common carrier 
application. 

December 1—Greensboro, N.C.—U.S. Ct. Rms. 
—Examiner McCarthy: 

MC-106826, Sub. 3—American Furniture 
Carrier, High Point, N.C., common Car- 
rier application. 

December 1—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Carr: 

MC-53965, Sub. 11—Graves Truck Lines, 
Inc., Extension Livestock, Salina, Kans., 
common carrier application. 

December 1—Washington, D.C.—Examiner 
Englehart: 

MC-52839, Sub. 1—Capitol Freight Lines, 
Inc., Philadelphia, Pa., common carrier 
application. 


December T Kans.—Hotel Lassen 


—Jt. Bd. 
MC- 56901, Sub. 22—Hearne Motor Freight 
Lines, Inc., Seagraves, Tex., common 


carrier application. 
December 2—Charlotte, N.C.—Fed. Bldg.— 
Examiner McCarthy: 

MC-113256—Julius R. Eberhardt, Charlotte, 

N.C., common carrier application. 
December 2—Kansas City, .—Hotel Pick- 
wick—Examiner Carr: 

MC-11185, Subs. 61 and 64—J-T Transport 
Co., Kansas City, Mo., contract carrier 
application. 

Sones | rs N.C.—Fed. Bldg.—Jt. 
Bd. 103: 

MC-23528, Sub. 1—Lincolnton Bus Co., 
Birmingham, Ala., common carrier ap- 
plication. 


ae og 3—Charlotte, N.C.—Fed. Bldg.—Jt. 


MC-113616—Helms Bus Line, Oakboro, N.C., 
common carrier application. 


December 3—Houston, Tex.—Fed. Office Bldg. 
—Examiner Raley: 
MC-F-5269 — W. B. Ballew — Purchase — 
Houston Transportation Co. 


December 4—Charlotte, N.C.—Fed. Bldg.— 
Examiner McCarthy: 

MC-108838, Sub. 172—Barnes Food Express, 

Charlotte, N.C., common carrier applica- 


tion. 

MC-113781—Church Trucking Co., North 
Wilkesboro, N.C., common carrier ap- 
Plication. 


December 4—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Carr: 
MC-113374—O. M. Cozad, Jacksonville, Mo., 
contract carrier application. 
MC-113389 — Hempstead Implement Co., 
Paris, Mo., common carrier application. 


December 4—San Antonio, Tex.—Hotel Plaza 
—Examiner Raley: 

MC-F-5281 — Roy J. Gilbert — Control; 
Southwestern Motor Transport, Inc.— 
i _caaamaaaaa Bonded Warehousing 

o., Inc. 


December 5—Charlotte, N.C.—Fed. Bldg.— 
Examiner McCarthy: 
MC-79203, Sub. 3—Lockridge Transfer Co., 
Kings Mountain, N.C., common carrier 
application. 


December 5—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Carr: 

MC-1263, Sub. 5—J. H. McCarty Truck 
Line, Trenton, Mo., common carrier ap- 
Plication. 

MC-31395, Sub. 5—G. & W. Truck Line, 
Inc., Wichita, Kans., contract carrier 
application. 

December 5—Kansas City, Mo.—Hotel Pick- 
, Wick— Examiner Carr 
}’C-110077, Sub. _J-T Transport Co., 
Kansas ‘City, Mo., common carrier ap- 
Dlication. 


December 8—Birmingham, Ala. — Thomas 
Jefferson Hotel—Examiner McCarthy: 

MC-113560—O. D. Jolly, Warrior, Ala., con- 
tract carrier application. 

December 8—Dallas, Tex.—Baker Hotel—Ex- 
aminer Raley: 

MC-F-5311—Transcontinental Bus System, 
Inc.—Control; Continental Bus System, 
Inc. — Purchase (Portion) — Raymond 
Emery Baygent. 

December 8—Kansas City, M0.—Hotel Pick- 
wick—Examiner Carr: 

MC-113706—William L. Abbett, Wathena, 
Kans., contract carrier application. 

MC-113707, Sub. 1—Dairyland Transport 
Corp., Coon Valley, Wisc., common car- 
rier application. 

December New York, N.Y.—346 Broadway 
—Examiner Simmons: 

MC-113721, Sub. 1—Appliance Trucking 
Corp., Newark, N.J., contract carrier ap- 
Plication. 

December 9—Birmingham, Ala. — 
Jefferson Hotel—Jt. Bd. 100: 

MC-1561, Sub. 76—The Greyhound Corp., 

Chicago, Ill., common carrier applica- 


tion. 
December 9—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Hurley: 

MC-52657, Sub. 450—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

December 9—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Carr: 

MC-113590, Sub. 1—Universal House 
Trailer Convoy, Inc., Kansas City, Mo., 
common carrier application. 

December 9—Roanoke, Va.—Hotel Patrick 
Henry—Jt. Bd. 7: 

MC-113705—Turner Transport Co., Roa- 

noke, Va., common carrier application. 
December 9—Shreveport, La.—Washington- 
Youree Hotel—Examiner Raley: 

MC-F-5219—Reuben Arris Fowler—Pur- 

chase (Portion)—W. L. McNeill. 
December 9—Shreveport, La.—Washington- 
Youree Hotel—Examiner Raley: 

MC-F-5220—J. C. Duke—Purchase—Reuben 
Arris Fowler: 

December 10—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner McCarthy: 
MC-11207, Sub. 165—Deaton Truck Line, 

Inc., Birmingham, Ala., common carrier 
application. 

December 10—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Carr: 

MC-104654, Sub. 81—Commercial Trans- 
port, Inc., Belleville, Ill., common car- 
rier application. 

December 11—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Carr: 

MC-110649, Sub. 2—Wm. Keene Track Serv- 
ice, Inc., Pinckneyville, Ill., common car- 
rier application. 

December 12—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Carr: 

MC-113485—W. & B. Transportation Co., 

contract carrier application. 


December 15—Columbia S.C.—Wade Hamp- 
ton Hotel—Jt. Bd. 177: 

MC-66562, Sub. 1143—Railway 
Agency, Inc., New York, N.Y., 
carrier application. 

December 15—St. Louls, 
Hotel—Examiner Carr: 

, MC-113386—G. C. Horn, St. 

common carrier application. 
December 16—Columbia, S.C.—Wade Hamp- 
ton Hotel—Examiner McCarthy: 

MC-107816, Sub. 36—Kelly Motor Lines, 
Inc., Sumter, S.C., common carrier ap- 
Plication. 

December 16—New York, N.Y.—346 Broad- 
way—Examiner Boss: 

MC-84428, Sub. 11—Chester Jackson, 
Kearny, N.J., common carrier applica- 
tion. 

December 16—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 91: 

MC-426, Sub. 6—Bradsher Truck Service, 
Rector, Ark., common carrier applica- 
tion. 

December 16—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Carr: 

MC-50132, Sub. 13—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., con- 
tract carrier application. 

December 17—Raleigh, N. Cc. Sir Walter Hotel 
—Examiner McCarthy 


Thomas 


Express 
common 


Mo.—Mark Twain 
Louis, Mo., 


MC-102973, Sub. aw’ + A I. Spencer, Co- 
——. N.C., common carrier applica- 
on. 

MC-113568, Sub. 1—Armstrong'_ Bros., 
Corapeake, N.C., contract carrier ap- 
Plication. 


December 17—St. Louls, Mo.—Mark Twain 
Hotel—Examiner Carr: 

MC-50132, Sub. 14—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., con- 
tract carrier application. 

December 18—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Carr: 

MC-95561, Sub. 3—William Eveland and 
~—_ Paris, Ill., common carrier applica- 

on. 
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December 18—Raleigh, N.C.—Sir Walter 
Hotel—Examiner McCarthy: 

MC-3810, Sub. 4—Bison Fast Freight, Inc., 
— N.C., commo.a carrier applica- 
ion. 

December 18—Washington, D.C.—Examiner 
Hanback: 

MC-69116, Sub. 16—Spector Motor Service, 
Inc., Chicago, Ill., common carrier ap- 
Plication. 

December 19—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Carr: 

MC-28439, Sub. 46—Daily Motor Express, 
Inc., Carlisle, Pa., common carrier ap- 
Plication. 

MC-30837, Sub. 144—Kenosh@ Auto Trans- 
port Corp., Kenosha, Wisc., common 
carrier application. 

December 19— Raleigh, N.C.—Sir Walter 
Hotel—Examiner McCarthy: 

MC-109638, Subs. 3 and 4—W. Everett 
Truck Line, Washington, N.C., common 
carrier application. 





STATE ACTION 


Washington State Agency 
Amends Bulky Freight Rule 


The Washington Public Service Com- 
mission has approved: amendments in 
the “bulky freight rule” of the commis- 
sion’s Tariffs No. 5 and No. 6, effective 
November 10, Chairman Jerome K. Kuy- 
kendall has announced. 

The Pacific Inland Tariff Bureau had 
sought changes in the “bulky freight 
rule” for intrastate application, express- 
ing the hope that such a revised rule 
might ultimately be accepted by both 
the Interstate Commerce Commission 
and state regulatory agencies in the 
area so that it would constitute a rule 
for uniform application to both inter- 
state and intrastate traffic in the Pacific 
northwest. 

Item 5 in Tariffs No. 5 and No. 6 was 
amended to provide ratings in the gov- 
erning classification subject to the fol- 
lowing minimum weights per cubic foot: 
Fourth class, 15 pounds; third class, 12 
pounds; second class, 9 pounds, first 
class, 7 pounds, and thereafter in a series 
of gradations, such as double first class, 
3 pounds; three times first class, 1.9 
pounds, and five times first class, 1 
pound. All shipments of lower weight 
than those designed will be charged for 
at the weights set forth. 

The Washington commission made the 
following findings of fact in the pro- 
ceeding, docketed as No. 212 concerning 
Item D-7138: 

“1, From time to time there moves 
by motor freight carrier in intrastate 
commerce in this state under class rates 
certain articles of freight which weigh 
so little in relation to the amount of 
space they occupy in a truck or trailer— 
that without a bulky freight rule the 
rates under which such articles move 
would not be compensatory. 

“2. Many of these articles referred to 
are unusual, not frequently and regu- 
larly shipped, so that it would not be 
practical to secure National Classifica- 
tion changes to provide compensatory 
rates. 

“3. To guard against the possibility of a 
common carrier suffering substantial loss 
from hauling unusual articles of freight 
for which commodity rates have not 
been provided and which do not reach a 
certain minimum weight per cubic foot 
it is necessary that this commission 
adopt a bulky freight rule and make said 
rule applicable to Tariffs No. 5 and No. 6. 


“4. Average revenue per cubit foot is 
much greater for lower-rated articles 
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than for higher-rated articles, and it is 
therefore reasonable that lower-rated 
‘articles should return a higher minimum 
revenue per cubic foot than higher-rated 
articles. 

“5. The minimum weights per cubic 
foot and notes in connection therewith 
set forth in Appendix A... are just and 
reasonable. 

“6. The bulky freight rule herein 
adopted should give consideration to the 
loadability of articles of freight, i.e., the 
possibility of nesting or interlacing the 
articles so that they will require less 
space in a truck or trailer than measure- 
ment of their individual extreme dimen- 
sions would indicate. 

“7, Minimum weights under truckload 





Turner Named to Defense 


Air Transportation Post 


The appointment of Robert L. Turner 
as acting administrator of the Defense 
Air Transportation Administration has 
been announced by Under Secretary of 
Commerce for Transportation Jack Gar- 
rett Scott. 


Mr. Turner, who has been serving as 
a consultant to D.A.T.A., is vice-presi- 
dent for traffic and sales, Northeast Air- 
lines, Boston. He has been associated 
with commercial airlines for 17 years 
having been with Eastern Airlines from 
1935 to 1950 and with his present com- 
pany since then. 

In World War II he was on military 
leave from Eastern and served with the 
Air Transport Command for four years, 
two of them in Africa. He emerged from 
the service as a lieutenant colonel. 

Mr. Turner will occupy the post, in an 
acting capacity, vacated recently by Ray 
W. Ireland who resigned to return to his 
job as vice-president of United Airlines. 


The D.A.T.A. was set up by Secretary 
Sawyer to carry out the department’s 
responsibility for mobilizing civil air 
transportation resources and facilities in 
the event of national emergency. It has 
established a civil reserve air fleet plan 
to operate 294 long-range four-engine 
civil aircraft in the event of emergency 
with in 48 hours by the civil airlines 
under contract to the Air Force. 





Smucker, Head of D.T.A. 


Railroad Division, Resigns 


Defense Transport Administrator James 
K. Knudson has announced the resigna- 
tion of David Smucker, director of the 
railroad transport division, effective No- 
vember 8. Mr. Smucker was director of 
that division since June 6. 

“He has been on loan from the Penn- 
sylvania Railroad and will return to 
his position as assistant chief engi- 
neer with that railroad,” Administrator 
Knudson said. “Mr. Smucker will con- 
tinue temporarily to act as consultant 
for the D.T.A. on railroad transport 





TRANSPORTATION 








or volume ratings should be the same as 
for identical articles under less-truckload 
ratings.” 





Great Southern Trucking 


The Florida Railroad and Public Utili- 
ties Commission, on its own motion, has 
consolidated the operating authorities 
heretofore granted to Great Southern 
Trucking Co., or acquired by it, into a 
new certificate of public convenience 
and necessity No. 10, and canceled 19 
other certificates held by Great Southern 
as an intrastate highway common car- 
rier. 






matters with respect to equipment and 
materials requirements.” 

In a letter written to Mr. Smucker on 
the completion of his service with D.T.A. 
Administrator Knudson said: 

“Our efforts in behalf of the railroads 
in this difficult emergency period have 
been materially aided by your contribu- 
tion to the development of the D.T.A. 
program ... You will be able to return 
to private life with the assurance that 
you have played an effective role in the 
defense. effort”. 

In a letter to President Walter S. 
Franklin of the Pennsylvania Railroad, 
Administrator Knudson said: 

“D.T.A. has been fortunate in being 
able to turn to the transportation in- 
dustry to borrow men of the calibre of 
Mr. Smucker to help build the na- 
tion’s defense. Mr. Smucker’s activities 
as head of our railroad transport divi- 
sion have been of great value in plac- 
ing railroads in a position to carry 
their share of the nation’s transporta- 
tion load in this period of emergency.” 





Civil Reserve Air Fleet 
Specifications to Govern 


All Future Aircraft Plans 


All suitable transport aircraft in 
the future will be equipped for rapid 
conversion to military support op- 
eration as a result of a joint civil- 
military statement of national policy 
released November 10 by the Secre- 
tary of the Air Force of the De- 
partment of Defense and_ the 
Administrator of Defense Air Trans- 
portation Administration. 

The joint policy statement says: 

“Tt has been determined that in the 
national interest all suitable civil trans- 
port aircraft to be manufactured in the 
United States, or purchased for United 
States registry, for delivery on or after 


November 1, 1952, should be modified to 
civil reserve air fleet specifications.” 


The D.A.T.A., which is responsible for 
taking all necessary action to assure 











maximum utilization of the civil aircraft 
industry in time of national emergency, 
said this new policy was an important 
step forward in their long-range plans 
to make the maximum capacity avail- 
able for defense purposes in case an aii- 
out effort becomes necessary. At the 
same time the D.A.T.A. emphasized that 
this program did not contemplate in- 
creasing the number of specific aircraft 
currently assigned to the civil reserve 
air fleet, but did provide insurance and 
flexibility. The statement continued: 

“To carry out this policy the actual 
modification to the airplanes will be 
accomplished in design, production, or 
after production depending on where the 
work can be done most efficiently. De- 
liveries of new airplanes will not be 
delayed to accomplish modifications. 
Under this program cost of modification 
will be kept to a minimum and borne by 
the Air Force. The actual modification 
will, of course, be discussed with the 
purchaser and agreed to by him. 

“As new type transport aircraft are 
developed, the Military Air Transport 
Service and the D.A.T.A. are jointly re- 
sponsible for determining whether or not 
any new type should be included in the 
program. 

“This program includes aircraft pro- 
duced for individuals and private cor- 
porations as well as airlines.” 





Davis Heads Motor Vehicle 
Division of N.P.A., Curtis 


Appointed Deputy Director 


Appointment of George R. Davis of 
Washington, D.C., as the new direc- 
tor of the motor vehicle division 
has been announced by the National 
Production Authority. 


It was simultaneously announced that 
George R. Curtis of Oakdale, Calif., di- 
rector of the passenger car branch since 
May 7, 1952, had been named deputy 
director of the division. The statement 
continued: 

“Mr. Davis, who has been serving as 
deputy director since June 1952, succeeds 
Robert Cass, who is returning to his post 
as assistant to the president of White 
Motor Co. Mr. Cass, director of the 
motor vehicle division since June, 1952, 
becomes the new president of the Society 
= Automotive Engineers on January 15, 

53. 

“Mr. Davis is a government career 
man who is widely recognized as one 
of the outstanding automotive industry 
specialists in the federal government. 
During his four years of service with the 
War Production Board, he served as 
chief of the automotive division’s mate- 
rials branch, directing allocations and 
priorities. 

“He was primarily responsible for or- 
ganizing N.P.A.’s Automotive section in 
January, 1951, this section expanding 
into the large motor vehicle division in 
March, 1951. Mr. Davis recruited key 
personnel for the division. He served 
as assistant to Courtney Johnson, the 
division’s first director, and was chief of 
the program and requirements branch 
as well. 

“Mr. Davis began hijs government 
career aS an aecountant. He also al 
one time was vice-president and general 
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manager of a truck trailer company in 
California. 

“Mr. Curtis has had 17 years’ ex- 
perience in the auto industry, all of them 
with the Fisher body division of General 
Motors. He joined the Fisher division 
in 1928 and four years later was made 
superintendent of production control. 
In 1940, Mr. Curtis joined Fisher’s cen- 
tral staff, having responsibilities for de- 
fense plant planning. From 1942 to 
1945, he was senior staff assistant. He 
resigned for health reasons and in 1946 
went into business for himself, establish- 
ing a retail outlet for office machinery 
and equipment.” 


Basis of Steel Allocations 


The National Production Authority, 
announcing plans for distribution of an 
additional 1,395,000 tons of certain carbon 
steel products allocated to N.P.A. divi- 
sions by the Defense Production Admin- 
istration for the first quarter of 1953, said 
that for the industrial divisions, and also 
the motor vehicle division, supplementary 
steel would be allotted on the basis of 
applications already submitted, in an ef- 
fort to meet clearly determined program 
deficits. 

The D.P.A. had previously announced 
that 336,950 tons of the additional steel 


would go to the motor vehicle industry 
(T.W., Nov. 8, p. 20, Nov. 8). 


CAB NEWS 


SRNR AA AE 
Air Freight Rates Suspended 


Increased rates filed by Slick Airways, 
Inc., from and to, or between, Dallas, Ft. 
Worth, Houston and San Antonio, Tex., 
on the one hand, and, on the other, Chi- 
cago, Ill., Newark, N.J., New York, N.Y., 
Philadelphia, Pa., Washington, D.C., and 
Wilmington, Del., have been suspended 
until February 7, 1953, by the Civil Aero- 
nautics Board, by an order in No. 5819. 


The suspension also includes the car- 
rier’s cancellation of certain matter, de- 
scribed as canceling rates from Philadel- 
phia, Pa., to Dallas or Fort Worth, and 
Houston, via the routing “SLI” for mini- 
mum weights of 1,000, 2,000, 3,000, 5,000, 
and 10,000 pounds, and rates from Phila- 
delphia to San Antonio, for those mini- 
mum weights, in Agent Emery F. John- 
son’s Official airfreight specific commod- 
ity rate tariff No. 5-A, C.A.B. No. 11. The 
other matter suspended was in Johnson’s 
official airfreight rate tariff No. 2, C.A.B. 
No. 8. 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Charter Cases Turn 
On Availability of Ships 


The Federal Martime Board, in a re- 
port in M-55, Annual Review of Bare- 
boat Charters of Government-Owned, 
War-Built, Dry-Cargo Vessels, deals with 
the charters of Pacific-Atlantic Steam- 
ship Co., Pope & Talbot, Inc., Prudential 
Steamship Corporation, and American 
President Lines. 

As to Pacific-Atlantic Steamship Co., 

and Pope & Talbot, the board found that 
the continued use of five government- 
owned Liberty type vessels in the inter- 
coastal services of the two carriers could 
not be justified, because of an offer by 
the Committee for the Promotion of 
Tramp Shipping of six Liberty ships at 
& bareboat rate of $7,987.50 a month, 
which rate it found not unreasonable. 
_ In connection with Prudential, operat- 
ing @ berth service between U. S. Atlan- 
tic and Mediterranean ports, the board 
found that ,existing conditions did not 
justify continuance of charter of one of 
two government-owned Victory type ves- 
sels used by the carriers, or continuance 
of charter of a second Victory ship be- 
yond the time when repairs have been 
completed to such a ship owned by the 
company. The board said that the 
Committee for the Promotion of Tramp 
Shipping had offered to charter two C2 
type vessels and it said it could not find 
that privately owned vessels were not 
available on reasonable terms. 


The American President Lines, oper- 
ated regular berth service between At- 
lentic ports and ports in the Straits 
Settlements and Indonesia (trade route 


No. 17) with three owned Victory ships 
and one Victory chartered from the gov- 
ernment, the board said. Because of an 
offer of a C2 type vessel by a private 
owner, the board said it concluded that 
existing conditions did not justify con- 
tinuance of the bareboat charter of the 
government-owned Victory beyond 
termination of a current voyage. 

The board said that a separate report 
would deal with charters of the Alaska 
Steamship Co., and the Coastwise Line, 
both in Alaska service. 





Explanation and Notice 
Of ‘Dual Rates’ Required 


General order No. 76 of the Federal 
Maritime Board, published November 11 
at page 10175 of the Federal Register, 
and effective as of the date of publica- 
tion, sets up the board’s requirements 
for ship conferences now using the con- 
tract non-contract rate system, or 
which may propose greater spreads be- 
tween the two types of rates, or propose 
new contracts, in the future. The en- 
tire text of the order appears in the 
Federal Register. 

The contract/non-contract rate sys- 
tem gives shippers who sign agreements 
to use the member carriers of a confer- 
ence exclusively lower rates than those 
in the published tariffs. 

The board required that conferences 
which now have the so-called dual rate 
system in use must inform the board of 
the reasons and the basis for the differ- 
ential between the two sets of rates 
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within 90 days from publication of the 
order. 

It also required that it must have no- 
tice 30 days in advance, with the ex- 
planation of the reasons, for any increase 
in the spread between the two sets of 
rates, or in the case of any conference 
which decided to establish the dual sys- 
tem. 

The board said that the information so 
filed would be available at its regula- 
tions office, and also said that notice of 
the filing of new dual rates, or of in- 
creased spreads, would be published in 
the Federal Register, as soon as prac- 
ticable. It said that parties would be 
given 20 days after such publication to 
file comments approving or disapprov- 
ing the proposals, and in which to ask 
hearing. 





Isbrandtsen Attacks Dual 
Rate System, as Shipper 


Isbrandtsen Co., Inc., a steamship com- 
pany that has prosecuted a complaint 
against the so-called dual system of con- 
tract and non-contract rates used by 
some steamship conferences through the 
courts, has filed as a shipper, a new 
complaint with the Federal Maritime 
Board against two members of the Far 
East Conference. 

In the new complaint Isbrandtsen al- 
leged that, on shipments of high density 
cotton it shipped to Japan, it was re- 
quired to pay a higher rate than would 
have been charged a shipper who had 
signed a contract to use the ocean 
transport services of members of the 
conference exclusively. 

The complaining steamship company 
said that, in each instance, it had de- 
manded, as a shipper, the right to sign 
the contract to use the ships of confer- 
ence members exclusively, but that this 
privilege was denied it. Isbrandtsen said 
it had been forced by States Marine Cor- 
poration of Delaware, and by Waterman 
Steamship Corporation, to pay rates that 
were $4 a ton higher than the rate paid 
by shippers who had signed the exclusive 
contract. 

The complaint was docketed as No. 
726, Isbrandtsen Co., Inc. v. States 
Marine Corporation of Delaware, et al. 
Named as respondents by Isbrandtsen 
were States Marine and Waterman, and 
other members of the Far East Confer- 
ence, and the conference. 

Isbrandtsen also included an allegation 
against all of the respondents on the 
ground that the contract/non-contract 
system of rates was allegedly unlawful, 
in contravention of sections 14 and 15 of 
the shipping act, 1916, unduly and un- 
reasonably prejudicial and disadvanta- 
geous to persons in violation of section 
16 of that act, and unjustly discrimina- 
tory between shippers and unjustly 
prejudicial to exporters of the United 
States, in violation of section 17 of the 
shipping act. It also alleged that the use 
of the system was in violation of the 
anti-trust laws and other laws of the 
U.S., and was not entitled to any im- 
munity therefrom. 

Isbrandtsen asked reparation of $5,455 
from States Marine, $1,232.28 from 
Waterman, and a cease and desist order. 





Dual Rate Case Reactivated 


The Federal Maritime Board has re- 
stored to active status No. 703, Trans- 
Pacific Freight Conference of Japan and 
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Japan-Atlantic Coast Freight Conference, 
by an order in that proceeding, after 
advice by the two conferences that they 
intended to reinstate the contract/non- 
contract rate system in the trade covered 
by conference agreements Nos. 150 and 
3103, on the sixtieth day after delivery 
of notice to the board, or as soon there- 
after as practicable. . 

Under the contract/non-contract -rate 
system, shippers who sign a contract to 
use the ships of members of a confer- 
ence exclusively are granted rates lower 
than those in published tariffs. The sys- 
tem is under investigation by the F.M.B., 
which had required the conferences to 
give assurance that they would not rein- 
stitute the contract rate system until the 
board’s final order in the proceeding. 

The board said that further action in 
the proceeding was deferred until its fur- 
ther order. 





Alaska Steamship Rates 
Found Partly Unlawful 


By a report and order in No. 722, In- 
creased Rates of Snow Transportation 
Co. Between Points on the Kuskowim 
River, Alaska, the Federal Maritime 
Board has partially approved proposed 
increased rates. 

It found justified an increase in rates 
for the transportation of freight between 
Ship’s Landing and Bethel, Alaska, from 
$5 to $6 a ton, the carrier having testified 
that its expenses had increased 100 per 
cent since the $5 rate was made effec- 
tive in 1947. 

The board found not justified, and 
ordered canceled by November 24, on 
one day’s notice, an increase from $10 
to $12.50 a ton in the rates between 
Ship’s Landing and Akiak, and Bethel 
and Akiak, Alaska. It said that the 
rate included drayage to customers’ 
places of business but that, as the tariff 
failed to provide for the performance of 
drayage and so failed to comply with a 
requirement of the intercoastal shipping 
act, 1933, that “each terminal or other 
charge, privilege, or facility, granted or 
allowed” should be separately stated. 
However, the board said there was evi- 
dence that would justify the $12.50 rate 
for the combined water and drayage 
service and that, if the carrier desired 
to put proposed Akiak rates into effect 
to include drayage service, new tariffs 
should be submitted showing the nature 
of the shore drayage service included 
with the water carriage. 





McGuire Concerned Over 


‘Tramp’ Fleet Future 


Speaking at the annual meeting of the 
Coal Exporters Association of the United 
States, Inc., in the Waldorf-Astoria hotel, 
November 10, Charles H. McGuire, di- 
rector, National Shipping Authority, ex- 
pressed concern over the future of the 
US.-flag tramp steamship fleet, and 
asked his hearers not only to “ship 
American,” but to “travel American” 
whenever possible. 


After a review of the shipping needed 
to take care of foreign aid cargoes, under 
the rule requiring that at least 50 per 
cent of all such shipments be trans- 
ported in ships flying the American flag, 
Mr. McGuire said that, in the light of 
recently reduced bulk cargo exports and 
possible further cuts in our foreign eco- 


nomic aid appropriations, “the difficulties 
our tramp vessel owners have experienced 
of late are not likely to be relieved to 
any great. extent, but may even worsen 
as the months pass.” 


He said he did not know what could 
be done to aid those operators in “this 
highly competitive field, in the face of 
extremely low cost competition of their 
many foreign competitors,” and called 
his hearers’ attention to the fact that 
they, as taxpayers, had financed the 
shipbuilding program which turned out 
the ships in the tramp fleet, and would 
have to bear their share of any new 
shipbuilding another war would make 
necessary. 


Mr. McGuire said he realized that, as 
prudent business men, the exporters could 
not overlook the “economic factor of 
lowest cost transportation” in conducting 
their business, but said it occurred to 
him that on many occasions and in many 
ways they could show a measure of 
preference, all other things being rela- 
tively equal, “to your own merchant 
marine.” 
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He urged the exporters to do so when- 
ever and however they could, and sug 
gested that, in connection with thei 
travel to Europe, South America, th« 
Far East and other areas, they “trave 
American.” He asserted that American 
flag passenger vessel services to the 
areas mentioned were in most respects 
superior to the best that foreigners could 
offer. He said that one way to obtain 
additional modern, speedy passenger 
liners, suited to prompt and economical 
conversion to troop transports in time 
of war was “to patronize in fullest meas- 
ure the fine ones we already have.” 





Complaint Case Postponed 


The Federal Maritime Board has is- 
sued a notice in No. 717, Philip R. Con- 
solo v. Grace Line, Inc., postponing from 
November 18 to November 19 hearing 
scheduled in the proceeding, to be heid 
in the directors’ room of the Maritime 
Association of the Port of New York, 80 
Broad Street, New York, N.Y. 


“COURT NEWS 





Special Master's Report on ‘Tidelands’ 
Made Public by Supreme Court of U.S. 


New York Attorney Recommends Acceptance of Position of State 
Of California With Respect to Title to ‘Filled’ Harbor Lands, 
Proposes Criteria for Locating State-Owned ‘Inland Waters.’ 


The Supreme Court of the United 
States on November 10 made public 
a report of the special master ap- 
pointed by it to write recommended 
answers to three questions raised as 
a result of the state’s claims, con- 
tested by the federal government, to 
ownership of certain coastal or off- 
shore lands, sometimes referred to as 
“tidelands” or submerged lands. 


Possession by the state of undisputed 
ownership of “filled-in” waterfront areas 
on which harbor installations have been 
built and of the lands, minerals and 
other things underlying the waters sea- 
ward from the California coast, without 
clouding of title to them as a result of 
the federal government’s claim to owner- 
ship, is a major issue in the California 
“tidelands” case. 

The special master was William H. 
Davis, New York City attorney and 
former chairman of the National War 
Labor Board of World War II. His re- 
port dealt with questions presented in 
No. 6 (Original), United States of Amer- 
ica, plaintiff, v. The State of California. 
He said the Supreme Court had di- 
rected him to submit to it “with all con- 
venient speed” his recommended answers 
to the following questions: 


“Question 1. What is the status (inland 
waters or open sea) of particular chan- 


nels and other water areas between the 
mainland and offshore islands, and, if 
inland waters, then by what criteria are 
the inland water limits of any such 
channel or other water area to be deter- 
mined? 

“Question 2. Are particular segments 
in fact bays or harbors constituting in- 
land waters and from what landmarks 
are the lines marking the seaward limits 
of bays, harbors, rivers and other inland 
waters to be drawn? 

“Question 3. By what criteria is the 
ordinary low water mark on the coast of 
California to be ascertained?” 

Brief answers to those questions— 
answers discussed and explained in de- 
tail subsequently in the report—were 
given by the special master as follows: 

“1. The channels and other water 
areas between the mainland and the 
offshore islands within the area referred 
to by California as the ‘over-all unit 
area’ are not inland waters. They lie 
seaward of the baseline of the marginal 
belt of territorial waters, which should 
be measured in each instance along the 
Shore of the adjoining mainland or 
island, each island having its own 
(three-mile) marginal belt. 


“2. No one of the seven particular 
coastal segments now under considerz~- 
tion for precise determination and ac- 
judication is a bay constituting inlan« 
waters. ... 


“3. The ‘ordinary low-water mark © 
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the coast of California’ is the inter- 
section with the shoreline (as it exists 
at the time of survey) of the plane of 
the mean of all low waters, to be estab- 
lished, subject to the approval of the 
(Supreme) Court, by the United States 
Coast and Geodetic Survey, from ob- 
servations made over a period of 18.6 
years.” 

In his answer to the second part of 
the second question, setting forth land- 
marks that were the lines marking the 
seaward limits of bays, etc., the special 
master offered a complex formula with 
respect to “bays” that began with the 
declaration that “the extreme seaward 
limit of inland waters of a bay is a line 
ten nautical miles long.” 


Seaward Limits of Harbors 


He answered the question as to sea- 
ward limits of harbors (ports) as fol- 
lows: : 

“In front of harbors the outer limit 
of inland waters is to embrace an 
anchorage reasonably related to the 
physical surroundings and the service 
requirements of the port, and, absent 
contrary evidence, may be assumed to 
be the line of the outermost permanent 
harbor works.” 

Mr. Davis said that, where rivers 
emptied into the sea, the seaward limit 
of inland waters was a line following 
the general direction of the coast drawn 
across the mouth of the river, whatever 
its width. If the river flowed into an 
estuary, the rules applicable to bays ap- 
plied to the estuary, he said. 


How Questions Arose 


The occasion for determination, by 
judgment of the Supreme Court, of the 
three questions here considered, the spe- 
cial master said, arose in this way: 

“Tt had long been settled that indi- 
vidual states of the Union own in trust 
for their people the navigable tidewaters 
between high and low-water mark, and 
the soil or ‘tidelands’ under them—i.e., 
the shore that is covered and uncovered 
by the regular flow and ebb of the tides 
(United States v. California, 332 U.S. 19, 
30; Pollard v. Hagen, 3 How. 212). Cal- 
ifornia sought to have the Pollard rule 
of state ownership extended beyond the 
tidelands out into the soil beneath the 
marginal belt of territorial sea. The 
(Supreme) Court, refusing to thus trans- 
plant the Pollard rule, held that the 
federal government rather than the State 
has paramount rights in and power over 
the marginal belt, and full dominion of 
the resources of the soil under it. In 
its decree the court defined the things 
embraced within this federal right as ‘the 
lands, minerals and other things under- 
lying the Pacific Ocean lying seaward of 
the ordinary low-water mark on the coast 
of California, and outside of the inland 
waters’. Thus the line of demarcation 
between the tidelands owned by the state 
and the soil under the marginal belt over 
whose resources the United States has 
full dominion, is, under the (Supreme) 
Court’s decision, ‘the ordinary low-water 
mark on the coast of California,’ subject 
enly to the exception that wherever this 
low-water mark is interrupted by inland 
waters the seaward boundary of the in- 
land water replaces the low-water line 
&S an interpolated straight-line segment 
cf the line of demarcation.” 

The special master said that counsel 


for the United States contended that the. 


United States retained full dominion and 
Lower over the lands, minerals and other 
things underlying artificial projections 
éad harbor areas within the more re- 
c“ntly constructed outer harborworks. He 








said they based that contention on “what 
they regard as the accepted rule of law 
that artificial changes in the shoreline, 
either in the nature of reclaiming land or 
constructing barriers which enclose water 
areas, do not change the title to the land 
affected by the improvements.” He said 
that counsel for the U.S. cited a number 
of cases in California, New Jersey, New 
York and Iowa courts to that effect. 

“California, on the other hand, con- 
tends,” he continued, “that these cases 
involving title to filled lands are not ap- 
plicable in connection with the location 
of the marginal belt. Its position is that 
the full dominion and power of the 
United States rests . .. upon the na- 
tional interests, national responsibilities 
and national concern in matters of ex- 
ternal sovereignty which rest in the 
United States in connection with the 
water area of the three-mile marginal 
belt; not in the area in which these re- 
sponsibilities might have existed in 1850 
or at any other time in the past but upon 
the responsibilities which now exist (Cf. 
U.S. v. Louisiana, 339 U.S. 704). 

“In my recommendation I have re- 
jected the position of the United States 
and accepted the position of California, 
believing that the California position is 
the legally sound one. I have been forti- 
fied in this conclusion by two ancillary 
considerations: The first of these is that 
the United States has full control of the 
erection of any such artificial accretions, 
because of its control of navigable waters 


“The second of these ancillary con- 
siderations, applicable particularly to 
the question of outer harborworks, is 
that the position of the United States 
leads to an anomalous and I think un- 
sound conclusion. Counsel for the 
United States admit that at The Hague 
Conference of 1930 the United States 
proposed and the second sub-committee 
recommended that the baseline of the 
marginal belt should at harbors be the 
‘outermost permanent harborworks’ and 
they say that ‘* * * it is probably still 
the position of the United States that 
the completion of permanent harbor 
works carves the particular area out 
of the high seas and vests complete 
control in the nation owning the main- 
land, and in that respect makes the 
area “inland water”. They contend, 
however, that this does not mean that in 
the internal relation between the states 
and the federal government title would 
pass. They say that, on the contrary, 
under the rule of title to real estate 
above referred to, title would not pass 
and would remain.in the United States 
rather than pass to California... In 
my opinion, the contention that the 
boundaries of the marginal belt are at 
one place as between the United States 
and an individual state and at another, 
different place as between the United 
States and a foreign nation, is un- 
sound. . . 

“Finally, there is, in my opinion, an- 
other fallacy in the position taken by 
the United States with respect to the 
extent of inland waters at harbors. The 
concept of a port or harbor necessarily 
includes anchorage area for vessels that 
load and unload without docking or ves- 
sels that are waiting for dock space; 
just as the concept of a railroad ter- 
minal includes switching yards and 
waiting rooms. Counsel for the United 
States take the position that the base- 
line of the marginal belt should be so 
drawn as to include only anchorages 
which are protected by the natural con- 
figuration of the coast; that it should 
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exclude anchorages which are sheltered 
by, or in which a deficient natural 
sheltering is supplemented by, the 
artificial construction of a breakwater. 
No authority or precedent is cited for 
this conclusion, and it does not seem to 
be a reasonable one ... It can safely 
be assumed that wherever an artificial 
breakwater is erected (always with the 
consent of and usually by the Corps of 
Engineers) the breakwater is planned to 
include a reasonable, adequate anchor- 
age for the port in question. It is for 
these reasons that I have recommended 
that in front of harbors the outer limit 
of inland waters should embrace an 
anchorage reasonably related to the 
physical surroundings and the service 
requirements of the port, and, absent 
contrary evidence, may be assumed to be 
the line of the outermost harborworks.” 





Western Air Lines Fails 
To Upset C.A.B. Order 


A petition by Western Air Lines, Inc., 
for review of a lower court decision up- 
holding a Civil Aeronautics Board order 
suspending the authority previously 
granted by it to Western to provide air 
transportation service at El Centro, 
Calif.. and Yuma, Ariz., was denied by 
the Supreme Court of the United States, 
November 10. 

By its denial of certiorari in No. 337, 
Western Air Lines, Inc., petitioner, v. 
Civil ‘Aeronautics Board, the Supreme 
Court declined to review a decision of 
the U.S. Court of Appeals for the Ninth 
Circuit, handed down May 19, 1952, sus- 
taining the assailed order of the C.A.B. 

In its certiorari petition, Western said 
that the C.A.B. terminated Western’s au- 
thority to serve El Centro and Yuma in 
order to issue a new temporary certifi- 
cate, authorizing service to those cities, 
to Bonanza Air Lines. Service by West- 
ern to El Centro and Yuma had been 
suspended July 18, 1952, the Supreme 
Court was told. 





Milwaukee Track Extension 
Case Decided by High Court 


A per curiam decision by the Supreme 
Court of the United States, November 10, 
had the effect of forcing the Chicago & 
North Western Railway to yield to an 
I.C.C. order requiring construction by 
the Milwaukee Road of a short extension 
of its tracks in the terminal area of the 
city of Milwaukee, Wis., and directing 
the North Western to permit such con- 
struction across its right-of-way. 

The Supreme Court’s decision was 
entered in No. 353, Chicago & North 
Western Railway Co., a Corporation, ap- 
pellant, v. United States of America and 
Interstate Commerce Commission, and 
was worded as follows: 


“Per curiam: The motions to affirm are 
granted and the judgment is affirmed.” 


Accordingly, the North Western was 
unsuccessful in its effort to obtain rever- 
sal by the Supreme Court of a judgment 
and decree of the federal district court 
for the northern Illinois district, entered 
July 16, 1952. The district court dismissed 
the petition of the North Western that 
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it set aside, annul, and enjoin enforce- 
ment of an I.C.C. order entered Septem- 
ber 27, 1951, in a complaint case titled 
“City of Milwaukee v. Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Co.” 
and reported at 279 I.C.C. 521 and 283 
I.C.C. 311. By its second report and 
order in that proceeding the Commission 
directed the Milwaukee to construct an 
extension of its tracks within Milwaukee 
in order to make a direct connection with 
trackage in a municipal harbor facility 
of the city, known as Jones Island. 

Briefs by the parties to No. 353 in the 
Supreme Court showed that the Commis- 
sion relied on section 1(21) of the inter- 
state commerce act as conferring au- 
thority to direct the extension, and relied 
on section 3(5) as authorizing it to di- 
rect the North Western to permit con- 
struction of the track extension across its 
rigkt-of-way. ‘The Commission’s order 
provided that the Milwaukee Road 
should compensate the North Western 
for the use of any of its facilities, on 
terms to which the carriers might agree, 
or in the event of their failure to agree 
on such terms, on terms the Commission 
might prescribe as just and reasonable. 
In the suit it filed in the district court, 
the North Western challenged the Com- 
mission’s statutory authority, the find- 
ings on which the assailed order rested, 
and the sufficiency of evidence on which 
the findings were based. 

The motions to affirm the judgment 
of the lower court were made by the 
United States and the Commission, by 
the Wisconsin Public Service Commis- 
sion, and by the city of Milwaukee. 





1.C.C. Terminal Allowance 
Order Withstands Attack 
In U.S. Supreme Court 


A lower court decision upholding 
a Commission order requiring can- 
cellation by the Baltimore & Ohio of 
a tariff providing for a terminal 
allowance of $1.19 a car to the Cop- 
perweld Steel Co., of Warren, O., was 
affirmed by the Supreme Court of 
the United States, by a per curiam 
decision, November 10. 


Entered in a case docketed as No. 358, 
Copperweld Steel Co. and Baltimore & 
Ohio Railroad Co., appellants, v. United 
States of America and Interstate Com- 
merce Commission, the Supreme Court’s 
ruling was worded as follows: 


“Per curiam: The motion to affirm is 
granted and the judgment is affirmed. 
Mr. Justice Douglas is of the opinion 
that probable jurisdiction should be 
noted and the case set down for argu- 
ment.” 

The Commission had made the motion 
to affirm the judgment of the lower court 
—the federal district court for the west- 
ern Pennsylvania district—which had 
been entered June 24, 1952. 

In their “statement as to jurisdiction,” 
Copperweld and the B. & O. said the 
action brought by Copperweld was di- 
rected against an order of the Commis- 
sion, division 3, entered September 28, 
1951, in I. and S. No. 5357, Terminal 
Allowance, Copperweld Steel Co., War- 


ren, Ohio, and sought the setting aside 
and annulment of the order and the 
issuance of an injunction against its en- 
forcement. The Supreme Court was told 
that the district court authorized inter- 
vention by the B. & O. as plaintiff. 


In its report of September 28, 1951, 
said the appellants in the Supreme 
Court, the Commission held that the ex- 
isting line-haul rates of the B. & O. must 
be construed to cover the delivery and 
receipt of shipments at reasonably con- 
venient points; that the interchange 
tracks in Yard 10 of the Copperweld 
plant constituted such “reasonably con- 
venient points;” that the common car- 
rier transportation that the railroad was 
obligated to perform began and ended 
at those interchange tracks; that all 
services beyond those tracks, in excess 
of simple switching or team track de- 
livery, were industrial or plant services 
which it was not the duty of the railroad 
to perform; and that performance by the 
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railroad, without reasonable compensa- 
tory charges in addition to the line-haui 
rates, of the described services within the 
plant area beyond the _ interchange 
tracks resulted in the plaintiff receiving 
a preferential service not accorded ship- 
pers generally, and resulted in refunding 
or remitting a portion of the rates and 
charges collected, in violation of section 
6(7) of the interstate commerce act. 


After noting that the report and order 
by division 3 required cancellation of the 
terminal allowance tariff under sus- 
pension in I. and S. No.5357, Copperweld 
and the B. & O. told the Supreme Court 
that the effect of that report and order 
was to “deprive the industry (Copper- 
weld) of any and all placement of loaded 
or empty cars, and of any and all switch- 
ing services with respect to inbound 
and outbound shipments.” 

The complaint of Copperweld and the 
B. & O. had been dismissed by the dis- 
trict court. 





High Court Invalidates ‘Late’ Objection 


To ‘Illegal’ Examiner in |.C.C. Hearing 


in Proceeding where Intervenor Had Not Previously Raised Issue 
Of Examiner’s Qualifications Under ‘Procedure Act,’ District 
Court Erred in Upsetting Order of I.C.C., Supreme Court Holds. 


The federal district court for the 
eastern district of Missouri erred in 
entertaining an objection, not made 
earlier before the Commission, to the 
conduct of an I.C.C. hearing in a 
motor carrier operating-rights case 
by an examiner not appointed pur- 
suant to provisions of section 11 of 
the administrative procedure act, 
the Supreme Court of the United 
States held, November 10. 


The Supreme Court, with Justices 
Frankfurter and Douglas dissenting, ac- 
cordingly reversed the district court, in 
No. 18, United States of America and 
Interstate Commerce Commission, ap- 
pellants, v. L. A. Tucker Truck Lines, 
Inc. The case was remanded to the dis- 
trict court for determination on the 
merits. 


The text of the majority opinion, writ- 
ten by Justice Jackson, follows: 


“One Cunningham applied to the In- 
terstate Commerce Commission for a 
certificate of public convenience and 
necessity to authorize extension of his 
existing motor carrier route. A railroad 
and eleven motor carriers, including ap- 
pellee, intervened to oppose. The issues 
were referred to an examiner who after 
hearing recommended that, with excep- 
tions not material here, a certificate be 
granted. Appellee excepted, whereupon 
Division 5 of the Commission, in sub- 
stance, approved the recommendation. 
Appellee requested reconsideration by 
the full Commission, which was denied, 
and then petitioned for ‘extraordinary 
relief, which also was refused. The 
Commission thereupon issued a cer- 
tificate to Cunningham. Appellee, upon 
the ground that the evidence did not 
show need for the additional transporta- 
tion service, petitioned the district court 


to set aside the certificate and order. 
The Commission and the United States 
answered and a three-judge court was 
convened. 

“On the day appointed for hearing, 
appellee moved for leave to amend its 
petition to raise, for the first time, a 
contention that the Commission’s action 
was invalid for want of jurisdiction be- 
cause the examiner had not been ap- 
pointed pursuant to section 11 of the 
administrative procedure act. The Dis- 
trict Court allowed amendment and, 
upon proof that the appointment had 
not been in accordance with that act, 
invalidated the order and certificate 
without going into the merits of the 
issue tendered in the original complaint. 
This appeal by the United States and 
the Interstate Commerce Commission 
raises but a single question—whether 
such an objection, first made at that 
stage of the proceedings, was not er- 
roneously entertained. We hold that 
it was. 


“Appellee did not offer nor did the 
court require any excuse for its failure 
to raise the objection upon at least one 
of its many opportunities during the ad- 
ministrative proceeding. Appellee does 
not claim to have been misled or in any 
way hampered in ascertaining the facts 
about the examiner’s appointment. It 
did not bestir itself to learn the facts 
until long after the administrative pro- 
ceeding was closed and months after 
the case was at issue in the district court, 
at which time the Commission promptly 
supplied the facts upon which the con- 
tention was based and sustained. 

“The apparent reason for compl:- 
cency was that it was not actually preju- 
diced by the conduct or manner of ap- 
pointment of the examiner. There is 
no suggestion that he exhibited bias, 
favoritism or unfairness. Nor is there 
ground for assuming it from the rel- 
tionships in the proceeding. He did not 
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act and was not expected to act both 
as prosecutor and judge. The Commis- 
sion, which appointed him, did not insti- 
tute or become a party in interest to the 
proceeding. Neither it nor its examiner 
had any function except to decide justly 
between contestants in an adversary pro- 
ceeding. The issue is clearly an after- 
thought, brought forward at the last 
possible moment to undo the administra- 
tive proceedings without consideration of 
the merits and can prevail only from 
technical compulsion irrespective of con- 
siderations of practical justice. 


“In Riss & Co. v. United States, 341 
U.S. 907, this Court held that hearing 
officers on applications for certificates 
of convenience and necessity under sec- 
tion 207 (a) of the interstate commerce 
act are subject to the provisions of the 
administrative procedure act. But time- 
liness of the objection was not before us, 
because in. that case the examiner’s 
appointment had been twice challenged 
in the administrative proceedings, once, 
as it should have been, before the ex- 
aminer at the hearings and again before 
the Commission on a petition for re- 
hearing. That decision established only 
that a litigant in such a case as this who 
does make such demand at the time of 
hearing is entitled to an examiner chosen 
as the act prescribes. 


“We have recognized in more than a 
few decisions, and Congress has recog- 
nized in more than a few statutes, that 
orderly procedure and good administra- 
tion require that objections to the pro- 
ceedings of an administrative agency 
be made while it has opportunity for 
correction in order to raise issues re- 
viewable by the courts. It is urged in 
this case that the Commission had a 
predetermined policy on this subject 
which would have required it to overrule 
the objection if made. While this may 
well be true, the Commission is obliged to 
deal with a large number of like cases. 
Repetition of the objection in them 
might lead to a change of policy, or, if it 
did not, the Commission would at least 
be put on notice of the accumulating risk 
of wholesale reversals being incurred by 
its persistence. Simple fairness to those 
who are engaged in the tasks of admin- 
istration, and to litigants, requires as a 
general rule that courts should not topple 
over administrative decisions unless the 
administrative body not only has erred 
but has erred against objection made at 
the time appropriate under its practice. 


“Tt is argued, however, that this case 
falls outside of this general rule and the 
result below is technically compelled be- 
cause, if the appointment of the hearing 
examiner was irregular, the Commission 
in some manner lost jurisdiction and its 
order is totally void. This inference is 
drawn from our decision in Wong Yang 
Sung v. McGrath, 339 U.S. 33, for it is 
contended we could not have sustained a 
collateral attack by writ of habeas corpus 
in that case unless we found the defect 
in that examiner’s appointment to be one 
of jurisdictional magnitude. We need not 
inquire what should have been the result 
upon that case had the government de- 
nied or the court considered whether the 
objection there sustained was taken in 
time. The effect of the omission was not 
there raised in briefs or argument nor 
discussed in the opinion of the court. 
Therefore, the case is not a binding prec- 
edent en this point. Even as to our own 
judicial power or jurisdiction, this court 
has followed the lead of Chief Justice 
Marshall who held that this court is not 
bound by a prior exercise of jurisdiction 


in a case where it was not questioned 
and it was passed sub silentio. 

“The question not being foreclosed by 
precedent, we hold that the defect in 
the examiner’s appointment was an ir- 
regularity which would invalidate a re- 
sulting order if the Commission had over- 
ruled an appropriate objection made 
during the hearings. But it is not one 
which deprives the Commission of power 
or jurisdiction, so that even in the ab- 
sence of timely objection its order should 
be set aside as a nullity. 

“The judgment is reversed and the 
cause remanded to the district court for 
determination on the merits.” 


Reference to Riss Case 


In a footnote appended to its cita- 
tion of its decision in the Riss & Co. case, 
the Supreme Court majority said: 

“Our decision in the Riss case was 
announced after the administrative pro- 
ceeding herein, but before the district 
court’s hearing. Riss apparently prompted 
appellee to raise the point about the 
examiner’s qualifications in the district 
court.” 

Another footnote, after the word 
“persistence” in the sixth paragraph of 
the majority opinion, read as follows: 

“The government informs us that in 
about 5,000 cases commenced after the 
effective date of the administrative pro- 
cedure act, orders are for an indefinite 
period vulnerable to attack if no timely 
objection during the administrative 
process is required. The policy of the 
Commission is to grant application for 
rehearing in cases where applicant made 
the objection before the examiner. Since 
its established practice is not to con- 
sider issues not raised before the ex- 
aminer, it will refuse rehearings in other 
cases.” 


Justice Douglas’ Dissent 


Justice Douglas, in his dissenting opin- 
ion, said that “one would assume from 
a reading of the opinion in Wong Yang 
Sung v. McGrath, 339 U.S. 33, that the 
failure of a federal agency to use the 
type of examiner prescribed by Con- 
gress in the administrative procedure 
act... vitiated the proceedings whether 
objection was raised or not.” The ad- 
ministrative procedure act, he said, con- 
demned as unfair a practice that had 
grown up of allowing one man to be the 
police officer, the prosecutor, and the 
judge. 

The Wong Yang Sung case, he said, 
was a collateral attack on an adminis- 
trative proceeding (a deportation case), 
“successfully made even though no ob- 
jection to the examiner was raised at 
the hearing.” 


“The objection raised in the present 
case,” he continued, “likewise was not 
made at the hearing; but it was made 
before review of the order had been 
completed. It would seem, therefore, that 
reversal of this administrative order 
would follow a fortiori from Wong Yang 
canes case. 


. The action of the Commission 
in the present case created an error 
that permeates the entire proceeding. It 
is error that goes to the very vitals of 
the case. I would therefore set aside the 
order and send the case back for a hear- 
ing that meets the statutory standards of 
fairness. I would make the rule of Wong 
Yang Sung’s case good for more than 
the day and the case in which it was an- 
nounced.” 

The dissent by Justice Frankfurter in- 
cluded the following: 


“Were we dispensing what is com- 
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placently called oriental justice, ac- 
cording to which the merits of the in- 
dividual case alone, so one is told, de- 
termine the result, I would join my 
brethren in reversing this judgment... 
Some rights personal to a party may be 
waived either explicitly or by failure 
to assert them. But I find no explicit 
waiver here ... The administrative pro- 
cedure act... created unwaivable lim- 
itations upon the power of these agencies 
... The limitations upon the power of 
the Interstate Commerce Commission to 
act, imposed by the command that it 
must do so only in accordance with the 
requirements of the administrative pro- 
cedure act, are thus not within the dis- 
pensing power of any litigant. They bind 
and confine the Commission itself .. .” 


1.C.C. Truck Lease Rulings 
Defended by Three Groups 


In Briefs in Supreme Court 


Class I railroads of the United 
States, the International Brother- 
hood of Teamsters, and the Chicago 
Suburban Motor Carriers Association 
have filed briefs in the Supreme 
Court of the United States, defend- 
ing the truck-leasing restrictions 
prescribed by the Commission in its 
report and order in Ex Parte MC-43, 
Lease and Interchange of Vehicles by 
Motor Carriers (T.W., Nov. 8, p. 58). 


The briefs were filed in three cases, to 
be argued on the same record, docketed 
in the Supreme Court as follows: No. 26, 
American Trucking Associations, Inc., et 
al., appellants, v. United States of Amer- 
ica and Interstate Commerce Commis- 
sion et al.; No. 35, Eastern Motor Express, 
Inc., et al., appellants, v. U.S. and I.C.C., 
and No. 36, Secretary of Agriculture, ap- 
pellant, v. U.S. and I.C.C. et al. 

Oral argument in these cases was 
scheduled by the Supreme Court for the 
week of November 17, and it was indi- 
cated that the argument would be heard 
late November 17 or at the opening of 
the court session on November 18. 

The Movers Conference of America has 
filed an amicus curiae brief in support 
of the A.T.A. and the other appellants 
in Nos. 26, 35 and 36. 


Agriculture Secretary Censured 


The Chicago Suburban Motor Carriers 
Association, in a supplemental brief in 
No. 35, criticized the position taken by 
the Secretary of Agriculture in support 
of trip-leasing practices and in opposi- 
tion to the Commission’s order. 

“If the Secretary must be governed 
by the public interest in the perform- 
ance of the duties committed to him,” 
the Chicago association said, “then he 
has certainly not revealed wherein trip- 
leasing is helpful or necessary ; 
There is no suggestion that farm produce 
is cheaper to the consumer because of 
trip-leasing ... 

“Oddly, here is a Secretary as the ex- 
ponent of the farmers’ interest willing 
to champion a system based on trip- 
leasing even though there are no safe- 
guards against discrimination or any 
guarantee of adequate service. He has 
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linked the transportation of farm com- 
modities to the right of the agricultural 
hauler to trip-lease. The agricultural 
hauler gives service only when he wants 
to and for the highest price the shipper 
is willing to pay. Being completely ex- 
empt he can give one farmer lower rates 
than another. He can by withholding 
service allow the crop of one farmer to 
spoil and haul the crop of another... 
Is that what the Secretary stands for in 
this day? .. .” 

The teamsters’ union said that its “sole 
and simple concern” was to have sound 
conditions established in the trucking 
industry and that there be eliminated 
those practices that had proved to be 
contrary to the public interest and ad- 
verse to the long-range interest of the 
industry and of those who made their 
livelihood in it. 

“A large and growing number of car- 
riers, authorized by the Commission,” 
the teamsters’ union said, “own no ve- 
hicles, but undertake to discharge their 
carrier obligations by ‘leasing’ owner- 
driven vehicles (or ‘gypsies’) to perform 
each individual piece of transportation 
business as it is tendered to them. The 
consequences of this system of gypsy 
operations are as disastrous as they are 
inevitable. 

“The authorized carriers, owning no 
vehicles, having no investment beyond a 
telephone, and assured of a profit by en- 
gaging owner-operators for a percentage 
of revenues, offer brutally unfair com- 
petition to legitimate, invested carriers. 
The operations of these non-invested 
carriers (or ‘gypsy operators’) completely 
frustrate all the purposes and functions 
of regulation. The economics of this 
system of operations practically assures 
violation of all safety requirements and 
breeds many other types of law viola- 
tions. The system is demoralizing to the 
trucking industry and if permitted to 
continue will drag the entire industry 
down to a common low point and will 
have serious repercussions on other forms 
of transportation.” 


Railroads’ Brief 


The intervening railroads, including, 
according to their brief, “substantially 
all the Class I railroads in the United 
States,” said that the practices of motor 
carriers of renting trucks and using 
“gypsy” operators, the practice of inter- 
change of equipment among motor car- 
riers, and the practice of leasing equip- 
ment with drivers to shippers were 
“devices” through which the authorized 
carriers had “secured control of the 
amount of available transportation with- 
in any particular area” and had “ef- 
fectively usurped the role Congress has 
entrusted to the Commission.” 

“The result,” they said, “is that the 
entire scheme of economic regulation is 
in jeopardy, to the detriment of the 
railroads, the shipping public, segments 
of the motor carrier industry not utiliz- 
ing such practices, and what is most 
ironical of all, to the detriment of the 
very carriers engaged in these law evad- 
ing practices.” 

The railroads said the orders of the 
lower courts, dismissing with prejudice 
the suits that attacked the Commission’s 
order in Ex Parte MC-43, should be af- 
firmed. 


The Movers Conference said that on 
August 16, 1951, it and 214 individual 





motor carriers of household goods had 
filed suit in the federal district court for 
the eastern Michigan district, southern 
division, to set aside the Commission’s 
order in Ex Parte MC-43. Defendants in 
that case had agreed to participation by 
the conference in the case now awaiting 
argument in the U.S. Supreme Court, 10 
said. 





U.S. Supreme Court Denies 
A.C.L. Petition for Review 


Of Negro Passenger Case 


The Supreme Court of the United 
States, November 10, refused to 
grant review of a federal appeals 
court decision adverse to the Atlantic 
Coast Line in litigation bringing into 
issue the validity of a racial segre- 
gation policy of the A.C.L. as put 
into effect some months ago on an 
A.C.L. train southbound from Rich- 
mond, Va. 


Denial of certiorari was ordered by 
the Supreme Court in No. 360, Atlantic 
Coast Line Railroad Co., petitioner, v. 
William C. Chance. The A.C.L. said in 
its petition that the questions it was 
asking the Supreme Court to consider 
were: 

“Whether the rules and regulations 
of the Atlantic Coast Line requiring 
racial segregation of day coach passen- 
gers into sepazate day coaches of equal 
accommodations are valid; if so, whether 
a@ day coach passenger who intentionally 
violates it is guilty of a misdemeanor.” 


The railroad told the Supreme Court 

that Chance, the respondent in No. 360, 
was a Negro citizen of North Carolina; 
that Chance had bought a round-trip 
ticket from Rocky Mount, N.C., to Phil- 
adelphia, Pa., and was returning to 
Rocky Mount at the time of the incident 
that gave rise to the litigation; that, 
at Richmond, the A.C.L. porters asked 
white passengers on the train to move 
to two rear coaches of the train and 
asked Negro passengers to move to the 
three forward coaches of the five-coach 
train; that all passengers except Chance 
complied with their request, and that, 
at Emporia, Va., Chance was arrested cn 
a charge of disorderly conduct and re- 
moved from the train. According to 
the petition, Chance, after having been 
detained 40 minutes at Emporia, gave 
bond for his appearance at a later date 
and continued his journey by bus. 
; A few days later, said the petitioner 
in No. 360, Chance returned to Emporia 
for the hearing on his case, and at that 
time the A.C.L. conductor had preferred 
the charge against Chance withdrew the 
charge and paid the costs, pursuant to 
instructions given him by the A.C.L. 

The U.S. Court of Appeals for the 
Fourth Circuit, by a per curiam decision 
entered July 18, 1952, ruled in favor of 
Chance and against the A.C.L. 





Railroads Draw Penalty 


For Service Order Lapses 


The Commission has issued two memo- 
randa to the press, advising that the 
Baltimore & Ohio, and the Pennsylvania, 
have under stipulations for judgment 
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been fined for failures to comply with 
the Commission’s service order No. 855 
Railroad Operating Regulations fo: 
Movement of Freight Cars. 

The Commission said that, on Sep- 
tember 30, in the district court for the 
northern Ohio district, western division, 
a stipulation of judgment was filed in 
favor of the government and against the 
carrier in the sum of $1,350 and costs, in 
United States of America v. Baltimore & 
Ohio Railroad Co. 

It also said stipulation for judgment 
was filed in the same court in favor oi 
the government and against the carrier 
in the sum of $700 in United States of 
America, v. Pennsylvania Railroad Co. 

In each case the Commission said that 
“this was a civil penalty” for failure to 
comply with provisions of the service 
order, aS amended, issued by the Com- 
mission and “prescribing railroad oper- 
ating regulations for freight car move- 
ment in the existing emergency.” 





Court Upholds Denial of 
Rights to Jack Cole, Inc. 


The federal district court for the 
northern district of Alabama, southern 
division, has upheld an order of the 
Commission which denied, in part, the 
motor carrier operating rights asked in 
MC-73464, Sub. 66, Jack Cole Co., Inc., 
Extension — General Commodities, 52 
M.C.C. 810. The court dismissed the 
complaint filed by the carrier and 
docketed as No. 6793, Jack Cole Co., Inc. 
v. United States of America, et al. 

The applicant had asked authority to 
transport, over irregular routes (1) gen- 
eral commodities between Huntsville, 
Ala., on the one hand, and points in six 
northern and eastern states, on the other, 
and (2) tire fabrics and materials used 
in the manufacture of tires between De- 
catur and three towns in Georgia. 

The Commission, division 5, denied the 
application, except for the transportation 
of chemical insecticides from Huntsville 
to New York City, for immediate export, 
the court said. It added that a petition 
for reconsideration was denied by the 
Commission. 

The court said, in its conclusions of 
law, that it was for the Commission, in 
the exercise of its administrative discre- 
tion to determine whether or not a cer- 
tificate of public convenience and neces- 
sity should be granted. It also said that 
the findings and conclusion of the Com- 
mission, division 5, constituted the exer- 
cise “of a reasonable judgment within 
the scope of the constitutional and statu- 
tory authority of the Commission, was 
based on substantial evidence of the 
whole record in accord with the appli- 
cable laws and will not be disturbed upon 
judicial review.” 


MOTOR ACT PROSECUTIONS 


Digests o7 statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
ee and regulations thereunder, appear 
below. 





Eastern Virginia district, at Norfolk. 
C. P. Churn, dba Churn’s Truck Line, of 
Norfolk, was fined $300, November 3, 
following his plea of guilty to an infor- 
mation charging him with failing to re- 
quire his drivers to keep drivers’ logs in 
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the form and manner prescribed by the 
motor carrier safety regulations. The 


fine was paid. 
o * 7 


Eastern Virginia district, at Norfolk. 
Bonney Motor Express, Inc., of Norfolk, 
was fined $400, November 3, following 
its plea of guilty to an information 
charging it with failure to require its 
drivers to keep drivers’ logs in the form 
and manner prescribed by the motor 
carrier safety regulations. The fine was 
paid. 


Eastern Virginia district, at Norfolk. 
H. P. Sewell, Jr., dba Sewell’s Motor 
Express and Sewell’s Motor Lines, of 
Norfolk, was fined $375, November 3, 
following his plea of guilty to an infor- 
mation charging him with failure to re- 
quire his drivers to keep drivers’ logs in 
the form and manner prescribed by the 
motor carrier safety regulations. The 
fine was paid. 

o * + 


New Jersey district, at Newark. Fines 
totaling $500 were imposed, October 31, 
on Willard D. Jayne and William E. 
Jayne, Jr., dba Jayne’s, of Newark, fol- 
lowing their separate pleas of guilty to 
an information charging them with 
transporting in interstate commerce 
corrosive liquids without the motor ve- 
hicle used by them in such transporta- 
tion being marked and placarded to 
show that it was transporting such dan- 
gerous articles. The fines were required 
to be paid. Each defendant was fined 
$250. 

- « * 

Eastern Virginia district, at Norfolk. 
James Calhoun Webb, Sr., dba Webb’s 
Transfer, of Norfolk, was fined $250, No- 
vember 3, following entry of his plea of 
guilty to an information charging. him 
with failing to require his drivers to keep 
drivers’ logs in the form and manner 
prescribed by the motor carrier safety 
regulations. The fine was paid. 

7 * + 

Eastern Virginia district, at Norfolk. 
Savage Truck Line, Inc., of Norfolk, was 
fined $550, November 3, following its plea 
of guilty to an information charging it 
with failing to require its drivers to keep 
drivers’ logs in the form and manner 
prescribed by the motor carrier safety 
regulations. The fine was paid. 

. * + 

Eastern Pennsylvania district, at Phil- 
adelphia. Publicker Industries, Inc., of 
Philadelphia, was fined $1,500, October 
30, following its plea of nolo contendere 
to an information charging it with viola- 
tions of the Commission’s regulations 
governing the transportation of explo- 
sives and other dangerous articles. The 
fine was required to be paid. The de- 
fendant, a shipper of dangerous articles, 
was charged with offering such ship- 
ments to motor common carriers without 
showing on shipping order copies of bills 
of lading the kinds of labels applied to 
containers of such commodities, and 
without inserting the prescribed certifi- 
cates in such shipping orders as to the 
description, packing, marking and con- 
dition of such commodities. 

+ + * 


Eastern Pennsylvania district, at Phila- 
delphia. Harry W. Shensky, dba US. 
Boat Haulers and Builders Coast to 
Coast, of Philadelphia, was fined $900, 





October 30, following his pleas of nolo 
contendere and guilty to separate in- 
formations charging him with operating 
as a common carrier of property for 
compensation without a certificate au- 
thorizing the described operations. The 
fines were required to be paid. 
a cs ok 

Eastern Missouri district, southeastern 
division, at Cape Girardeau, A. L. Ho- 
gan, dba Hogan Truck Line, of Ken- 
nett, Mo., was fined $300, October 13, 
following his plea of guilty to three 
counts of an information charging him 
with failing to remit C.O.D. collections 
to shippers within the time specified 
by the Commission. The fine was re- 
quired to be paid. 

* * * 

Eastern New York district, at Brooklyn. 
Capital Trucking Corporation, of Brook- 
lyn, was fined $2,000, October 28, follow- 
ing its plea of guilty to an information 
charging it with making and preparing 
for filing with the Commission false 
quarterly reports and with failing to 
make true and correct entries in its books 
of account. The fine was required to be 
paid. 

* * * 

New York western district, at Buffalo. 
Shirks Motor Express Corporation, Lan- 
caster, Pa., on October 20, was fined $500 
following its plea of guilty to an infor- 
mation charging it with violations of the 
Commission’s regulations governing 
transportation of explosives and other 
dangerous articles. The fine was required 
to be paid. The defendant, a common 
carrier, was charged with transporting 
oxidizing materials without the vehicle 
used by it being marked and placarded 
to show that it was transporting such 
dangerous articles. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of North Carolina 


Under Interstate Commerce Act, prior 
approval by the Interstate Commerce 
Commission is a condition precedent to 
any transfer of an interstate motor car- 
rier certificate of convenience and neces- 
sity, and until approval is obtained 
neither the transfer of operating rights 
nor any part of a proposed sale of such 
rights may be lawfully consummated. 
Interstate Commerce Act, Secs. 5, 212(b), 
49 U.S.C.A. Secs. 5, 312(b). 


Interstate Commerce Act cannot be in- 
terpreted to permit the creation of a 
vested interest in motor carrier operating 
rights by the execution of a contract or 
bill of sale by the holder of an inter- 
state motor carrier certificate, separate 
and apart from the Interstate Commerce 
Commission’s authorization to operate, 
since this would be contrary to the de- 
clared purpose of Congress. Interstate 
Commerce Act, Secs. 5, 204, 205, 212, and 
subd. (b), 49 U.S.C.A. Secs. 5, 304, 305, 
312, and Subd. (b). 


Where plaintiff contracted and paid 
for sale to a third person of defendant’s 
interstate motor carrier operating rights, 
but Interstate Commerce Commission ul- 
timately disapproved the transfer of 
defendant’s certificate of convenience 
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and necessity, plaintiff, to whom third 
person had transferred whatever rights 
he had, was not entitled to an adjudica- 
tion that it had vested property inter- 
est in the operating rights, or to injunc- 
tive relief against defendants to prevent 
defendants from operating under the cer- 
tificate. Interstate Commerce Act, Secs. 
5, 212(b), 49 U.S.C.A. Secs. 5, 312(b). 

A contract to convey interstate motor 
carrier operating right, or a bill of sale 
of such rights, unapproved by the Inter- 
state Commerce Commission but other- 
wise valid, confers upon the proposed 
purchaser the right to apply to the Com- 
mission for approval. Interstate Com- 
merce Act, Secs. 5, 212(b), 49 U.S.C.A. 
Secs. 5, 312(b). 

Ordinarily, a court of equity will decree 
specific performance of a valid contract 
to transfer interstate motor carrier op- 
erating rights evidenced by a certificate 
of convenience and necessity, to the ex- 
tent of compelling the parties to take 
steps necessary to effectuate the transfer. 
Interstate Commerce Act, Secs. 5, 212(b), 
49 U.S.C.A. Secs. 5, 312(b). 

Specific performance is an equitable 
remedy of ancient origin, the sole func- 
tion of which is to compel a party to 
do precisely what he ought to have done 
without being coerced by the court. 

Equity can only compel the specific 
performance of a contract in the precise 
terms agreed on and it cannot make a 
new or different contract for the parties 
simply because the one made by them 
proved ineffectual. 


Specific performance does not lie until 
there has been a breach of contract. 

Where plaintiffs, and interstate motor 
carrier which could acquire operating 
rights of another such carrier only with 
approval of Interstate Commerce Com- 
mission under so-called long-form pro- 
cedure, contracted and paid for sale 
of defendant’s interstate motor carrier 
operating rights to a third person by 
the short-form procedure, for the bene- 
fit of plaintiffs, express provisions as to 
means of transfer precluded implication 
that defendant would do all things nec- 
essary to effectuate a transfer to plain- 
tiffs, and thus, even though Interstate 
Commerce Commission ultimately dis- 
approved short-form transfer to third 
person, plaintiffs were not entitled to 
have defendant enjoined to assist in 
applying for long-form transfer to 
plaintiffs. Interstate Commerce Act, 
Secs. 1(3) (b), 5, 212(b), 49 U.S.C.A. Secs. 
1(3)(b), 5, 312(b). 


It is only when the parties to a con- 
tract do not expressly agree that the 
law may raise an implied promise. Mc- 
Lean v. Keith, 72 S.E.2d 44). 

* * € 
United States District Court W. D. Penn- 
sylvania 

District Court cannot assume burden 
of substituting its views for those of in- 
terstate Commerce Commission on mat- 
ters for which Commission is specially 
trained and experienced and has techni- 
cal know-how and interpretative facili- 
ties. 


The point in time and space at which 
carrier’s transportation service ends is 
question of fact to be determined by 
Interstate Commerce Commission and 
not the courts, and Commission’s finde 
ings on that question will not be dis- 
turbed if supported by substantial evi- 
dence on the record considered as & 
whole. 

In determining whether findings of 
Interstate Commerce Commission were 
supported by evidence, fact that Com- 
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mission did not accept recommenda- 
tions of examiner but made substituted 
findings would be weighed. 


In proceeding to set aside and annual 
Interstate Commerce Commission’s order 
cancelling tariff under which railroad 
paid to industrial firm a flat fee per car 
for cars switched by the firm in those of 
its yards which were beyond the yard 
which made connection with railroad’s 
line, finding, that said switchings con- 
stituted an interruption of continuous 
transportation movement and necessarily 
became a terminal operation for which 
railroad could not lawfully assume ob- 
ligation, was supported by evidence and 
was not arbitrary and was made within 
the power of the Commission. Inter- 
state Commerce act, Sec. 6(7), 49 
U. S. C. A. Sec. 6(7). (Copperweld Steel 
Co. v. United States, 106 F. Supp. 283). 


* * + 


United States District Court, N.D. 
Georgia, Atlanta Division 


Where seller sold television set under 
conditional sales contract but did not 
record conditional contract in office of 
clerk of Superior Court as provided by 
Georgia statute, and common carrier 
transported set at buyer’s request with- 
out knowledge of seller’s interest, car- 
rier had lien for transportation and de- 
murrage charges superior to seller’s lien 
for purchase price, notwithstanding 
that title remained in seller under 
Georgia law. Code Ga. Secs. 67-109, 67- 
1401, 67-1403. (Railway Express Agency 
v. Akin, 106 F. Supp. 396). 


United States District Court. W.D. Ken- 
tucky 


Although motion to dismiss for lack of 
jurisdiction was not filed until ten days 
after all evidence in case had been re- 
ceived in two-dav trial and was argued 
simultaneously with oral arguments upon 
merits, the delay did not bar considera- 
tion of motion. 28 U.S.C.A. Secs. 1346, 
2401(a), 2402; Fed. Rules Civ. Proc. rule 
18(a), 28 U.S.C.A. 

A motion to dismiss for lack of juris- 
diction may be raised at any time, even 
in the Supreme Court sua sponte. 

In action by railroad under the Tucker 
Act for balance due on transportation 
charges on various freight shipments con- 
signed to defendant in United States, 
where none of the 74 separate claims in- 
volved as much as $10,000, the District 
Court has jurisdiction to entertain all 
the claims even though they are consoli- 
dated in one suit. 28 U.S.C.A. Secs. 1346, 
2401(a), 2402; Fed. Rules Civ. Proc. rule 
18(a), 28 US.C.A. 

In action by railroad under the Tucker 
Act for balance due on transportation 
charges on various shipments consigned 
to defendant United States, question 
whether railroad had been made a com- 
mon carrier of products composed partly 
of silver was one of law only, determi- 
nable by the court by construction of per- 
tinent rule and tariff classification, and 
therefore the cause would not be dis- 
missed by the District Court on grounds 
of lack of jurisdiction over the subject 
matter because the Interstate Commerce 
Commission had not passed upon the 
case. 28 U.S.C.A. Secs. 1346, 2401(a), 
2402; Fed. Rules Civ. Proc. rule 18(a), 28 
U.S.C.A. 


Silver is, in common acceptation and 


in ordinary meaning, a “precious metal.” 

A common carrier, when acting outside 
performance of its required legal duties, 
is privileged to enter into a contract as 
a private carrier to transport goods which 
it is not required to carry. 


Where transportation of electrical ap- 
pliances containing from 35 to 70 per 
cent silver required withdrawal from nor- 
mal service of 35 cars, their return from 
destination to departure without revenue, 
remodeling of the cars, taking of ex- 
traordinary measures to protect the ship- 
ments, and constant: presence of car in- 
spectors, rate of $1.18 per cwt. not sub- 
ject to landgrant reduction was not un- 
reasonable or excessive but was a lawful 
special rate. Interstate Commerce Act, 
Secs, 1 et seq.. 22, 49 U.S.C.A. Secs. 1 et 
seq., 22; 28 U.S.C.A. Secs. 1346, 2401(a), 
2402. 

Where railroad transported electrical 
appliances containing 35 to 70 per cent of 
silver, but a proposed rate could not be 
published in a tariff since railroads were 
not common carriers of silver, rates sub- 
sequently established by interstate com- 
merce section quotation constituted an 
implied contract rate. Interstate Com- 
merce Act, Secs. 1 et seq., 22, 49 U.S.C.A. 
Secs. 1 et seq., 22; 28 U.S.C.A. Secs. 1346, 
2401(a), 2402. (Louisville & N. R. Co. v. 
United States, 106 F.Supp. 999). 


* * * 


United States District Court W.D. Louisi- 
ana, Shreveport Division. 


Where shipper loaded a gondola on 
tracks of a railroad, which railroad then 
switched and delivered it to receiving 
railway, the latter paying the former for 
its switching services and issuing a 
through bill of lading, receiving railway 
was both initial and delivering carrier, 
insofar as interstate journey was con- 
cerned. (Davis v. St. Louis Southwest- 
ern Ry. Co., 106 F.Supp. 547). 


* * * 


United States District Court, S.D. Florida. 
Tampa Divisien 


Cut gladiolus and gladiolus bulbs are 
“horticultural commodities’ within 
meaning of amendment to Interstate 
Commerce Act expressly including motor 
vehicles carrying such commodities with- 
in the exemption from certain regula- 
tory requirements of Part II of the Act 
accorded vehicles carrying agricultural 
commodities. Interstate Commerce Act, 
Sec. 203(b) (4a, 6), 49 U.S.C.A. Sec. 303 
(b) (4a, 6). 


Amendment to Interstate Commerce 
Act expressly including motor vehicles 
carrying horticultural commodities with- 
in the exemption from certain regulatory 
requirements of Part II of the Act ac- 
corded vehicles carrying agricultural 
commodities was merely declaratory of 
the general law as it previously existed, 
“agriculture” having been defined to in- 
clude “horticultural”, which embraces, 
among other things, the raising and cul- 
ture of nursery stock. Interstate Com- 
merce Act, Sec. 203(b) (4a, 6), 49 U.S.C.A. 
Sec. 303(b) (4a, 6). 


Cut gladiolus and gladiolus bulbs were 
“agricultural commodities” within mean- 
ing of Interstate Commerce Act exempt- 
ing motor vehicles carrying agricultural 
commodities from certain regulatory re- 
quirements of Part IT of the Act. Inter- 
state Commerce Act, Sec. 203(b) (6) 49 
U.S.C.A. Sec. 303(b) (6). 

Association of gladiolus growers and 
others engaged in raising, shipping and 
transporting cut gladiolus and gladiolus 
bulbs were entitled to an injunction re- 
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straining enforcement of order of Int«r- 
state Commerce Commission determining 
that nursery stock, flowers and bulbs were 
not agricultural commodities witl.in 
meaning of section of Interstate Coin- 
merce Act exempting motor vehicles 
carrying agricultural commodities from 
certain regulatory requirements of Part 
II of the Act. Interstate Commerce Act, 
Sec. 203(b) (4a, 6) 49 US.C.A. Sec. 303 
(b) (4a, 6). (Florida Gladiolus Growers 
Ass’n. v. United States, 106 F.Supp. 525). 


* * * 


United States District Court E.D. Mlinois 


Issue as to whether truck owner who 
purportedly leased trucks to shipper was 
a contract carrier subject to regulation 
would be determined by how much serv- 
ice, which goes with ordinary contract 
carriage for compensation, was being 
furnished shipper in addition to leased 
vehicles, and whether on the whole a 
transportation service was being ren- 
dered rather than mere furnishing of 
vehicles for private operation. Interstate 
Commerce Act, Secs. 203(a) (15), 204(a) 
(6), 209(a), 222(b), 49 U.S.C.A. Secs. 303 
(a) (15), 304(a) (6), 309(a), 322(b). 

Truck owner who furnished trucks for 
shipper’s transportation of property in 
interstate commerce, paid drivers indi- 
rectly through deductions from his com- 
pensation, paid operating costs, licenses 
and insurance, and received compensa- 
tion therefor based on common carrier 
rates for comparable transportation, was 
a “carrier” within statute requiring car- 
riers to obtain permit from Interstate 
Commerce Commission authorizing op- 
eration as such. Interstate Commerce 
Act, Secs. 203(a) (15), 204(a)(6), 209(a), 
222(b), 49 U.S.C.A. Secs. 303(a)(15), 304 
(a) (6), 309(a), 322(b). (Interstate Com- 
merce Commission v. Werner, 106 F. 
Supp. 497). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Loss of or Injury to Goods 


District Court of Appeal, Second District, 
Division 2, California 


Evidence sustained trial court’s find- 
ing that one transporting two truck loads 
of another’s cattle negligently handled 
them, resulting in injury to them, so as 
to entitle owner to recover damages from 
carrier on counterclaim in carrier’s action 
for contract price of transporting cattle. 

In action for contract price of trans- 
porting two truck loads of cattle owned 
by defendant, who filed counterclaim for 
damages for negligent transportation 
thereof, evidence sustained trial court’s 
finding that defendant’s damage was $2,- 
362. (Pilkinton v. Davis, 248 P.2d 25). 


* * * 


United States District Court, E.D. Penn- 

sylvania 

In action by consignee of wine against 
railroad for wine lost in shipment, con- 
signee, in offering evidence to show that 
containers used were adequate for trans- 
portation, waived any objection to ad- 
missibility of railroad’s witness’ testi- 
mony that type of container invo!ved 
had been proved, by his own and rail- 
road carriers’ experience, to’ be inade- 
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only the Port of 
Philadelphia offers 
all these advantages ! 


e@ Direct rail-to-ship loading of 90- 
ton locomotives, complete steel rail- 
road cars, fully assembled army 
tanks... 


@ No lighterage needed... 


@ Scheduled sailings to 247 foreign 
ports... 


@ Overnight rail or truck service to 
one-half of the U.S. population ... 


@ Direct rail service to 9 of America’s 
10 greatest cities... 


@ 1300 truck lines fanning in all 
directions ... 


e Fast turn-around—saving time and 
money... 


e@ Berthing for 147 ocean-going ves- 
sels at one time. 


PLUS substantial savings on rail and 
truck costs because of inland location! 


Save Days...Save Dollars! 
Use America’s fastest-growing port! 


GET THE FACTS! Write to the Delaware 
River Port Authority, Bridge Plaza, 
Camden 2, N. J. 


Delaware River 
Port PHILADELPHIA © CAMDEN 


TRENTON ¢ CHESTER 
WILMINGTON 





FOR FAST AND 
DEPENDABLE 
SERVICE 


The North-South 
Gateway 


New Diesel Locomotives 

: _Assure You of Quick 

Over-the-Road 
Operation 


To And From 


TEXAS 


cs J oxia. 


H ts 
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KANSAS CTY 5) < ~~ > 
ST. 
Louis 
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INCORPORATED 





8330 S$. Pulaski Road 

Chicago, Ill. 8th & Kentucky Sts. 
Tel.: Reliance 5-1500 Louisville, Ky. 

Daily Package & Refrigerator Service Betw. 

Chicago Atlanta, Ga. Indianapolis, Ind. 
Middlesboro, Ky. — ~~ Ky. 
Louisville, Ky. Knoxville, Tenn. 
Connecting lines ~~; all points in 

Kentucky, Tennessee, N Carolina, South 

Carolina and Georgia 
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quate to withstand normal rail carriage 
without loss. 

Railroad, which had accepted wine for 
shipment, could not escape liability for 
loss of wine during shipment on ground 
that containers were inadequate to with- 
stand normal rail carriage without loss. 

In action by consignee of wine against 
railroad for wine lost in shipment, where 
railroad weighed wine at time it was 
loaded on cars, railroad would be liable 
for loss as shown by complete and final 
customs at destination when compared 
with railroad weights made at time wine 
was loaded on Cars. 

In action by consignee of wine against 
steamship company and railroad for 
wine lost in shipment, evidence estab- 
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lished that 2 per cent loss constituted 
normal shrinkage of cargo. Carriage 
of Goods by Sea Act, 46 U.S.C.A. Sec. 
1300 et seq. 

In action by consignee of wine agains: 
steamship company and railroad : 
wine lost in shipment, where consign«: 
offered no evidence of necessity of im- 
mediate replacement at higher price nor 
of diminution of consignee’s gross Sales, 
damages would be assessed at cost to 
consignee of goods lost, rather than at 
retail price or consignee’s asking price 
to others before processing. Carriage 
of Goods by Sea Act, 46 U.S.C.A. Sec. 
1300 et seq. (National Distillers P. Corp. 
v. Companhia Nacional, etc., 107 F. Supp. 
65). 


TRANSPORTATION 
LEGISLATION 


Tobey Issues Report on Rail 
Reorganizations, Calls for 
Inquiry Into B. & M. Plan 


Four days after he had issued a 
32-page printed report on the sub- 
ject of railroad reorganization, for 
consideration by the full member- 
ship of the Senate interstate and 
foreign commerce committee and by 
Congress, Senator Tobey, of New 
Hampshire, announced he would re- 
quest an investigation by the com- 
mittee of “certain matters surround- 
ing the Boston & Maine railroad 
securities modification plan,” after 
the convening of the new (Eighty- 
third) Congress. 


His announcement contained the fol- 
lowing statement in explanation of his 
investigation proposal: 

“In its opinion of February 21, 1952, 
the three-man United States district 
court for the District of Columbia re- 
ferred to affidavits and depositions sub- 
mitted by the Department of Justice, 
stating that ‘these documents offer evi- 
dence which, if credible and true, charge 
that a grave and serious fraud has been 
perpetrated upon the Interstate Com- 
merce Commission ...’” 


The Tobey report on railroad reor- 
ganization was in the form of a “com- 
mittee print”. In its introductory para- 
graphs reference was made the hear- 
ings on the nomination of Commissioner 
Mahaffie for reappointment as a member 
of the Commission (hearings in which 
nearly all the interrogation was con- 
ducted by Senator Tobey). The record 
of those hearings, said Senator Tobey, 
was not completed until late in the 
closing days of the Eighty-second Con- 
gress, and therefore no analysis and 
summary of the record could be made 
prior to the adjournment of Congress. 
He added that the importance of the 
subject on which Commissioner Mahaffie 
testified,” the subject of railroad reor- 
ganizations, required that a compre- 
hensive analysis be made available to 
the Congress and the public. It was left 


to readers of the Tobey report to infer 
that it constituted such an analysis. 

Senator Tobey described the process of 
railroad reorganization under section 177 
of the bankruptcy act as “the forfeiture 
method of railroad reorganization,” in 
view of I.C.C. findings in a number of 
rail reorganization cases that the capital 
stock of the debtor corporations had no 
value and were not entitled to partici- 
pate in the reorganized companies. He 
expressed dissatisfaction with I.C.C. ac- 
tions that had resulted in “forfeitures” 
of securities by public investors in rail- 
roads. He said that, whereever the rec- 
ord made it possible to compare “post- 
estimate earnings” with the estimates 
(by the Commission) on which ‘forfeit- 
ure” was based, “one finds that the actual 
earnings have substantially exceeded the 
forecasts.” He said there was “serious 
doubt whether the forfeiture method can 
be employed to effect justice.” 

In the course of discussion of possible 
alternatives to the “forfeiture method,” 
Senator Tobey noted that, in situations 
where it was available, the so-called Ma- 
haffie act (section 20b of the interstate 
commerce act, permitting voluntary re-. 
organization of rail financial: structures 
through revision of interest rates and 
postponement of maturity dates of obli- 
gations) eliminated the danger of need- 
less forfeitures. 


“Great as has been the advance ac- 
complished by the Mahaffie act,” he 
said, “the remedy afforded by this legis- 
lation is left in effect to the initiative of 
powerful interests. Neither the Commis- 
sion nor other government officials can 
start the Mahaffie procedure in motion 
in a case that needs it.” 


‘Self-Recovery’ Program Urged 


A part of the Tobey report was devoted 
to advocacy of “opportunity for self- 
recovery” for railroads in  trusteeship 
under section 77. He said a company in 
such proceedings might, if its earnings 
were good, reduce its bonded debt and 
gradually work its way up and out of its 
difficulties. 

“A company on the road to such re- 
covery, however,” he said, “needs, in 
order to attain its goal, sound financial 
management and, above all, freecom 
from the forfeiture guillotine while it is 
engaged in completing recovery. ‘The 
Interstate Commerce Commission, within 
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The Long-bow was the Right Equipment at Crecy 


In The Hundred Years War, the French were still fighting 
as they fought during the Crusades. Armored knights 
on horseback, armed with lances, formed the bulwark 
of their forces. But at the Battle of Crecy in 1346, the 
English introduced the terrible long-bow — a weapon 
unknown to the French. From the beginning, wave on 
wave of French knights fell under its dreadful might. 
This weapon, then unsurpassed in its military signifi- 
cance, slaughtered the French at Crecy . . . at Poitiers 

. at Agincourt . . . and was largely responsible for 
the ultimate English victory. 


In any task, use of the right equipment 
is a major factor in doing the job right. 
Since the end of World War II, the 


Norfolk and Western has spent and 


authorized $200,200,000 for new equipment and 
improvements to its transportation plant — 
powerful new locomotives, new freight and 
passenger cars, expanded engine terminals, a 
great new merchandise freight pier, improved 
track, offices, passenger stations, signal systems, 
bridges, yards and other facilities from one end 


of the line to the other. 


Through constant research and improvement 
in equipment and operating methods, the Norfolk 
and Western strives always to provide better 
and more dependable railway service. Depend 


on it for the right equipment for the job. 


N&W freight representatives are strategically located across 
the nation—to help you solve shipping problems. 
advice is yours for the asking. Call on them — they’re as near as 
your telephone. 


%%e DEPENDABLE Wotfolk ast Westerse. Railway | 
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New Orleans-Cincinnati 
Dallas-Jacksonville . . 


For complete com- 
modity rates and %& 
schedules, write 
airFREIGHT Depart- 
ment, Delta Air Lines, 
Atlanta, Ga. 








PNSAANRNURUAARLUDRURRLL 


DELTA airFREIGHT 


from to 


Atlanta-Chicago.... $5.75 


6.76 
8.30 





P 7 
os 
. fz 
, oD YY ££ Yy 
f = 4 
6 6 
y 7 > 4 
Ty © Se 
FF A 
7 AR 
/, 
= > 
& S 
: 
S 
> 
S 


The Southern Railway 
System’s current multi- 
million dollar yard mod- 
ernization and improve- 
ment program is a “big 
step” toward even faster, 
more efficient handling 
of defense and civilian 
traffic to, from and with- 
in the South. 


OUTHERN 


RAILWAY SYSTEM 


The Southern Serves the South 






PORT OF LOS ANGELES 
BSS) 


“Los Angeles Harbor is one of the most 
progressive and modern ports in the 
world. New radar facilities enable a 
master to bring his vessel to dock safely in 


any weather.” Captain JOHN RYNBERGEN 
S.S. W. H. PEABODY 
WEYERHAEUSER 5.5. CO. 


27 years ot sea 
A RORT of 9 ANGELES 
\\ “vonned on? Sg URNERRURURRRRNLY 
LOS ANGELES 
HARBOR 
Board of Harbor Commissioners, 


City OF LOS ANGELES 
City Hall, Los Angeles 12. Calif. 
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the exercise of its present powers, can 
provide this freedom in any worthy case. 
Railroads which have shown a capacity 
for making their own financial recovery 
can serve all legitimate interests of their 
security holders best if given the oppor- 
tunity to effect such a recovery.” 

Whether the creditor of a railroad in 
trusteeship under section 77 was the 
government or a private bondholder, said 
Senator Tobey, government officials 
charged with responsibility in railroad 
financial rehabilitation should bend their 
efforts toward facilitating and advancing 
the self-recovery method, “wherever it 
is feasible.” The lesson of experiences 
such as that in the Seaboard case, he 
said, was clear. 

“Either the forfeiture method should 

be scrapped,” he said, “or at least no 
forfeiture process should be consum- 
mated until every reasonable opportunity 
and measure for self-recovery are taken 
to reduce the amount of forfeiture as far 
as practicable, and, wherever possible, 
to obviate such forfeiture entirely.” 
The report concluded with the follow- 
ing: 
“In forfeiture reorganizations, where 
old stockholders are wiped out and insti- 
tutional groups dominate the scene, it has 
become all too easy for powerful interests 
with small minority security holdings to 
capture control of reorganized railroads 
and the rich patronage that flows from 
such control. But where self-recovery is 
permitted to do the job, it is difficult if 
not impracticable for such interests to 
gain special advantage or to involve any 
government commission or court in their 
drive for private aggrandizement. 

“Extension of the self-recovery method 
would not only tend to reduce or elimi- 
nate needless forfeitures, but would also 
tend to reduce or eliminate the problems 
affecting railroad control and patronage, 
all of which have given the Congress, the 
Executive and the investing public such 
grave concern.” 
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Arbitration Board Hearings 
On ‘Road-Service’ Rule End 


Hearings begun on October 21 by a 
nine-man arbitration board on a contro- 
versy between the railroads and three 
rail operating employe unions over a 
working rule on the subject of “more 
than one class of road service” were con- 
cluded November 6, in Washington, D.C. 
(T.W., Sept. 27, p. 65, and Oct. 4, p. 58). 

The hearings had been in progress in 
Room 1857 of the Commerce Department 
building. At the National Mediation 
Board it was said that the arbitration 
board recessed from November 6 until 
November 18, and that on the latter date 
the arbitrators would reconvene in the 
N.M.B. offices for the purpose of reaching 
agreement on the road-service rule and 
writing a decision. 





United Air Lines Labor Case 


President Truman has issued an execu- 
tive order creating an emergency board to 
investigate a dispute between United Air 
Lines, Inc., and certain of its employes 
represented by the Flight Engineers’ In- 
ternational Association, U.A.L. chapter. 
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At the National Mediation Board it was 
stated, November 7, that the flight en- 
gineers employed by United had gone on 
strike November 5 to enforce a demand 
for an increase in pay to a level between 
those of pilots and co-pilots, but had 
agreed to return to their jobs at 5 p.m., 
November 7. 


TRANSPORTATION 
STATISTICS 
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Added Steel Boosts New 
Freight Car Production 


A slight increase in the amount of 
steel available for October production 
enabled deliveries of new domestic 
freight cars to rise to 5,437 for the 
month, as compared with the low Sep- 
tember figure of 3,762, according to a 
joint announcement of the American 
Railway Car Institute and the Associa- 
tion of American Railroads. In October 
of 1951 deliveries amounted to 10,082 
cars. 

New freight cars ordered in October 
totaled 1,423. The backlog of freight 
cars on order as of November 1 was 
$0,708. 


A breakdown by types of cars ordered 
and delivered in October and of cars on 
order as of November 1 follows: 

As of 
November 1 


On Order and 
Undelivered 


Month of Oct. 
Ordered Delivered 


Box — Plain ........ 1 1,166 23,782 
Box — Auto ........ = 750 
Gee 7 100 3,900 
Gondola ............ 26 977 20,946 
_ Ss ae 300 1,902 24,537 
Cov. Hopper . 500 288 5,476 
ees 300 360 4,035 
a _ 231 180 
os ses rascnuidees 96 390 6.275 
Caboose . 10 6 174 
I ei 183 17 6 
Tote .......... 14 5,437 90,708 
Car Builders ..... 516 2,963 53,820 
Railroad and 
Private Car 
Line Shops .... 907 2,474 36,888 





Rail Passenger Statistics 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $49,701,725 in coaches and 
$23,557,780 in parlor and sleeping cars 
for July, 1952, as against $48,332,748 in 
coaches and $25,288,889 in parlor and 
sleeping cars for July, 1951. These figures 
represented an increase of 2.8 per cent in 
coaches and a decrease of 6.8 per cent in 
parlor and sleeping cars, according to a 
compilation of the Commission’s Bureau 
of Transport Economics and Statistics of 
passenger traffic statistics, other than 
commutation, statement M-250. 

For the seven months ended with 
July, 1952, passenger revenues amounted 
to $298.917,960 in coaches and $198,341,- 
622 in parlor and sleeping cars as com- 
pared with $263,264,238 in coaches and 
$199,978,626 in parlor and sleeping cars 
for the like 1951 period. These figures 
represented an increase of 10.1 per cent 
in coaches and a decrease of 0.8 per cent 
in parlor and sleeping cars. 

Revenue passengers carried in July, 
1952, totaled 17,875,671 in coaches and 
1,692,778 in parlor and sleeping cars, 








Nov 


as 
1,94: 
July 
with 
ried 
14,04 
com 
15,1C 
for | 


ym- 


November 15, 1952 


as against 18,390,468 in coaches and 
1,942,542 in parlor and sleeping cars for 
July, 1951. For the seven months ended 
with July, 1952, revenue passengers car- 
ried totaled 108,166,283 in coaches and 
14,041,691 in parlor and sleeping cars as 
compared with 107,045,061 in coaches and 
15,102,358 in parlor and sleeping cars 
for the like period of 1951. 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 11,083 freight cars and 
an average daily shortage of 11,204 
freight cars for the week ended Novem- 
ber 1, as against an average daily sur- 
plus of 28,517 cars and an average daily 
shortage of 11,429 cars for the preced- 
ing week ended October 25, according 
to the car service division of the Asso- 
ciation of American Railroads. 

The total surplus for the latest period 
was made up of 452 gondola cars, 8,671 
hopper, 212 stock, 25 flat, 1,342 refrigera- 
tor, and 381 miscellaneous cars. The 
shortage for that period consisted of 
7,043 plain box, 119 auto box, 2,447 gon- 
dola, 1,211 hopper (includes 246 cov- 
ered), 65 stock, 221 flat, and 98 refrig- 
erator cars. Reports of the carriers 
showed no surplus of plain or auto box 
cars and no shortage of miscellaneous 
cars. 


Rail Financial Data 


Class I railroads had total current as- 
sets of $3,551,223,204 as of the end of 
August, 1952, as compared with $3,579,- 
594,454 at the end of August, 1951, ac- 


cording to a statement of selected in- 
come and balance sheet items of those 
roads, M-125, prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 

Current assets at the end of August, 
1952, included $838,474,493 in cash, and 
$881,077,053 in temporary cash invest- 
ments, as against $838,267,770 in cash, 
and $889,213,162 in temporary cash in- 
vestments, at the end of August, 1951. 

The compilation showed that $230,- 
311,850 of funded debt would mature 
within six months of August 31, 1952, 
as compared with $155,380,330 funded 
debt actually matured in the comparable 
period after August 31, 1951. 

Total current liabilities of the roads 
stood at $2,179,456,605 at the end of 
August, 1952, as compared with $2,228,- 
637,645 at the end of August, 1951. 
Liabilities at the end of August, 1952, 
included $862,117,732 taxes accrued, with 
U.S. government taxes. representing 
$635,829,765 of that amount. At the 
end of August, 1951, taxes accrued 
amounted to $860,532,200, with U.S. gov- 
ernment taxes representing $660,313,194 
of that amount. 


Waybill Analyses 


The Commission has issued a corrected 
copy of statement No. 5235, carload 
waybill analyses, 1951, traffic and rev- 
enue progressions by specified mileage 
blocks for commodity groups and classes, 
terminations in 1951. The corrected copy 
bore a request that the August issue 
of the statement be destroyed. 

The Commission has also issued state- 
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ment No. 5242, state to state distribution 
of carload tonnage by major commodity 
groups, 1950, New England states, based 
on the one per cent waybill sample. 


South Atlantic Ports’ 
Traffic in ‘51 Compared 


Charleston led all South Atlantic sea- 
ports in waterborne commerce for the 
year 1951 with port traffic totaling 4,- 
614,909 tons, according to preliminary 
figures received by the South Carolina 
State Ports Authority from the Army 
Corps of Engineers, subject to minor re- 
vision before becoming final. 

“Jacksonville, Fla., ranked second 
among South Atlantic ports in harbor 
commerce with 4,411,702 tons handled in 
1951; Wilmington, N. C., third with 3,897,- 
812 tons; and Savannah, Ga., fourth with 
3,502,529 tons,” said the S. C. Ports Au- 
thority. 

“Charleston’s 1951 harbor tonnage was 
sharply up from 1950 when 3,427,586 tons 
of waterborne commerce were handled 
through the port. The 1951 traffic of 4,- 
614,909 tons was an increase of 34.6 per 
cent over the previous year. 


“Substantially smaller percentage in- 
creases in tonnages were reported for the 
other three major South Atlantic ports. 
Wilmington increased about ten per cent 
in port traffic last year over 1950; Jack- 
sonville, approximately 6 per cent; and 
Savannah less than one per cent. 


“Comparative figures on foreign trade 
released by the army engineers show that 
Charleston ranked first in exports last 
year. Charleston harbor funneled 822,202 


—_. We have connections . 


The kind that really produce 
freight transportation results 


SERVICE BETWEEN 


Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 
Gulf, Mobile & Ohio RR. 
Illinois Central Railroad 
New York, Chicago & St. Louis RR. 


New York Central System 


Pennsylvania Railroad 
Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington &*Quincy RR. 

Chicago, Rock Island and 


Pacific Ry. 


illinois Terminal Railroad 
Inland Waterways Corp. 
Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 
Toledo, Peoria & Western RR. 


to all the nation. 


Te RIGHT CONNECTION is all important 
in freight routing . . . that’s why you’ll 
recognize immediately the shipping 
advantages offered by Peoria Gateway 
routing and the P. & P. U. Ry. Here’s a 
vital freight service connecting 15 trunk 


line carriers . . . a transportation network 


Same Save 


Peoria and Pekin Union Railway Company 


E. F. STOCK, General Traffic Manager * UNION STATION, PEORIA 2, ILLINOIS 
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tons of cargo to foreign countries, which 
was 59 per cent greater than the total 
combined exports of its three sister 
southeastern ports, totaling 516,531 tons. 
Imports totaled 1,128,801 tons, somewhat 
under Savannah’s 1,402,167 tons, and sub- 
stantially greater than Jacksonville’s 755,- 
432 tons and Wilmington’s 183,851 tons. 

In coastwise trade Charleston was third 
in rank on the South Atlantic with 2,207,- 
051 tons in receipts and shipments. Jack- 
sonville ranked first with 3,539,787 tons, 
Wilmington second with 3,084,922 tons, 
and Savannah fourth with 1,660,226 tons 
handled in coastwise cargo. 

Internal harbor traffic accounted for 
other tonnage included in totals reported 
by the army engineers. 

Chairman Cotesworth P. Means of the 
— Carolina State Ports Authority 
said: 

“While these tonnage statistics tell the 
story of important progress in port busi- 
ness, they also underline the opportunity 
for even greater expansion through pro- 
viding new dock and cargo handling fa- 
cilities. 

“Fortunately, this program is now un- 
der way. A six-man committee of the 
General Assembly appointed by Governor 
Byrnes is now conducting a survey of 
the state ports to make recommendations 
for necessary improvements.” 

After an inspection of waterfront facil- 
ities at Charleston earlier this month, the 
committee announced the most important 
first objective would be to seek $8,000,000 
in state appropriations for construction 
of new state docks at Charleston near the 
site of present Columbus Street state 
terminals. 





Lake Ore Carriers Set 


New Record in October 


“Still striving to make up part of the 
tonnage lost during the steel strike, when 
they were unable to get cargoes, vessels 
of the Great Lakes iron ore fleet in Oc- 
tober set a new record for the month,” 
says the Lake Carriers’ Association. 

The October ore haul amounted to 13,- 
013,250 gross tons, according to Oliver 
T. Burnhan, secretary of the association. 

“This compared to 11,089,455 tons ship- 
ped in October, 1951, and brought total 
shipments as of November 1 to 65,189,278 
gross tons, against 82,606,001 tons on No- 
vember 1 last year,” said Mr. Burnham. 

“Although grain tonnage dropped 
slightly to 1,654,536 net tons in October, 
cumulative shipments of this commodity 
to November 1 amounted to 11,632,874 
tons, highest for the corresponding pe- 
riod since 1945. 

“Coal shipments continued their de- 
cline, partly as a result of the coal 
miners’ strike and partly because of 
comfortable stocks on hand at upper 
lake docks. 


“The season’s movement of ore, coal 
and grain on November 1 totaled 118,- 
800,256 net tons, down from 140,018,064 
tons on November 1 a year ago.” 


Airlines’ Traffic Volume 


For the month of September, 1952, the 
“interline receivables” billed through the 
Airlines Clearing House, established by 
the nation’s scheduled airlines as a 
means of expediting the settlement of 
interline ticket transactions, amounted 
to $31,919,942, or about 31. per cent more 
than the comparable total of $24,373,950 
for September last year, the Air Trans- 
port Association of America reported. 
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Large Freight Service 
Improvement Program 


Announced by Pennsylvania 


A new $47,000,000 program of 
freight service improvements, one of 
the largest of its kind ever under- 
taken by the Pennsylvania Railroad, 
was announced by Walter S. Frank- 
lin, president, following a meeting of 
the board of directors November 12. 


“The project will provide faster freight 
schedules, better service to defense in- 
dustries, increased capacity, and savings 
to the Pennsylvania Railroad through 
greater efficiency in operations and in 
car repairs,” Mr. Franklin said. 

He emphasized that the expenditures 
would be provided from the company’s 
own resources and that no additional 
financing was contemplated. 

“Included are a great new freight 
yard; the largest and most modern 
freight car repair shop in the country; 
new icing stations for perishable freight; 
new facilities for handling livestock in 
transit; a new salvage and scrap plant; 
changes in freight routes, and improved 
signalling in the areas affected,” Mr. 
Franklin said. 

“It will be a three-year undertaking 
and will involve extensive improvements 
and new facilities in western and cen- 
tral Pennsylvania, eastern Ohio, and at 
Jersey City. 

“The largest single segment of the 
project will be new freight classification 
yards and installations for servicing 
through freight trains at Conway, Pa., 
on the Ohio River, 22 miles west of 
Pittsburgh. It will more than triple 
the classification capacity of the present 
yard at Conway and by means of the 
most modern arrangement and mechani- 
zation of facilities will speed up opera- 
tions in the whole Pittsburgh area. 

“The new yard, one of the largest on 
the system, will make possible the re- 
routing over easier grades and the 
speedier movement of much east-west 
freight, with widespread freight service 
improvement not only in the Pittsburgh 
area but generally over the system. The 
schedules of many freight train runs 
will be cut from two to twelve hours, 
with special benefit to freight moving 
in both directions between St. Louis, 
Cincinnati, Columbus and the east.” 


Cost $34,000,000 

“The new yard, including track and 
signal changes in nearby Ohio and 
around Pittsburgh to make its benefits 
fully effective and to streamlin terminal 
operations, would cost appPoximately 
$34,000,000, said the Pennsylvania. 

Closely related in the ovér-all im- 
provement project would be the con- 
struction by the Pennsylvania of the 
largest and most modern freight car 
repair shop in the country, to be located 
at Hollidaysburg, Pa., eight miles south 
of Altoona, it said. It will be operated 
as a part of the road’s Altoona Works, 





and will be known as the Samuel Rea 
Shop, in honor of Samuel Rea, ninth 
President of the Pennsylvania Railroad, 
who was born in Hollidaysburg and went 
to work for the railroad there at the age 
of 16. It would turn out fifty repaired 
cars a day, utilizing the most modern 
methods to speed the work, Mr. Frank- 
lin said. 

“This location on the road’s east-west 
route, where cars in need of attention 
can be shopped for repairs and promptly 
returned to service, will result in greater 
efficiency and economy in repair opera- 
tions and consequent better service to 
shippers. The new shop will cost approx- 
imately $12,000,000,” he said. 


New Icing Station 


Other segments of the over-all freight 
improvement program will include a new 
icing station to be provided by the Fruit 
Growers Express Company at Conway 
yard, and new icing facilities to be pro- 
vided by the railroad at Jersey City. 
Perishable freight will be serviced in 
these efficient operations and re-icing 
service at several other points will be 
minimized. 

Facilities of the most modern type for 
the feeding and resting of livestock in 
transit will be provided at Conway, re- 
placing older accommodations at Pitts- 
burgh. Ninety carloads of stock will be 
accommodated at one time at these fa- 
cilities, assuring improved service to 
shippers of livestock, with savings to the 
railroad. 


The railroad’s reclamation and scrap 
plant now at Conway will be removed to 
Hollidaysburg, clearing a large area for 
the expansion of freight operations at 
Conway and achieving substantial sav- 
ings in handling and hauling costs by 
locating the reclamation work adjacent 
to related activities at the new shop. 


Conway Yard Description 


The new Conway yard will be three 
and a half miles long and eighty-five 
tracks wide at the center. Built to pro- 
vide for normal traffic growth over many 
years ahead, it will classify up to eight 
thousand cars each day on two “humps” 
equipped with modern automatic braking 
devices to control car movement and car 
speed, as well as automatic scales to 
weigh the cars in motion. Little of the 
present yard facilities will be retained 
except part of the engine house, which 
will be adapted to serve both diesel and 
steam locomotives. 


“The new Conway yard will be larger 
than our Enola yard near Harrisburg, 
presently the busiest on the Pennsyl- 
vania,” Mr. Franklin said. 


“With Enola in the east, a completely 
modern and streamlined freight handling 
facility, and with the new streamlined 
Conway at Pittsburgh near the geograph- 
ical center of our system, freight will be 
moved, classified and distributed in solid 
trains to and from our terminals with 
greater speed, efficiency and economy 
than ever before and with less intermedi- 
ate handling.” 


Mr. Franklin said that the engineer- 
ing design for Conway was nearly com- 





Nov 
















































































N ORLD November 15, 1952 





MO-PAC 


offers shippers... 






| Rea 
ninth 
lroad, 

went 
ie age 
aired 
odern 
rank- 





west 
ntion 
mptly 
reater 
jpera- 
ce to 
prox- 


reight 
2 new 
Fruit 
mnway 
 pro- 
City. 
2d in 
-icing 
ill be 


ye for 
ck in 
y, re- 
Pitts- 
‘ill be 
se fa- 
*e to 
(0 the 





merchandise service 
V FAST V CONVENIENT 
V DEPENDABLE 


For LCL freight that can’t wait... make sure! 
Ship via Eagle Merchandise Service ... Mo-Pac’s 


efficient and exclusive service for the merchandise 


scrap 
fed to 
a for 
ns at 

sav- 
ts by 
acent 


three 
y-five 
) pro- 
many 
eight -<=sS 7 " 

mps” <*> = shipper, that assures special and careful 
aking 
d car 
es to 
f the 
ained 
which 
1 and 





handling from pick-up to point of delivery. 


Investigate our increasingly popular and efficient 
“Eagle Speedbox.” Another Mo-Pac first, 
the “Speedbox” means significant 


savings to the merchandise shipper. 
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plete, but actual construction would 
require about three years. 

“Preliminary work on the new Samuel 
Rea car repair shop at Hollidaysburg has 
begun,” Mr. Franklin said, “and we ex- 
pect to complete it about the middle of 
1954. We will employ up to 1500 men 
and the shop will be half a mile long, 54 
feet high, varying in width from 180 to 
270 feet. It will have three repair lines 
—supported by modern fabricating, stor- 
age and materials handling facilities— 
running the length of the building. 

“As freight cars move in to one end 
of the plant, worn and damaged parts 
will be scrapped or repaired for reuse. 
Cars will be repaired progressively, sand- 
blasted, painted and dried by modern 
infrared lamps in the concluding oper- 
ation. Cars entering the shop in the 
morning will be ready for service again 
the same day.” 

In announcing the new project for 
freight service improvement, Mr. Frank- 
lin said that the road’s huge diesel loco- 
motive and car equipment program was 
now nearly complete. He recalled also 
the recent elimination of restrictive tun- 
nels in Ohio and their replacement by 
open cuts as major parts of the Penn- 
sylvania’s over-all post-war improve- 
ment program designed to prepare the 
railroad for the emergencies of war, as 
well as to improve its peace-time ability 
to serve business and industry and the 
defense effort. 





N.P. Passenger Service Plans 


The Northern Pacific Railway has re- 
tained Raymond Loewy Associates, in- 
dustrial designers, to help carry out the 
road’s recently announced program to 
improve its passenger service, President 
Robert S. Macfarlane has announced. 


This program included, said he a fast 
transcontinental schedule for the stream- 
lined North Coast Limited beginning 
November 16; inauguration of a second 
coast train, The Mainstreeter, on the 
same date, and ordering of 16 Vista- 
Dome cars for the streamliner, and other 
new passenger equipment costing nearly 
$6,000,000. 

The Loewy organization, Mr. Macfar- 
lane said, would advise on the design 
and interior finishing of the dome cars 
and on other refinements planned for the 
North Coast Limited. Numbered among 
Loewy clients, he said, were railroad, 
automotive, steamship and _ aviation 
companies, in addition to many indus- 
trial concerns. 





Braniff’s New Service 


The first scheduled air service for the 
new Convair 340, 44-passenger, 300-mile- 
an-hour plane was inaugurated No- 
vember 1 by Braniff International Air- 
ways, President T. E. Braniff announces. 
The plane is so new that it has not yet 
appeared on any of the world’s airlanes 
in scheduled service, according to Mr. 
Braniff. His line has 23 of the new Con- 
vairs on order, three having been deliv- 
ered in the past 90 days. The entire 
fleet, representing an investment of more 
than $15,300,000, will be in operation over 
7,662 miles of Braniff’s routes in the 
United States by April, 1253, he reports. 
The first service to be inaugurated by the 
Convair 240 will be on Braniff’s Corpus 
Christi-Denver route. 

The plane has a luggage “carry-on” 
feature permitting passengers to carry 
their bags on board without checking and 





place them on racks just inside the door 
where they can be immediately secured 
upon deplaning. The door itself is a 
part of the plane and can be lowered im- 
mediately for rapid exit. 





S.P. Studies Public, Employe 


Relations in Conference 


The Southern Pacific’s principal offi- 
cers, led by its president, together with 
the public relations staffs of the South- 
ern Pacific family of companies “dug 
into the public and employe relations 
problems facing that wide-flung system” 
in a recent two-day meeting at San 
Francisco, the company has announced. 

“This was the first large top-flight 
public and employe relations confer- 
ence ever held by the Southern Pacific 
or, it is believed, by any major railroad,” 
it said. It followed a similar but 
smaller experimental meeting at Hous- 
ton last spring which proved quite suc- 
cessful. 

“Southern Pacific, with its standing 
committee on public and employe re- 
lations, composed of leading officers, 
has long had the conception that the 
participation of the entire organiza- 
tion should be brought into play in 
these fields. This note was clearly 
sounded by D. J. Russell, president of 
the vast transportation system, in 
opening the meeting.” 

“It is vital,” he said, “that we work 
unceasingly in getting both our people 
and the public to think well of our 


company. We can’t just perform lip 
service, either. We must practice what 
we preach.” 


“Recognition that each company offi- 
cer and department head shares re- 
sponsibility with the public relations 
staff in building effective public and 
employe relations keynoted the confer- 
ence,” continued the company. 

“Two themes—‘good public relations 
begin at the top’ and ‘sound employe 
relations are the foundation of suc- 
cessful public relations’—were repeatedly 
hammered home in remarks by the 
railroad’s operating, freight, passenger, 
and executive department heads in ad- 
dition to talks by members of the public 
relations staff.” 

Mr. Russell spoke of the importance 
of keeping employes fully informed about 
what the company was doing as a fac- 
tor in increasing the employe’s sense 
of participation. Informed employes 
played a major role in explaining the 
company and what it stood for to the 
general public, he said. 


A panel of four of S.P.’s vice-presi- 
dents and heads of other major de- 
partments discussed what their depart- 
ments could do to continue building 
good public and employe relationships 
and what assistance was needed by their 
departments from the public relations 
staff. Those who took part in this 
symposium were: J. W. Corbett, operat- 
ing vice-president; George L. Buland, 
vice-president in charge of law depart- 
ment; W. W. Hale, vice-president sys- 
tem freight traffic; C. Peterson, vice- 
president system passenger traffic; U. E. 
Nordeen, assistant general auditor; L. B. 
Young, assistant to the president; all 
of San Francisco. Other speakers and 
discussion leaders included: D. J. Mc- 
Ganney, vice-president, Southern Pa- 
cific Co., San Francisco, and J. C. Car- 
ter, executive assistant, Houston, Tex. 


The conference brought in officers and 
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door — members of public and employe rela- 

cured § tions staffs from its Pacific and its 

is a Texas and Louisiana lines, plus those 

1 im- from principal subsidiaries and af- 

filiated companies, Pacific Electric Rail- 

way Co., Northwestern Pacific Railroad, 

Pacific Motor Trucking Co., and the St. 

ve Louis Southwestern Railway (Cotton 
y Belt). 

K. C. Ingram, assistant to the presi- 

dent in charge of public and employe 


offi- relations, presided. 

with More conferences at other key head- 
suth- quarters points are planned, according 
“dug to the company. 
tions 
tem” 

San ; ; 
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tions ities in five Asiatic nations Los Angeles 
ploye Harbor Commissioners John B. Chad- 815 Pennsylvania Avenue 
suc- wick and John E. Carroll will meet with South Bend 23, Indiana 
tedly Tom Maddox, Port of Los Angeles’ traf- Retahitched 1929 
the fic manager in Kobe, Japan, for an in- on 
nger, ternational harbor and port conference. Incorporated 1934 
a Following the conference the three A. C. Clemans, President 
| Officials will visit with Japanese and 
American shipping representatives in H. C. Sanford, V.P. and Gen. Mgr. 

/ANce Tokyo, Osaka and Yokohama. After- A. C. Scheetz, T.M. and C.A. 
— wards they will inspect harbor facilities Telephone 6-6321 

z in Hongkong, Bangkok, Singapore, In- 
sense donesia, Malaya and the Philippine COMMON CARRIER 
loyes ff Islands and return to Los Angeles via 1.C.C. Certificate No. M-2136; P.S.C.I. 
a Honolulu December 22. Nos. 692-A, 2-3-4-6-9-10 Intrastate 


Indiana—M.P.U.C. No. C-548 Inter- 
state Michigan, Kentucky D.M.T.-312- 
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SERVICE 


Overnight between Indianapolis, Etk- 
hart, Peru, Kokomo, LaPorte, Logans- 


res | Drive-in Ticket Office 


part- United Air Lines has announced that 
Iding it plans to open the “world’s first drive- 
ships in ticket office,” approximately 30 miles 


their south of San Francisco, Calif., in Jan- port, South Bend, Plymouth, Misha- 
tions uary. The drive-in ticket office would waka and Rochester, Indiana. Battle 
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munity organizations has been an- 
nounced by Associations Films, 347 Madi- 
son Avenue, New York City. The film, 
according to the announcements, fea- 
tures Harvey Firestone, Jr., chairman of 
The Firestone Tire & Rubber Co., in a 
presentation advocating adoption by 
federal, state and local government units 
of “Project: Adequate Roads,” a good 
roads movement supported by the Na- 
tional Highway Users Conference and 
a number of other organizations. 


Wabash Railroad ‘Movie’ 


The Wabash Railroad has started pro- 
duction of a motion picture entitled 
“Once Upon the Wabash,” Arthur K. 
Atkinson, president of the railroad, has 
announced. The “movie” would be made 
in sound and color, and would feature 
a professional cast headed by Barry 
Hopkins, Mr. Atkinson said. The film 
will include scenes depicting the history 
and development of the Wabash line 
since its inception 114 years ago, but 
much of it will pertain to present-day 
activities of the road. The motion pic- 
ture will be completed early in 1953. 


New All-Cargo Planes 


Pan American World Airways plans to 
add four new C-54 planes, the cargo 
version of DC-4 passenger aircraft, to its 
fleet of all cargo planes, it has an- 
nounced. The company presently oper- 
ates 14 all cargo planes, six C-54s with 
a 20,000-pound capacity, and eight C-46s 
with a 12,000-pound capacity. The new 
planes will increase the airline’s cargo 
fleet capacity to 216,000 pounds, and im- 
prove cargo service because of their long 
range and great speed, Pan American 
said. 


Lehigh Valley Orders Cars 


The Lehigh Valley Railroad has or- 
dered 100 all-steel, 70-ton covered hop- 
per cars, with delivery anticipated in 
the second quarter of 1953, President 
Cedric A. Major has announced. Pur- 
chase was necessitated by the heavy in- 
dustrial and home building activity in 
the area served by the railroad, he said. 


Belt Railway Improvement 


Automatic signals and _ interlocking 
plants between Blue Island and McCook, 
Tll., will be modernized by the Indiana 
Harbor Belt and the Baltimore & Ohio 
Chicago Terminal railroads, it is an- 
nounced. The 14-mile heavy traffic sec- 
tion being completed is used jointly by 
the two railroads. Work is expected to 
start in December. 


California Ports Report 


The Board of Engineers for Rivers and 
Harbors, Corps of Engineers, Department 
of the Army, and the Maritime Adminis- 
tration, U. S. Department of Commerce, 
announce the publication of a revised 
report on the Ports of San Francisco 
and Redwood City, California, which is 
issued as No. 30 of the port series. The 
reports in this series are prepared and 
published jointly by the two government 
agencies under authority of law to meet 
the needs of the federal, state, municipal 
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and port agencies, and others interested 
in the development of harbors and the 
use of port and terminal facilities, it is 
stated. Copies may be obtained at $1.75 
each from the Superintendent of Docu- 
ments, Government Printing Offfice, 
Washington 25, D.C. 


Truck Fleet Safety Winners 


“The high skill and courtesy shown by 
the drivers of the big fleets . . . set an 
example for private car drivers all over 
the land,” Ned H. Dearborn, president, 
National Safety Council, Chicago, de- 
clared. Mr. Dearborn spoke at the vic- 
tory luncheon in the LaSalle hotel, 
Chicago, sponsored by General Motors 
for winners of the council’s twenty-first 
national fleet safety contest. W. L. 
Shaffner, director, General Motors fleet 
section, welcomed guests. . Dr. Alfred 
P. Haake, lecturer and consultant to Gen- 
eral Motors, delivered an inspirational 
address. 

Group I and Group II winners of the 
intercity truck common carrier division 
competition were the Northern Pacific 
Transport Co., and E. G. Smith Trucking, 
respectively. Group winners of the city 
truck common carrier division were 
Mistletoe Express Service and Kedney 
Warehouse Co. 


Southern Shows the South 


A Southern Railway System “Look 
Ahead—Look South” special train left 
Washington November 10 carrying more 
than eighty representatives of some of 
the country’s leading banks, insurance 
companies and investment houses on a 
tour of the railway’s lines and several 
of the great industrial areas served by 
the Southern, the company announced. 

The Southern’s president, Harry A. 
DeButts, said that the announcement 
that such a tour would be made was fol- 
lowed by a flood of reservation requests 
until “the standing room only sign had to 
be hung out.” 


According to Mr. DeButts the Southern 
planned the trip so that those making 
it “could become fully acquainted with 
the tremendous strides, particularly in 
dieselization and yard improvements, 
which the Southern has made in recent 
years.” It will also, he said, provide an 
opportunity for these representatives of 
millions of American investors in stocks, 
insurance and bank savings, to see and 
more fully appreciate the industrial de- 
velopment of the south and, Mr. DeButts 
added, “for them to learn that the in- 
dustrial advance they see is just a small 
indication of what’s ahead for the south.” 


Yellow Transit Reorganized 


The Yellow Transit Freight Lines, Inc., 
Kansas City, Mo., was released from fed- 
eral court jurisdiction October 27 and the 
following day announced the election of 
new officers and directors, headed by 
George E. Powell, Sr., as president, the 
company has announced, adding: 


“Last February the transit company 
owners at that time, which consisted of 
a group of New York investors, filed 4 
petition for arrangement of unsecured 
debts of nearly one million dollars and 
secured debts of three million dollars, 
with the federal court in Indianapolis. 
Last April Powell and a group of Kansas 
City and Detroit investors agreed to put 
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up one million dollars to satisfy creditors 
and acquire the stock of the truck freight 
line. 

“Management of the concern was 
turned over to Powell last May and on 
September 2 the Interstate Commerce 
Commission approved the plan and 
stockholders voted approval October 7. 
October 27 the federal court in Indianap- 


olis confirmed the plan releasing the. 


company from the court’s jurisdiction.” 


The company previously had its head 
offices in Dallas but now maintains its 
executive offices in Kansas City. The 
accounting department remains in Dallas 
but traffic and sales, operations, legal, 
labor and administrative offices are in 
Kansas City. Other officers of the com- 
pany in addition to Mr. Powell include 
George E. Powell, Jr., vice-president; and 
Hugh W. Coburn, vice-president traffic 
and sales. 


United Air Lines Expands 


lts Air Tourist Service 


New transcontinental air tourist serv- 
ice linking the Pacific northwest with 
Salt Lake City, Denver, Omaha, Chicago, 
and New York was added to United 
Air Lines’ schedules November 1, W. A. 
Patterson, president of United, has an- 
nounced. 


United is conducting a survey of future 
coach service with a view toward con- 
verting as many as 17 DC-6 type aircraft 
for use in a new kind of high-density 
service linking major terminals, accord- 
ing to Mr. Patterson. The November 1 
expansion of coach schedules, he stated, 
would increase United’s daily scheduled 
air tourist mileage from 16,700 to 20,626. 
The company’s application for approval 
of the coach fares, averaging 25 per cent 
under standard fares, was filed with the 
Civil Aeronautics Board, October 14. 


New Seattle Port Publication 


A new house publication of the Port of 
Seattle Commission was distributed, Oc- 
tober 30, to employes and tenants of the 
ports, to retired port employes, to mem- 
bers of the maritime press, local shipping 
and foreign-trade organizations, and 
fishing and aviation publications. The 
new magazine, “Port Lights,’ would be 
published monthly, under the supervision 
of Ed E. Simonds, public relations direc- 
tor of the port, it was stated by E. H. 
Savage, president of the Port of Seattle 
Commission. The first (November) issue 
comprised eight pages, including cover 
pages, and in it were biographies of three 
members of the Seattle port commission 
—Mr. Savage, C. H. Carlander, and Rear 
we Gordon Rowe (U.S. Navy, re- 
ired). 


L.A. Consolidated Terminal 


A $468,546 contract for construction of 
&@ mechanized freight terminal at Los 
Angeles has been awarded by Consoli- 
dated Freightways, Portland, Ore., to 
Howard Hastings, Inc., of that city, Con- 
Solidated has announced. The complete 
Installation will include two primary 
buildings, an equipment wash rack and 
& large parking area. The terminal 
building will provide an 80 by 245-foot 
mechanized freight dock, with a 50 by 
110-foot, two-story office building at one 
end. A separate 26,000-square-foot build- 


ing will provide a complete maintenance 
department for servicing and repairing 
the company’s over-the-road equipment. 


Fibre Drum Makers Meet 


The Fibre Drum Manufacturers Asso- 
ciation completed their recent three-day 
midyear meeting, in the Jung hotel, New 
Orleans, La., President C. E. Eggerss, 
vice-president, Continental Can Co., Inc., 
Van Wert, Ohio, announced. Reports 
were delivered by officers and five com- 
mittee chairmen. Those attending the 
meeting participated in a boat tour up 
and down the Mississippi River to study 
industrial and shipping facilities. Nearly 
an entire day was spent at Bogalusa, La., 
where the drum manufacturers were 
guests of the Gaylord Container Corpora- 
tion, and guests of Mr. and Mrs. Vertrees 
Young at a luncheon on the Young ex- 
perimental tree farm. Arrangements for 
the Gaylord tour were made by Vice- 
Presidents J. M. Arndt, St. Louis, W. M. 
Carter, New Orleans, and Mr. Young, 
Bogalusa. 

The association will hold its spring 
meeting, April 16-17, 1953, in the Drake 
hotel, Chicago. 


C.N. Modernizes Cars 


The Canadian National Railways is 
modernizing 33 sleeping cars as part of a 
reconversion program, S. F. Dingle, vice- 
president of operations, has announced. 
The reconverted cars will have eight open 
sections and four double bedrooms. They 
are being converted from the old stand- 
ard 12-section, one drawing room cars. 


A.E.L. Opens Midwest Office 


American Export Lines has formally 
opened a new midwest district head- 
quarters office in Chicago. Among those 
attending the ceremonies were John F. 
Gehan, executive vice-president of 
A.E.L.; J. N. MacGowan, company vice- 
president of freight traffic; G. F. Gesell, 
manager of passenger sales for A.E.L.; 
A. S. Graham, company public rela- 
tions director; Dr. Guiseppe Ali, of the 
Italian Line, and Oddo Nasso, gen- 
eral passenger manager of Adriatica 
Navigation Co. American Export Lines 
acts as general agent for the Italian 
Line and Adriatica Navigation Co. 


North German Lloyd Service 


Resumption of service between German 
and Netherlands ports and Boston by 
ships of the North German Lloyd Line 
has been announced by Bernard S. Cos- 
tello, Boston agent for the line. The S.S. 
Magdalene Vinnen arrived at the Army 
Base October 18 from Hamburg, Bremen 
and Rotterdam with more than 1,500 tons 
of steel and general cargo. Prior to World 
War II, ships of the North German Lloyd 
Line were weekly visitors to the Port of 
Boston, Mr. Costello said. 


Expansion of Bekins Firm 


Bekins Moving & Storage Co. has 
announced that it will assume operation 
of Portland Van & Storage Co., Portland, 
Ore., October 31, under the terms of a 
long-term lease with option to purchase. 
Acquisition of the Portland company’s 
five-story building, containing 44,000 
square feet of floor space, by the Bekins 
company was described as part of a long- 
term expansion program by Bekins. 


NEW YORK CITY 


... world metropolis of 
commerce and industry 
... served by 


“DAVIDSON 


TRANSFER & STORAGE Co. 


Freight Dept. 155 Charles Street 
Telephone: COrtlandt 7-9622 


THE DAVIDSON TRANSFER & STORAGE CO. 
Proven Dependability Since 1896 
U. S. Customs Bonded Carrier 
General Offices: Baltimore 3, Md. 


Winner by 
atte 
22.000 000 miles! 


Competing with the nation’s biggest 
truck fleets, Garrett Freightlines recently 
was named winner of the top two divisions 
in the American Trucking Associations’ 
annual national safety contest. Garrett’s 
is justifiably proud of its drivers and tne 
great team responsible for such an envi- 
able record. 


DAILY SERVICE IN 
SEVEN WESTERN STATES 


GARRETT 
FREIOHTLINE§, fac 


Headquarters Terminal, Pocatello, Idaho 








Q. Which car spends less time on the rip track? 





ROTICE TO SHIPPERS 
THIS CAR 1S EQUIPPED WITH A 


URE BLOCKIXG 
OY ZAILING IXTO GROOVES 
BETWEER THE FLOOR CHAXKELS 


Boxcars:—Requirements for boxcars are presently 
exceeding the available supply . . . shortages 
are most acute for the better grade box.* 


Q. Which car brings in greater revenue? 





Gondolas:—Severe shortages are being reported 
in all sections of the country ... a considerable 
tonnage of steel has been piled awaiting cars.* 


A. The car that has... 
because... The car is stronger. Solidly joined to 


the sides and underframe, NAILABLE STEEL FLOORING 
becomes an integral part of the car structure, greatly 
increasing the ability to withstand dynamic service. 


The floor is stronger. Made of heavy gage N-A-X 
HIGH-TENSILE steel, cold-formed into channels, 
N-S-F provides the extra strength needed to elimi- 
nate break-through of heavy lading—and withstand 
the concentrated loads and abrasion of heavy lift- 
truck operation in boxcars. In gondolas, N-s-F pro- 
vides a strong, double-duty floor that withstands 
heavy impact from magnet or mechanical loading 
and is also nailable for blocking finished freight. 


That means less maintenance and time lost on rip 
tracks and more time in revenue-producing move- 
ment. Let us help you figure the operating economies 
you can realize from these values. 
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Paper mill loads rolls of paper into box cars of 


the North Western. 


~ 


“ SHIPPER- CARRIER MANAGEMENT — 


“AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 


North Western Seeks to Boost 
Wood Resources in Its Territory 


Railroad Launches Forest Conservation and Reforestation Program. Seeks to Build Up 


Future Traffic, Assure Wood Supply for Itself, Communities and Industries It Serves. 


RAVELING through the states of 
T wisconsin and Minnesota back in 
1853 and 1854, William Butler Ogden, 
president of the Galena & Chicago Union 
Railroad (which later became the Chi- 
cago and North Western Railway Sys- 
tem), saw a great traffic potential in 
the vast forests of pine, and the seem- 
ingly inexhaustible stores of hardwood 
of the region. 

Having been connected with the lum- 
bering business most of his life, Mr. 
Ogden knew well the value of timber in 
commerce, and on viewing the wide ex- 
panse of untouched woodlands, he re- 
solved some day to expand the Galena 
& Chicago Union into the northwest. 

Ten years later, in 1864, Mr. Ogden’s 
resolve became reality when the Galena 
& Chicago Union merged with and took 
the name of a Wisconsin railroad, the 
Chicago and North Western. 

A century has passed since the North 
Western’s first president gazed on the 
tich timber lands of the northwest, and 
in this time, much of the forest which 
he so greatly admired has been trans- 
formed into lumber, furniture, paper and 
other commercial products. 

Although Mr. Ogden has long since 
Passed on, his consciousness of the value 
of timber lives on in other of the rail- 
toad’s executives. In fact, the Chicago 
and North Western today is perhaps even 
mcre timber conscious than it was 100 
years ago. 


By R. W. BARROW 


For instance, following World War II, 
the railroad noted that the northwest’s 
forests were rapidly being depleted. It 
therefore resolved to counter this trend. 
In 1947 it initiated a reforestation pro- 
gram in its nine state area, one of the 
first undertaken. 


The program, which aims at the re- 
planting of approximately 13,000,000 acres 
of land, calls for educating industry, 
agriculture and the community as to 
the commercial value of trees, and pro- 
viding and operating equipment, such 
as tree planting machines, to demon- 





How to convert a farm wood lot into merchantable lumber is demonstrated before farmers at a 
reforestation demonstration. Showing farmers how to make sub-marginal land pay by planting it in 
trees is a major part of the North Western’s reforestation program. 








Can Win Your Game 


Whatever the “‘game”, you'll out- 
distance competition when you can 
provide immediate delivery in the 
Wisconsin market. No delay in 
“pick-up” when you deliver ahead 
of time by Spot-Stocking your mer- 
chandise in a convenient Hansen 
Warehouse right in the heart of 
the market. The stock is right on 
hand ... with Hansen Delivery 
Service always at your beck and 
call the moment you need it. 


You'll Cheer the Cost... 


. when you actually save money 
by Spot-Stocking in Hansen’s pub- 
lic warehouse where you pay only 
for space when and where you use 
it. No costly private warehouse 
overhead and labor costs. 


Save Freight Cost... 


The difference between LCL and 
carload freight rates can mean 
lower delivery cost when you ship 
in carload lots instead of expen- 
sive single shipments. 








strate how depleted forests can be re- 
juvenated. 

William A. Kluender, forestry and 
agricultural agent, who is the spark plug 
of the program, in emphasizing the need 
for replenishing the nation’s forests, says 
that reforestation offers a new frontier. 
Mr. Kluender is president of the Ameri- 
can Railway Development Association. 

“It has become increasingly appar- 
ent,” he states, “that there is no such 
thing as an inexhaustible supply of re- 
sources. It is more important than ever 
before that our agricultural and forest 
wealths, our basic resources, be wisely 
used.” 

The degree to which we are able to 
use these resources wisely, he says, “de- 
termines the nation’s ability to maintain 
its economic position, to take advantage 
of new technological developments, and 
to promote a sound economy.” 

Mr. Kluender admits, however, that 
the railroads have a selfish interest in 
reforestation. 


Rough and refined forest products, 
and travelers seeking recreation in forest 
areas, he says, not only provide the 
railroads with a sizable portion of their 
freight and passenger revenues, but they 
also provide them with cross ties and 
wood for box cars and other items. 


Forests Provide Traffic, Ties 


The importance of forest products in 
railroads is indicated by statistics com- 
piled by American Forest Products In- 
dustries of Washington, D.C. 

Forest products accounted for approxi- 
mately 10 per cent of the carloads of 
revenue producing freight in 1949, ac- 
cording to A.F.P.I. This included basic 
forest products such as lumber, pulp- 
wood, pole and naval stores, and manu- 
factured articles made entirely or in 
part from wood. 

“From the standpoint of gross freight 
revenue, forest products in 1949, brought 
the railroads more than $1,250,000,000, 
about 18 per cent of their gross freight 
revenue,” A.F.P.I. said. 


That year, five carloads of pulpwood 
were hauled to market by the railroads 
for every four of corn!! 

AF.P.I. points out also that America’s 
250,000,000 miles of railway tracks rests 
on wooden crossties, and that a great 
many of the 1,750,000 freight cars that 


Left: The North Western’s tree planter in action. This machine, according to William A. Kluender, 
seated, right, the railroad’s forestry agent and president of the American Railway Development 
Association, is the key to the reforestation effort. Right: Four year old Norway Pine seedling in the 
hands of youngster at left will have grown to size of tree segment held by girl at right by the time 
both children have finished college. Youngsters belong to farmers who attended a reforestation 
demonstration, in which the North Western took part, at Fort Atkinson, Wis., recently. Demonstration 
before Wisconsin farmers brought out that planting margin land in trees pays dividends. 
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shuttle back and forth across the coun- 
try are made of wood. 

“In 1948, Class I railroads used l,- 
646,543,000 board feet of lumber. More 
than one-half of this went into railroad 
ties . . . which is the largest single item 
of expense to the railroads, outside of 
fuel.” 

Reporting that about four per cent of 
the railroad crossties in any given 
stretch of track had to be replaced each 
year, A.F.P.I. said the railroads also 
needed timber for bridges and trestles, 
plywood for construction forms, lumber 
and plywood for crating and building 
construction, and paper for office work. 

Mr. Kluender says that nine per cent 
of the North Western’s traffic in 1950 
consisted of products of the forest. Paper 
products constituted an additional three 
per cent of the tonnage. 

He reports that the North Western an- 
nually requires 1,500,000 crossties, 3,000.- 
000 board feet of bridge and switch 
ties, and 50,000,000 board feet of timber, 
lumber and other wood products. 

“This in total represents approximate- 
ly 100,000,000 board feet of wood products, 
or putting it another way, the merchant- 
able timber from 10,000 to 15,000 acres 
of forest land.” 

The railroads, however, are not the 
only segment of the American population 
whose welfare depends on adequate for- 
est resources. Many towns and indus- 
tries in North Western territory, for in- 
stance, depend on lumbering, paper 
manufacturing, furniture manufactur- 
ing, and other businesses involving wood 
products. Many of these communities 
would become ghost towns with their 
factories closed down forever, if the sur- 
rounding forests became depleted—in 
fact, some already have. 

So, the North Western’s tree conserva- 
tion and reforestation program, while it 
may be a program of self-interest, is at 
the same time a program making for the 
economic betterment of the industries, 
communities, and states which it serves. 


Railroad’s Tree Program 


The railroad’s program has two phases. 
One is the direct phase, which involves 
actual forest conservation and develop- 
ment, and the other, the indirect phase, 
which involves cooperation with public 
and -private groups in a program of 
education. 
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NEW FREEWAYS: In addition to the exist- 
ing network of highways leading into Long 
Beach, a new multi-million dollar Harbor 
Freeway is now under construction for 
even faster access to the Port. 


for shippers: 


stands for 


ROOFS ® 





4 ROADS 


RADAR > fie 





AMERICA'S FIRST: The first radar installa- 
tion of its type in the nation is the radar 
station at the Port of Long Beach. This 
all-weather eye keeps ships moving in 
the Long Beach harbor in any kind of 
weather. 








CLEAR-SPAN: 


The ultra-modern steel and 
concrete transit sheds at Long Beach are 
constructed without interior columns or 


pillars. Goods can be stored from floor 
to roof, with a minimum of effort. Cranes 
and other mechanical devices can operate 
with ease underneath the 33 foot high 
span. 


THE PORT OF LONG BEACH 


1333 


EL EMBARCADERO 
LONG BEACH, 


CALIFORNIA 
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THE TEXAS LINE 


LOWER RATES 
CARLOAD LESS CARLOAD 


Coastwise 
Freight Service 





North Atlantic Ports 
PHILADELPHIA, PA. 
PORT NEWARK, N. J. BALTIMORE, MD. 
Texas Ports 
HOUSTON BROWNSVILLE 
NEWTEX STEAMSHIP CORP. 
52 Wall Street, 
New York 5, N. Y. 





NEW YORK PORT NEWARK 
PHILADELPHIA CAMDEN BALTIMORE 
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HOUSTON 


Reduce Freight Costs 


60% 


WE SUGGEST--POOL CAR DISTRIBUTION to 
Southwest. STOP POOL CARS to: Dallas, San 
Antonio, Houston. DIRECT POOL CARS to: 
Houston. 

WE OFFER—A Complete Pool Car Distribution 
and Warehouse Service. 3 Warehouses served by 
G.C.S.F., MOP, F.W.&D.C., MKT and C.R.I.&P. 
Ry. Minimum Insurance Rates. Refrigerated 
truck delivery beyond Houston for perishables. 


Better Sates 


**OUR NINTH YEAR*’’ 


HOUSTON 


FREIGHT SERVICE, 


General Offices 


Houston, Texas 





Geter 


2121 Congress Ave., 





Making up the railroad’s direct pro- 
gram are forest and field fire protection, 
erosion control and clearing along its 
rights-of-way; landscaping of railroad 
properties, such as depot grounds; assist- 
ance to wood fabricators along its lines 
in obtaining new sources of raw material; 
and development of data to be used in 
making rates, predicting traffic volume, 
and obtaining wood products. 

Fire Prevention 


Fire prevention is a most important 
part of the railroad’s direct forest pro- 
gram. 

Mr. Kluender reports that claims from 
fires caused by sparks from engines 
along the road’s rights-of-way are costly, 
especially if the fire jumps the right-of- 
way line and gets into merchantable 
timber, plantations, and agricultural 
lands and haystacks. 

He states that the road may lose con- 
siderable traffic through such fires. 

“To put it bluntly,” he recently said, 
“when a large shipper of pulpwood 
threatens to relieve you of 1,000 cars of 
annual business unless you make every 
effort to cooperatively reduce fires, you 
just don’t stand by and let that business 
get away.” 

Among measures which the road has 
adopted to prevent fire along its lines 
is use of various screens in locomotive 
stacks and ash pan openings, use of 
coal with “fireproof” characteristics dur- 
ing periods of high fire hazard, plowing 
of fire-breaks along the outer edges of 
rights-of-way in all of the forest fire 
protection zones in which it operates, 
and burning of rights-of-way each 
spring. 

A chief forester for a company own- 
ing 65,000 acres of forest property tra- 
versed by the North Western has re- 
ported that since fire-breaks were in- 
stalled, three out of four fires occurring 
remain within the right-of-way line. 

Another precaution which the railroad 
has adopted is the dispatching of speeder 
patrols, equipped with proper fire fight- 
ing weapons, after each train, during 
periods of high fire hazard. 

An example of the type of assistance 
the railroad offers wood fabricators along 
its lines is its present effort to interest 
commercial groups in a pulpwood pro- 
gram in Wyoming and the Black Hills 
area as well as development of wood 
waste utilization plants. Mr. Kluender 
reports that considerable timber, mostly 
cottonwoods, may soon be available in 
that area. 

As part of its indirect efforts, the 
North Western works with state and 
federal conservation groups, trade asso- 
ciations, and youth organizations in 2 
program of education. It is active in 
the various “Keep American Green” 
committees, and in 4-H Club educational 
work. At the present time, it is working 
up a study series on forestry in agri- 
culture to be taught in Minnesota voca- 
tional schools. 

At the same time, the North Wesfern 
has established a 250-acre forest demon- 
stration tract on its own property near 
Spooner, Wis., adjacent to the University 
of Wisconsin branch experimental sta- 
tion. It hopes this tract will become an 
integral part of the demonstrational 
agricultural and forest economy of that 
region. 

The most publicized of the railroad’s 
reforestation activities is its educational 
demonstrations on mechanical tree 
planting. ‘The road owns three tree 
planting machines, which it uses in the 
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demonstrations, and which it lends to 
farmers and other interested groups for 
their use. 

In its tree-planting demonstrations, 
the railroad seeks to show that tree 
planting is no longer a back-breaking 
task, in that one man with a tree planter 
can plant more trees in one hour than 
two men can plant by hand in an entire 
day. 


Mr. Kluender reports that one of the ' 


North Western’s machines has planted 
as many as 20,000 trees in an eight-hour 
period. 

In the last four years, the North 
Western’s machines have replanted ap- 
proximately 2,000 acres in a five-state 
area. 

One community which has profited 
from the railroad’s tree machines is 
Escanaba, Mich., a city whose economy 
is largely dependent on wood products. 
The North Western, in cooperation with 
private and public groups in that city 
not long ago, induced the city council 
to set aside a 400-acre tract for re- 
forestation. In the last four years, North 
Western tree planters have replanted 
approximately 200 acres of that tract. 

Recently, the North Western demon- 
strated its machines at a reforestation 
field day at Fort Atkinson, Wis., spon- 
sored by the local Wisconservation 
Club, an organization of sportsmen. The 
demonstration was part of a program 
in which representatives of private in- 
dustry, including the banking industry, 
and public agencies participated to show 
farmers that tree planting pays off in 
dollars and cents. 


Trees a Cash Crop 


Convincing farmers that reforestation 
is a profitable operation as far as they 
are concerned is a basic step of the 
North Western’s program. To that end, 
the railroad has developed _ certain 
figures showing how the farmer can 
benefit financially by putting a part of 
his land, that which is unfit for crops, 
into trees. 

Mr. Kluender points out, for instance, 
that an average stand of 1,600 trees (the 
usual number in an acre) in seven years 
will yield approximately 300 Christmas 
trees, currently selling at 15 to 20 cents 
a lineal foot; that in 15 to 18 years, the 
stand will yield posts and poles to meet 
the farmer’s needs; and that at 25 years, 
it will yield approximately 750 trees 
which can be sold for wood pulp pur- 
poses, and 250 trees which can be sold 
as large poles and pilings. 

Mr. Kluender recommends that farm- 
ers let approximately 200 trees stand at 
least 60 years. These, besides increasing 
in value, will prevent soil erosion, and 
enhance the appearance of the farm and 
increase its value. 


Tree Planting Machine 


The key to the entire reforestation 
program is the tree-planting machine. 
Especially designed, the North Western's 
three machines were manufactured by 
Harry A. Lowther Co., Joliet, Il. 

Each contains a coulter to cut the sod 
and small roots, a plow to turn a furrow, 
a trencher to open a slit, peaking 
wheels to close the slit, and a container 
for planting stock. One or two planters 
ride the machine, inserting the tree 
roots. The machine is pulled by a trac- 
tor. 


The value of the machines lies in their 
speed, Mr. Kluender states. 

“It is important to plant trees when 
the proper amount of moisture is in the 
ground,” said he. “Tree planting must 
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be done within a few week’s period in 
the spring or fall when soil conditions 
are right.” 

Use of the machines, besides permit- 
ting faster, more even planting of trees, 
make for greater survival of plants, in 
that they promote straight root growth. 
Without straight root growth, the roots 
become crowded, and the tree becomes 
stunted. _ 

Another advantage is that they can 
be used on rough terrain. The Wisconsin 
Public Service Corporation and _ the 
United States Forest Service are typical 
organizations which have had great suc- 
cess in using North Western tree plant- 
ers on land of rough topography, and 
of stony content. 


North Western’s Work Praised 


That the North Western’s program 
is getting results, not only in the amount 
of land actually reforested, but in en- 
couraging public and private organiza- 
tions to replant depleted acreage, is at- 
tested by Harry Lowther, president of 
Harry Lowther Co., of Joliet, Ill. Mr. 
Lowther is one of the country’s foremost 
manufacturers of tree planting ma- 
chines. 

“The North Western,” he said at the 
Fort Atkinson demonstration, “through 
its demonstrations and other reforesta- 


Cars loaded with pulp wood destined for paper 
mill await locomotive at Spooner, Wis., yards of 
the Chicago and North Western Railway System. 


tion activity, has done more to promote 
the tree planting program than any 
other single organization in the north- 
west.” 

Since the railroad’s program began, he 
reported, “the market for tree planters 
has vastly expanded, while demand for 
tree seedlings has increased at least five 
times.” 

In this light, Fred Trenk, extension 
forester for the University of Wisconsin, 
who also participated in the Fort Atkin- 
son program, estimated that the counties 
of Wisconsin and other public agencies 
in the state, now operate 60 to 65 tree 
Planting machines, a tremendous gain 
in ownership in the last five years. 


Although pleased with the results of 
its program, the North Western is not 
cutting down on its efforts. In fact, this 
year, the railroad expects to plant, with 
its three machines, more than 1,000,000 
trees along its lines. ’ 


Seeks Industry’s Cooperation 


It is likewise redoubling its efforts to 
get private industry, which it says owns 
the bulk of cut-over land in Wisconsin, 
for instance, to expand its reforestation 
operations. 

Mr. Kluender recently pointed out that 
if private firms replanted their lands in 
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Wisconsin alone, the land could be made 
to yield $5 an acre annually, and paper 
and lumber shortages would vanish. 

He also said that private industries, 
if they adopted tree planting programs 
of their own, using mechanical planters, 
could reforest more land in one year than 
the railway could reforest in a quarter of 
a century. 

“After all,” he states, “the objective 
is not just to do the job, but to do it 
quickly, so that the benefits will be forth- 
coming much sooner.” 

Thus, the North Western, in pushing 
reforestation, is carrying on in the 
tradition of its founder, William Butler 
Ogden. This cognizance of the, value of 
timber, which has been a factor in the 
railroad’s past success, is bound to be an 
important factor in the railroad’s future. 





Frank Thomson Scholarship 


“The Frank Thomson Scholarship, es- 
tablished in memory of a former presi- 
dent of the Pennsylvania Railroad, for 
the benefit of some of living or deceased 
employes of the railroad, will be filled 
by competitive examination soon,” says 
the Pennsylvania. 

“Winner of the scholarship will be 
entitled to a four-year technical educa- 
tion at any university, college or techni- 
cal school of his choice, subject to ap- 
proval by the railroad, beginning with 
the 1953-54 year. Competitive tests, to 
be held on December 6, 1952, January 
10 and March 14, 1953, under supervision 
of the College Entrance Examination 
Board of Princeton, N.J., and Los An- 
geles, Calif., will cover subjects corre- 
sponding generally to entrance require- 
ments of the scientific departments of 
the higher standard institutions of 
learning. 

“The examination is open also to ap- 
plicants already in college, and they are 
required to obtain a score above the 
group average in all the branches in 
which they are examined. Candidates 
may apply to the College Entrance Ex- 
amination Board, P.O. Box 592, Prince- 
ton, N.J., for information on rules, regu- 
lations and requirements. 

“The scholarship, awarded in the 
spring of each year, was established by 
the children of the late Frank Thomson, 
who was president of the Pennsylvania 
Railroad 55 years ago.” 





Transport Scholarship at U.S.C. 


According to information received 
from the Los Angeles Chamber of Com- 
merce. Edward J. Bilicke, owner of the 
Beverly Motor Livery and Beverly Hills 
Garage, Inc., of Beverly Hills, Calif., has 
agreed to provide a scholarship in the 
department of transportation of the 
School of Commerce, University of 
Southern California, for “a worthy stu- 
dent specializing in transportation.” The 
recipient of the award, which will be 
known as the Edward J. Bilicke Schol- 
arship, will be selected by the university 
on the basis of scholarship and need. 


Delaware River Port Map 


The Delaware River Port Authority, 
Camden, N.J., has published a map of 
the Delaware River port area, including 
Philadelphia, Camden, Gloucester, 
Chester, Marcus Hook, Paulsboro, Wil- 
mington, and Trenton. On the reverse 
side of the map are large illustrations 
of the various port areas. 


TRAFFIC WORLD 


PERSONAL NEWS 


Three executives of the Gulf, Mobile 
and Ohio Railroad were elected to higher 
corporate offices by the company’s board 
of directors, meet- 
ing in Mobile, Ala., 
effective November 
7. Promoted were 
the following: I. B. 
Tigrett, of Jackson, 
Tenn., from presi- 
dent to the newly 
created senior exec- 
utive office of chair- 
man of the corpo- 
ration; F. M. Hicks, 
of Mobile, from ex- 
ecutive vice-presi- 
dent to president, 
and G. P. Brock, of 
Mobile, from vice-president and general 
manager to executive vice-president and 
general manager. A. C. Goodyear, chair- 
man of the board of Gaylord Container 
Corporation, was made chairman of the 
G. M. & O. executive board. In conjunc- 


1. B. Tigrett 





F. M. Hicks G. P. Brock 


tion with these corporate changes, As- 
sistant to President C. B. Whitlow, of 
Jackson, Tenn., was named assistant to 
chairman of the corporation, and Execu- 
tive Assistant F. J. Lott, of Mobile, as- 
sistant to president. B. M. Sheridan, 
formerly publicity director, was made 
assistant vice-president, public relations. 
of * * 


The board of directors of the Missouri- 
Kansas-Texas Railroad, at a meeting 
held November 6 in St. Louis, voted to 
abolish the office of chairman of the 
board. All chief executive functions were 
assigned to Katy President Donald V. 
Fraser. The board appointed J. T. 
Mahaney, vice-president—account and 
finance, St. Louis, to the newly-created 
position of executive vice-president. 
President Fraser announced the appoint- 
ment of J. T. Stephenson as comp- 
troller. Elbert Clark, auditor, will suc- 
ceed Mr Stephenson as general auditor 
of the company. 

* * * 

Walter J. Murnane has been appointed 
commercial agent for the Chicago South 
Shore & South Bend Railroad at New 
York, N.Y., W. M. Slavik, eastern traffic 
manager, has announced. 

oo * a. 

Appointment of Robert E, Moran as 
district cargo sales representative for 
K.L.M. Royal Dutch Airlines in the mid- 
west, with office in Detroit, Mich., has 
been announced by Alvin E. Levenson, 
freight manager of the airline’s North 
American division. Prior to joining 





K.L.M., Mr. Moran was associated with 

Braniff International Airways and 

United Air Lines. 
* * * 

Buford W. Brannon has been ap- 
pointed commercial agent for the Ten- 
nessee, Alabama & Georgia Railway 
Co., with headquarters at Chattanooga, 
Tenn. The position of freight traffic 
agent is abolished. 

* * . 

Joseph F. Cleary, of Cambridge, Mass., 
has been appointed commissioner of the 
Massachusetts Department of Public 
Utilities, vice Edward N. Gadsby. 


* * * 


John E. Corbett has been promoted to 
commercial agent for the Florida East 
Coast Railway at Fort Pierce, Fla. The 
position of traveling freight agent there 
is abolished. 

* * * 

Willis T. Carpenter, Jr., who recently 
received his honorable discharge from the 
Army, has rejoined the Southern Rail- 
way System as district freight agent at 
Chicago. He was district freight agent 
for the railway at Greensboro, N.C., be- 
fore entering military service in June, 
1951. In his new post, Mr. Carpenter 
succeeds R. E. Toombs, resigned. David 
A. Brown, who recently received his 
honorable discharge from the Navy, has 
been appointed to the newly-established 
position of commercial agent of the 
Southern at Fort Pierce, Fla. He was 
commercial agent of the railway at Mi- 
ami before entering military service in 
July, 1951. 

* * So 

Robert W. Ruble has been appointed 
general agent, passenger department, 
Chicago, Indianapolis & Louisville Rail- 
way Co., with headquarters in Indianap- 
olis, Ind., succeeding Frank V. Martin, 
retired. 

ok * * 

R. M. Hood has been appointed freight 
claim agent for the Gulf, Colorado & 
Santa Fe Railway Co., with headquar- 
ters at Galveston, Tex., with jurisdiction 
over freight loss and damage and relief 
claims (except livestock), refused and 
unclaimed freight, and salvage. 

* ok * 

The Central of Georgia Railway Co. 
has announced the following appoint- 
ments, effective November 1: J. B. 
Mitchell, Florida freight agent, with 
headquarters in Jacksonville; Francis A. 
Bowers, Jr., assistant general agent, with 
headquarters in Chicago; L. J. Hamilton, 
commercial agent, Birmingham, Ala., 
succeeding C. H. Joyner, resigned, and 
F. Holt Hertwig, Jr., commercial agent, 
Birmingham, succeeding Mr. Hamilton, 
promoted. 

* * * 

C. E. Mills has been promoted from 
traveling freight and passenger agent, 
at Santa Rosa, Calif., to the newly- 
created position of traveling freight agent 
of the Denver & Rio Grande Western 
Railroad Co., at Fresno, Calif. Jack 
McMillen, formerly city freight agent for 
the railroad at San Francisco, replaces 
Mr. Mills at Santa Rosa, and A. F. Hol- 
man, who recently returned from mili- 
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atry service, succeeds Mr. McMillen at 
San Francisco as city freight agent. 


” + * 


J. R. Barrett, Jr., has been appointed 
district freight and passenger agent for 
the Southern Pacific Lines, with head- 
quarters at Jacksonville, Fla., succeed- 
ing Jesse T. Hill, who has resigned be- 
cause of ill health. S. D. Whatley has 
succeeded Mr. Barrett in his former posi- 
tion as traveling freight and passenger 
agent at Atlanta, Ga. 

~ * * 

Gilbert Roberts has been appointed 
general freight claim agent for Watson 
Bros. Transportation Co., Inc. He joined 
the company in 1948 and for the last 
five years has been assistant general 
freight claim manager. 

- s OF 

The Kansas City Southern Lines has 
announced the following appointments, 
effective November 1: Robert A. Fren- 
zel, commercial agent at Pittsburgh, Pa.; 
Robert McEwan, city freight agent at 
New York, N. Y.; John J. Muir, commer- 
cial agent at New York, N. Y., and J. W. 
Boysen, commercial agent at Kansas 
City, Mo. 


oa * * 

Appointment of William A. Gannon, 
formerly freight traffic representative of 
United States Lines at New York, as 
district freight manager of the company, 
with headquarters in Pittsburgh, Pa., has 
been announced by W. J. Freeze, vice- 
president of the company in charge of 
freight traffic. Mr. Gannon succeeds the 
late Tom Wilmot who had been associ- 
ated with the line and its predecessor 
companies for more than 20 years. He 
will serve the Pittsburgh area including 
western Pennsylvania and part of Ohio, 


4. F. Ernsthausen 
President 


C. W. Hoke 
Vice-President 


Established 1921 
Incorporated (Ohio) 
36 Woodlawn Ave. 
Telephone—2-4321 


NORWALK, OHIO 

























NSURANCE 
#Cor 1, $25/75,000 (The Connect 
Fire 0.). ae Cebilry 


Peneety , Work men’s 
ompensation, ra Lickint Insur- 
ance on All Terminals (The Tusseiens 


Insurance Co. & The Travelers Liability 





COMMON CARRIER 
1.C.C. Certificate No. 71096 





fi elity 8 Cesvalty oe Also bonded 


by new 


TRAFFIC WORLD 











Kentucky and West Virginia, and will 
represent the company in connection 
with all freight services operating to and 
from Ireland, England, Spain, continental 
Europe, Hawaii, the Far East, Australia 
and New England. Mr. Gannon joined 
the freight staff of the United States 
Lines in 1946. He bégan his career with 
the National Carloading Co. in New 
York in 1937. 
* ~ * 

Louis J. Gundlach, vice-president, sec- 
retary and treasurer of the Chicago Tun- 
nel Terminal Corporation (Chicago Tun- 
nel Co., Chicago Tunnel Terminal Co., and 
Chicago Tunnel Transport Co.), retired 
November 1 after 43 years of continuous 
service. 

* ~ . 

Charles L. Carroll, commercial agent 
for the Chesapeake & Ohio Railway Co. 
at Chicago, Ill., will retire on November 
30, under the company’s retirement plan, 
after 45 years of service with the railway. 
Appointed general agents of the railway 
are John C. Singer, Jr., at Winston Sa- 
lem, N.C.; C. W. Campbell, at Richmond, 
Va.; W. G. Stigall, at Wilmington, N.C.; 
W. B. Cook, at Greenville, S.C., and T. A. 
Keefe, at Grand Rapids, Mich. Other 
appointments include S. F. Witt, as di- 
vision freight agent at Detroit, Mich.; 
John L. Chambers as traveling freight 
agent at Columbia, S.C., and J. D. Heath 
as traveling freight agent at Wilming- 
ton, N.C. 

* * © 

Lucian C. Sprague, president of the 
Minneapolis & St. Louis Railway, Minne- 
apolis, Minn., has been proposed for elec- 
tion as a member of the board of trus- 
tees of the United States Council of the 
International Chamber of Commerce, 
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Inc., according to an announcement 
made by George A. Sloan, chairman, at 
the council’s headquarters in New York. 
Mr. Sprague will attend a meeting of 
trustees November 24 in New York and 
will go to Europe for the 1953 session of 
the International Chamber, to be held 
in Vienna the week of May 17-23. He 
will participate in the Vienna meeting 
both as trustee of the United States 
Council and as consultant to the trans- 
portation committee of the Interna- 
tional Chamber. 
+. * . 

H. Conrad Lueck, former New York 
City police captain, has been placed in 
charge of the investigating and loss pre- 
vention activities of the Cargo Protec- 
tion Bureau, a research unit which serves 
the truck transportation industry, spon- 
sored by Babaco Alarm Systems, Inc., 
Jack Seide, president of Babaco, has an- 
nounced. Captain Lueck will offer free 
counseling on theft prevention. 

~~ 


Lowell J. White has been named direc- 
tor of reservations and city ticket offices, 
Northwest Airlines, Inc., St. Paul, Minn., 
effective November 11, succeeding Robert 
P. Brinkley, resigned. Mr. White joined 
the airline in 1938 and had been assistant 
director of reservations and city ticket 
offices since July 1, 1950. 

* * 7 

Leon J. Whitehead, formerly district 
supervisor, Bureau of Motor Carriers, 
Interstate Commerce Commission, at 
Dallas, Tex., has joined Strickland 
Transportation Co. as director of 
compliance and safety, Dallas. Mr. 
Whitehead has been engaged in trans- 
portation for 29 years. He joined the 
Commission in 1938 where he served 
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until his present appointment. Fred L. 
Cardascia has been named general 
freight agent in charge of New York 
sales of Strickland Transportation Co., 
with headquarters in the company’s 
newly-opened office in New York, N.Y. 

* « * 


John P. Pearson has been appointed 
general agent of the Chicago, Burlington 
& Quincy Railroad Co., with offices at 
Grand Forks, N.D. 

* 


M. P. Hester, vice-president—trafic, 
Riss & Co., Inc., North Kansas City, Mo., 
has announced his retirement, effective 
December 1. 


* * 


x ® * 


W. A. Gammon has been promoted from 
acting general manager to general man- 
ager of the department of highway motor 
transport of the Atchison, Topeka & 
Santa Fe Railway, succeeding Homer R. 
Lake, who retired on November 1 after 54 
years of railroad service, 47 of which 
were with the Santa Fe. Mr. Lake was 
named general manager of the depart- 
ment when it was organized in 1936. 

= *~ o 


R. Y. Wallace has been appointed gen- 
eral auditor of the Clinchfield Railroad 
Co. with offices at Erwin, Tenn., effec- 
tive November 1, succeeding Charles 
Hewett, who retired on that date after 
32 years of service with the company. 


Douglas MacCarter has been appointed 
sales representative at Billings, Mont., 
for Consolidated Freightways, succeed- 
ing Clayton Bartsch, who has been pro- 
moted to Montana district sales manager 
for the motor freight line. 

= . o 


Poynter Hastings, formerly associated 
with Highway Express and Campbell 66 
Express at Memphis, Tenn., has joined 
Hayes Freight Lines, Inc., as commercial 
agent, Memphis, succeeding Carl Glover, 
who has been transferred to operations 
at Hayes Memphis terminal. W. L. 


Smith, formerly employed in sales by 
Stoll Oil Co. and Sinclair Refining Co., 
has been appointed commercial agent at 
Louisville, Ky., succeeding Sam Grueisen, 
resigned. Robert R. Bauruth, who for- 
merly served in the traffic department 
of the Jos. E. Seagram Co., at Louisville, 
has been appointed commercial agent at 
Louisville. R. E. Harkness, commercial 
agent for Hayes at Terre Haute, Ind., has 
resigned. 


| NNER NT LT A TTT 
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James G. Woodworth, 88, retired vice- 
president of the Northern Pacific Rail- 
way, died in St. Paul, Minn., November 
4. He entered railroad work in 1879 and 
retired in 1931. He served as traffic man- 
ager of the Northern Pacific before his 
appointment as vice-president in 1913. 

* = oe 

Hugh I. Scofield, 67, for many years a 
resident of Denver, Colo., and head of 
the passenger traffic department of the 
Denver & Rio Grande Western Railroad, 
died October 25 in Sacramento, Calif. 
Mr. Scofield began his railroad career in 
1904 and became passenger traffic man- 
ager of the Rio Grande in 1935. He held 
that position until November, 1947, when 
he asked to be assigned to less arduous 
duties and was named general agent in 
Sacramento. He had been in ill health 
for some time. 

. * a & 

Stanley W. Todd, 67, former editor of 
publications for the Railway Express 
Agency, died November 9 at his home 
in Wannamassa, N. J., after a long ill- 
ness. He had served with the express 
agency and its predecessor companies 
from 1912 until his retirement in 1950. 
He was a member and former president 
of the American Railway Magazine Edi- 
tors Association. 


TRAFFIC CLUBS 





items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 


Building, Washington 5, D. C 
value. 
week, 


Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 


informed as to. the club’s activities. Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, 


use often they are received too late to 


of value. 


Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


Support of the American Society of 
Traffic and Transportation was urged by 
Walter Mullady, president, Decatur Cart- 
age Co., and chairman of the board, 
American Trucking Associations, the eve- 
ning of November 6. Mr. Mullady spoke 
at the annual dinner of the Women’s 
Traffic Club of Chicago, in the Palmer 
House. He praised the club for devoting 
the dinner’s proceeds to the purchase of 
two iron lungs, one for the Cook County 
Contagious Disease Hospital, and the 
other for the Municipal Contagious Dis- 
tase Hospital. Discussing the history and 
accomplishments of the nation’s trucking 
Industry, Mr. Mullady said it was im- 
portant to the nation’s economy that its 
highways be adequate. The trucking 
industry was willing to pay its fair share 
for use of the highways, he declared. 
Mayor Martin H. Kennelly, a past presi- 
dent of the Traffic Club of Chicago, ex- 
pressed the city’s appreciation for the 


contribution of the iron lungs. Morton 
Joyce, of Joyce Bros. Storage & Van Co., 
chairman of the Traffic Club of Chicago’s 
indoor committee, announced that his 
club and the Women’s Traffic Club would 
jointly sponsor a balloon party December 
10 in the Palmer House, proceeds of 
which would be added to the fund for 
the purchase of the two iron lungs. 
Geraldine Howe, club president, and 
traffic manager, Nichols & Nichols, pre- 
sided at the dinner, attended by about 
400 members and guests. Bernadette F. 
Sloman, Decatur Cartage Co., is chair- 
man of the club’s annual dinner com- 
mittee. 
* . os 

The Women’s Traffic Club of St. Louis 
will hold its regular monthly dinner 
meeting on November 20 in the DeSoto 
hotel. Miss Eloise Huch, entertainment 
chairman, has announced that a fashion 
show will be presented after the business 
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When someone asks you about 
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American Trucking Associations 
Washington 6, D.C. 


meeting. Members of the club will model 
furs, hats and purses, furnished through 
the compliments of Leppert Roos Fur Co. 


* * * 


Newly-elected officers and directors of 
the Los Angeles Transportation Club will 
be installed at the organization’s annual 
dinner-dance to be held the evening of 
November 22 in the Crystal room of the 
Beverly Hills hotel. The new president 
is C. Ray Bryant, examiner for the Cali- 
fornia Public Utilities Commission. 

* * * 

The Tulsa (Okla.) Traffic Club will 
hold its annual election party on Novem- 
ber 18 in the Mayo hotel. Results of 
balloting will be announced after dinner, 
followed by a program of entertainment. 

* * * 


The Lawrence County Traffic Club of 
Pennsylvania is sponsoring a two-year 
course in traffic and transportation in 
cooperation with the New Castle Business 
College, New Castle, Pa. Classes were 
started November 5. Twenty-five stu- 
dents have enrolled in the course, which 
is directed by David Provence, who holds 
a master of arts degree from the Uni- 
versity, of Pittsburgh. The approved text 
of the College of Advanced Traffic is be- 
ing used. The two-year course, consist- 
ing of two fall and winter semesters, will 
run for 64 weeks, or 32 weeks each year, 
with classes being held on Wednesday 
nights from 7 to 10 p.m. The club has 
announced that it will observe “Ladies 
Night” at its annual dinner-dance to be 
held on December 6 at Criswell’s on New 
Wilmington Road in New Castle. 

a + * 

The new Motor Freight Classification 
No. A-1 and the proposed cooperative ex- 
amination program between the Delta 
Nu Alpha Transportation Fraternity and 
the American Society of Traffic and 
Transportation were ‘among matters dis- 
cussed by ‘members of the Pittsburgh 
Chapter of D.N.A. at their meeting held 
November 12 in the William Penn hotel. 


* 

The Traffic Club of New York, Inc., will 
hold its annual members’ dinner and 
election of officers on November 25 in the 
grand ballroom of the Commodore hotel, 
New York, N.Y. H. H. Meyer is chair- 
man of the dinner committee. The club 
is making plans for a Thanksgiving 
luncheon on November 19 in the same 
hotel. George Dobbs is chairman of the 
entertainment committee. 

a * * 








The Railway Business Women’s As- 
sociation of Metropolitan St. Louis will 
stage its first “R.B.W.A. Revue” the 
evening of November 21 at the Alhambra 
Grotto, St. Louis, Mo., proceeds from 
which will be used to help finance the 
annual convention of the national as- 
sociation in St. Louis. Included in the 
production will be a dancing chorus, a 
ballet, and various specialty numbers, 
all featuring members of the St. Louis 
chapter. After the show there will be 
dancing. Miss Emily Lehr, chairman 
of the ways and means committee, is in 
charge of arrangements, assisted by Mrs. 
Ellen Ecklekamp. Miss Helen Eckert, 
of Sherman Recreation Center, is serv- 
ing as director, and Mrs. Gladys Avoske 
as accompanist. Miss Catherine Ryan 
is president of the chapter which now 
has a total of 500 members representing 


railway and affiliated industries. 
* + - 


Fred Jolly, manager of community 
relations, Caterpillar Tractor Co., Peoria. 
Tll., will be guest speaker at the annual 
dinner of the Transportation Club of 
Bloomington, Ill., on November 20 in the 
Tilden-Hall hotel, Bloomington. A. M. 
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Convis, of Funk Bros. Seed Co., will be 
toastmaster. Fred M. Myers is presi- 
dent of the club. 
* * +e 
The Rock River Valley Traffic Club 
will observe “Export & Steamship Night” 
with a dinner meeting on November 19 
at the Verdi Club, Rockford, Il. 
* >” * 


The Metropolitan Traffic Association 
of New York, Inc., will hold its annual 
Christmas luncheon on December 11 in 
the grand ballroom of the Commodore 
hotel, New York, N.Y. 

* * * 

More than 250 members and guests 
attended the annual stag barbecue of the 
Traffic Club of Jacksonville held October 
27 at Reubin’s on Goodby’s Lake. Jesse 
James was program chairman. The 
club’s. annual dinner will be held on 
January 24. 

* Le + 

The South Bend (Ind.) Transportation 
Club observed “Truckers’ Nite” with a 
dinner meeting on October 13 in the 
LaSalle hotel. R. D. Mains, midwestern 
division manager of Fruehauf Trailer 
Co., Chicago, spoke on the subject, “The 
American Road to Better Living.” Two 
films were presented, one of which was 
entitled “Stretching Highway Dollars 
With Rubber Roads.” A. B. Meilstrup, 
of Mercury Motorways, Inc., was in 
charge of entertainment. Local indus- 
trialists were honored guests at the club’s 
regular monthly meeting held November 
10. 

. a * * 

The Charlotte (N.C.) Traffic and 
Transportation Club will hold its Christ- 
mas dinner-dance, featuring “Ladies 
Night”, on December 11 in the Charlotte 
hotel. The club’s October 13 meeting was 
sponsored by the Great Atlantic & Pa- 
cific Tea Co., of which Bill Seay, club 
president, is traffic manager. The speak- 
er was George J. Fella, director of oper- 
ations of A. & P., in Jacksonville, Fla., 
and first president of the club. 

+e a * 


Carl F. B. Roth, president of Aircooled 
Motors, Inc., will be the guest speaker at 
a dinner meeting of the Traffic Club of 
Syracuse on November 17 in the Syra- 


cuse hotel, Syracuse, N.Y. His subject | 


will be “Aviation Manufacturer Looks 
Into His Crystal Ball.” A report of the 
nominatir:" committee of officer candi- 
Cates tc be voted on at the club’s business 
meeting and Christmas party scheduled 
for December 17 will be made at this 
meeting. The club has set January 28 
as the date for its annual dinner. 
7 * * 


The Nassau Suffolk Traffic Club, Inc., 
will hold its next meeting, which has 
been designated as “Railroad Night,” on 
November 19 at the Stewart Manor 
Country Club, Stewart Manor, Long Is- 
land, New York. 


- * * 

The Wyoming Valley Traffic Club 
held its regular monthly dinner meeting 
on November 5 at. the. Hotel. Jermyn, 
Scranton, Pa., with Fred R. Roberts, 
freight agent, Delaware & Hudson Rail- 
road, Wilkes-Barre, Pa., and president of 
the club, presiding. The meeting was 
designated as “International Textbook 
Nite.” Lawrence W. Tice, president of 
the International Textbook Co., Scran- 
ton, was guest speaker. 


co * 

The New York University Chapter of 
the Delta Nu Alpha Transportation Fra- 
ternity held its annual dinner and in- 
stallation of officers meeting on Novem- 
ber 15 at the Hotel Barbizon in New 
York, N.Y. Art Bartress, traffic manager 
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of the Maryland & Pennsylvania Rail- 
road, and newly-elected president of the 
national faternity, was guest speaker. 

x + * 


The Elmira Area Traffic Club held a 
“Motor Carrier Night” meeting on No- 
vember 12 at the Mark Twain Hotel, 
Elmira, N.Y. Norman Forman, general 
traffic manager of American Freight- 
ways Co., New York, N.Y., spoke on the 
subject, “New Developments in Motor 
Transportation of Interest and Value to 
the Traffic Man.” 

* ok ~ 

The question “Should L.C.L. and 
A.Q. Ratings Within the Southwest Be 
Canceled” was debated by four members 
of the Dallas (Tex.) Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity at the chapter’s October meet- 
ing, which also featured an address by 
J. W. Hunter, assistant traffic manager 
of the Magnolia Petroleum Co., on “Our 
Petroleum Lifeline” in support of “Oil 
Progress Week.” Participants in the 
debate were J. N. Black, chief clerk, 
Lone Star Package Co.; William K. 
Lucas, assistant traffic manager, Rus- 
sell-Miller Milling Co.; Lyman A. Mc- 
Lane, Campbell-Taggart Associated 
Bakeries, Inc., and C. M. Wrotenbery of 
the Magnolia Petroleum Co. Arthur D. 
McLane, assistant secretary, Chicago, 
Burlington & Quincy Railroad, Chicago, 
was an honored guest. 

* * * 

The Traffic Club of Washington, D.C. 
will hold a dinner meeting on November 
19 in the National Press Building. 
Turkeys will be offered as prizes. Plans 
are being made for the club’s “Ladies 
Night” dinner-dance to be held on De- 
cember 3 at the Statler hotel. 

7 . * 


“Traffic Management and Good Busi- 
ness” was the subject of an address by 
George A. Fuller, associate professor of 
economics, University of Utah, at the 
October meeting of the Salt Lake Trans- 
portation Club, Salt Lake City, Utah. 
The meeting was under direction of the 
club’s newly-elected officers. LeRoy D. 
Simmons, sales manager, Interstate Mo- 
tor Lines, is president, and Bryan R. 
Seare, traffic manager, Ford Motor Co., 
is vice-president. The board of directors 
consists of A. S. Bahler, general agent, 
Acme Fast Freight; A. D. Flandro, sales 
manager, Utah-Idaho Sugar Co.; G. E. 
Hassenfritz, supervisor of traffic, US. 
Steel; H. R. Coulam, general agent, West- 
ern Pacific Railroad; C. H. Hollingworth, 
general manager, Carbon Freight Lines; 
C. A. Madigan, general agent, New York, 
Chicago & St. Louis Railroad; S. A. 
Moore, division manager, Pacific Inter- 
mountain Express, and O. V. Gibson, gen- 
eral agent, Southern Pacific Co. The 
club will hold its annual “turkey” bingo 
party on November 21. 

* * 


a 
Members of the Transportation Club of 
Saint Paul were guests of the Interna- 
tional Harvester Co. for luncheon and a 
tour of the company’s parts depot in 
St. Paul, Minn., on November 4. 
* . *« 


The Traffic Club of St. Louis will hold 
a Thanksgiving (Ladies Day) luncheon 
on November 17 in the Statler hotel, St. 
Louis, Mo. Guest speaker will be Mrs. 
Marjorie Wilten, American stylist. 

* . 


* 

The Clearing-Cicero Traffic Confer- 
ence, Chicago, is making plans for a 
“Freight Forwarder Night” meeting on 
December 11, F. J. Stevens, of American 
Airlines, chairman of publicity, has an- 
nounced. Tom Duggan, sportscaster, 
will be guest speaker. William A. 
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Bowden, of Republic Carloading Co., is 
program chairman. 
* a * 

“Current Problems of the Railroads” 
was the subject of an address by Laurie 
B. Freeman, freight traffic manager, 
Canadian National Railways, Chicago, 


at a “Railroad Night” dinner meeting - 


of the Eastern Michigan Traffic Asso- 
ciation on November 11. A. Harold 
Durocher, assistant to traffic manager, 
Chevrolet Motor Division, General Mo- 
tors Corporation, Detroit, Mich., was 
guest chairman, and Dr. Phillip Mul- 
ligan, mayor of the city of Mount 
Clemens, Mich., was special guest. 
a * * 


The Corpus Christi (Tex.) Chapter 
of the Delta Nu Alpha Transportation 
Fraternity held its regular meeting 
on November 3 at the Nueces hotel. 
Cc. W. Waterman, assistant freight 
traffic manager, Southern Pacific Lines, 
Houston, Tex., discussed part I of the 
interstate commerce act. 

* * + 


A tour through the Deihl Storage Co. 
in Allentown, Pa., will be a highlight of 
the next meeting of the Lehigh Valley 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity scheduled for De- 
cember 1. Business conducted at the 
chapter’s November 3 meeting included a 
report of activities at the annual con- 
vention of the national fraternity in Wil- 
mington, Del., and discussion of a pro- 
posal, to be decided at the January 
meeting, to create a fund to defray ex- 
penses of members to the annual and 
spring meetings of D.N.A. 

* * + 


The Chicago Chapter of Delta Nu Al- 
pha transportation fraternity will devote 
its November 20 meeting in the LaSalle 
hotel to the subject of motor trucking. 
A new film, “Wheels of Progress,” pro- 
duced in Hollywood with the cooperation 
of Pacific Intermountain Express Co., 
will be shown. The meeting opens at 7 
pm. Guests are welcome. 

a + * 

The Traffic Club of New Orleans is 
sponsoring a transportation forum on 
November 17, in New Orleans, La., de- 
voted to a discussion of national prob- 
lems confronting the various forms of 
transportation. Participants will be 
Walter W. Belson, public relations di- 
rector of the American Trucking Asso- 
ciations, Inc., Washington, D.C.; C. E. 
Woolman, president and general man- 
ager Of Delta Airlines, Inc., Atlanta, Ga.; 
Chester C. Thompson, president, Ameri- 
can Waterways Operators, Inc., Wash- 
ington, D.C., and Joseph H. Hays, coun- 
sel, Association of Western Railways, 
Chicago. 

* * * 

The Traffic and Transportation Club 
of Philadelphia has inaugurated the first 
of a series of study groups designed as 
“‘brush-up” courses to enable members 
to prepare themselves for examinations 
of the American Society of Traffic and 
Transportation. D. W. Spare, traffic 


“« SERVICE « SAFETY « SPEED 


manager, National Drug Co., Phila- 
delphia, and chairman of the club’s edu- 
cational committee, announced that the 
initial class subject, begun November 
10, dealt with the principles of traffic 
management. The course was prepared 
by Dr. G. Lloyd Wilson and the in- 
structor is George Wilson. 

a * > 


The Central New Jersey Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity held its regular meeting on No- 
vember 5 in Sally’s Restaurant, Highland 
Park, N.J. The meeting was featured 
by the showing of a film entitled “Pipe- 
line on Wheels” which stressed the safety 
of tank trucks. 

+ * * 


Dr. Llewellyn Heard, research chemist, 
Standard Oil Co. of Indiana, will address 
the Traffic Club of Kansas City at a 
luncheon November 24, in the President 
hotel, Kansas City, Mo., on the subject, 
“Combustion Magic,” John J. Duffy, gen- 
eral agent of the Chicago, Indianapolis 
& Louisville Railway, and chairman of 
the club’s publicity committee, has an- 
nounced. 

+ 1” = 

The regular meeting of the National 
Export Traffic League will be held on 
November 19 at the Park Sheraton hotel, 
New York, N.Y., Frank J. Meade, chair- 
man of the publicity committee, has 
announced. Mrs. Geraldine S. Depuy, 
director of procedure and license of the 
Office of International Trade, Depart- 
ment of Commerce, Washington, D.C., 
will address the group on “How Export 
Licensing Procedures Are Evolved.” 

* * *~ 


The Binghamton (N.Y.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity held its regular meeting on October 
28 at the Broome County Airport, with 
Nels Carlton, president, presiding. The 
meeting was devoted to a discussion of 
ways in which the chapter could continue 
to grow through civic and educational 
projects as well as outstanding programs. 
President Carlton was designated to 
appoint committees to discuss with the 
local Chamber of Commerce possibilities 
of the chapter assisting in handling its 
traffic matters which are turned over to 
individuals engaged in transportation 
locally, to assist the instructor in carry- 
ing out the chapter’s current educational 
program at the Institute of Applied Arts 
and Sciences and to study and set up a 
program for future courses which is felt 
will appeal to the greatest number of 
people, and to survey and study plans 
for raising funds for charity. 

P sd * * 


Robert S. Henry, vice-president, public 
relations department, Association of 
American Railroads, will be the speaker 
at a dinner meeting of the Railway 
Business Women’s Association of Wash- 
ington, D.C., on November 18 in the 
Lafayette hotel. He has chosen for his 
subject “Railroading.” The group will 
hold its next meeting on December 9 in 
the New Colonial hotel, which will be 
its annual Christmas party. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fel- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display eds, 





$15.00 a column inch. 





Help Wanted 


BUSINESS MANAGER or dispatcher for 
established Trucking Co. Employment is 
steady. Box 38i. 


Situations Wanted 


TRAFFIC MANAGER or Ass’t, 11 yrs. Indus- 
trial & Motor Experience. College. 33 yrs. 
old. Will relocate. Box 380. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage ef 
the nationwide free placement service main- 
tained for our graduates? 

Listed in our files are qualified men and 
women for any type of gation, incl 
General Traffic Managers with many years 
experience and training, as well as young, am- 
bitious, recent graduates who can be deve! 
as understudies for positions of responsibility. 

Also included are specialists in many different 
seen of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with Mec spree of experience . A. sat 
Routes—Transit—Demurrage—Storage — Claims — 
Classifications. In fact, any and all duties in a 
Traffic Department. 

Just  f line outlining your needs to the 
nearest o Hy 


COLLEGE OF 
ADVANCED TRAFFIC 
22 West Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 
253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 





Educational Books or Courses 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
trom Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non - technical, easy - to - under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your .50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 


I.C. PRACTITIONERS. The only qenetiod 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, State-Madison 
Bldg., 22 West Madison 8t., Chicago 2, Ill. 
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STOPS IN 
TRANSIT 


N INTERESTING innovation added 
Beatie as a training aid for the 
cargo checkers course at the Seattle Port 
of Embarkation is a scale model railroad 
box car. Complete with sliding doors 
and a removable roof for demonstration 
purposes, the eye-catching model can be 
loaded with miniature cargo. Tiny brac- 
ings and blocks are used to demonstrate 
different cargo loading problems and 
each small piece of cargo is properly 
marked for overseas shipment. The mod- 
els are proving invaluable in the present 
course as a graphic aid in teaching such 
operations as detection of improper 
blocking on damaged cargo and checking 
sequence of such things as car numbers, 
seal numbers and location of shipping 
documents.—tTransportation Corps 
Notes. 

THINK we have too few sales people 

in the field out pushing doorbells 
and fighting for business. As a conse- 
quence, we know too little about what 
our customer really wants, or when he is 
thinking of turning to trucks and why, or 
what we can do to stop him. The money 
we spend on sales effort is certainly 
way low in proportion to our problem, 
when compared to industry in general. 
One example—and I have found a great 
many like it in the few years in which 
I have been in the business—involves 
a large paper mill in the south. This 
spring the home office of the railroad, 
located in the same town the mill is 
located was shocked to find three or 
four truck loads of paper a day were 
being trucked some 1,500 miles to a 
customer because the rail rate was too 
high. It had been going on for some 
time and could have been prevented 
by close sales coverage and some rate 
adjustment. Now, the truck movement 
is established and hard to convert. 
Granted the example may be extreme, 
but we shouldn’t lose that kind of busi- 
ness to trucks and it goes on every day. 
I insist we should be in much closer 
touch with our customers and their re- 
quirements than we now are. And I will 
maintain to the bitter end that we 
will do better with a large volume of 
business, even if it means a lower unit 
price, than we will with an increasingly 
smaller slice of the whole business at an 
increasingly higher price—Curtis M. 
HUTCHINS, president, Bangor & Aroo- 
stook Railroad, in speech at September 
meeting of New England Shippers Ad- 
visory Board at Bretton Woods, N.H. 


ORPORATION - OWNED aircraft 

tiew a total of 2,986,000 hours last 
year, some 730,000 more hours than were 
flown by the domestic airlines during the 
same period, according to Planes, official 
publication of Aircraft Industries Asso- 
ciation. The fast-growing fleet of com- 
pany planes now totals an estimated 
9,500 aircraft, of which some 1,700 are 
multi-engined. This constitutes a multi- 
engined corporation fleet larger than that 
operated by all U.S. scheduled airlines 
combined. 


TRAFFIC WORLD 


TRAFFIC DATES 


NOVEMBER 


20-21—National Industrial Traffic League, New 
York, N. Y. (Executive Committee—No- 
vember 18-19). 


21 —Association of American Railroads (an- 
nual meeting), New York, N.Y. 


DECEMBER 


2-4 —National Freight Claim Council of the 
American Trucking Associations, Inc. 
(semi-annual meeting), Louisville, Ky. 


3-4 —Ohio Valley Transportation 
Board, Cincinnati, O. 


3-4 —Trans-Missouri-Kansas Shippers Board, St. 
Louis, Mo. 

4 -—Los Angeles Traffic Managers Conference, 
Los Angeles, Calif. 

8 —Great Lakes Regional Advisory Board, 
Detroit, Mich. 

8-9 —Central Western Shippers’ 
Board, Omaha, Neb. 
10-11—Southeast Shippers Advisory Board, Palm 

Beach, Fla. 


10-11—Fourth Regional Transportation Confer- 
ence of the Chamber of Commerce of the 
United States, Minneapolis, Minn. 


Advisory 


Advisory 


11 —Allegheny Regional Advisory Board (ex- 
ecutive and railroad contact committees). 
Pittsburgh, Pa. 


JANUARY 

7-8 —Mid-West Shippers Advisory Board, Chi- 
cago, Ill. 

13-16—Highway Research Board (32nd annual 
meeting), Washington, D.C. 

14-15—Atlantic States Shippers Advisory Boord, 
Baltimore, Md. 

20-21—Southwest Shippers Advisory Board, Beav- 
mont, Tex. 

22-23—National Council of Private Motor Truck 
Owners, Inc. (14th annual convention), 
Detroit, Mich. 

26-30—United Fresh Fruit & Vegetable Associa- 
tion (49th annual convention), Los 
Angeles, Calif. 


MARCH 


8-12—Independent Movers’ & Warehousemen’s 
Association, Inc. (eighteenth annual con- 
vention), Miami Beach, Fla. 
12-13—Pacific Coast Transportation 
Board, Berkeley, Calif. 
25-26—New England Shippers Advisory Board, 
Boston, Mass. 


APRIL 


20-22—American Railway Development Associa- 
tion (forty-fourth annual meeting), Mo- 
bile, Ala. 

20-23—American Management Association 


(packaging conference and exposition), 
Chicago, III. 


Advisory 


Annual Dinner Dates of Traffic Clubs 


NOVEMBER 


18 —The Traffic Club of Baton Rouge, Baton 
Rouge, La. 
18 —Traffic Club of Memphis, Memphis, Tenn. 


18 —Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 

20 —Waterloo Transportation Club, Waterloo, 
la. 


20  —The Transportation Club of Blooming- 
ton, Bloomington, Ill. 

21 —Red River Valley Traffic Club, Grand 
Forks, N.D. 


21 —Women’s Traffic Club of Long Beach-Los 
Angeles Harbor, Long Beach, Calif. 


22 —Traffic Club of Dallas, Dallas, Tex. 


DECEMBER 


2 $ —Canton Traffic Club, Canton, O. 
2 $= —Detroit Traffic Club, Detroit, Mich. 
4 —Flint Traffic Club, Flint, Mich. 
4 —Los Angeles Traffic Managers’ Confer- 
ence, Los Angeles, Calif. 
—The Traffic Club of Minneapolis, Minne- 
apolis, Minn. 
—Transportation Club of Toronto, Toronto, 
Ontario. 
—Knoxville Traffic and Transportation Club, 
Knoxville, Tenn. 
—Appalachian Traffic Club, Kingsport, Tenn. 
—The Transportation Club of Louisville. 
Inc., Louisville, Ky. 
—Traffic Club of Tulsa, Tulsa, Okla. 
—Green Bay Traffic Club, Green Bay, Wis. 
—Corpus Christi Traffic Assuciation, Corpus 
Christi, Tex. 


11 —The Oklahoma City Transportation Club, 
Oklahoma City, Okla. 
20 —Traffic Club of Denver, Denver, Colo. 


JANUARY 


4 —Milwaukee Traffic Club, Milwaukee, Wis. 
8 —Traffic Club of Wichita, Wichita, Kan. 
13. —Traffic Club of Philadelphia, Philadel- 
phia, Pa. 
13. —Traffic Club of St. Louis, St. Louis, Mo. 
—Traffic & Transportation Club of Monroe- 
West Monroe, Monroe, La. 
—Traffic Club of New Orleans, New Or- 
leans, La. 
—Eastern Indiana Transportation Club, 
Muncie, Ind. 
—Nashville Traffic & Transportation Club, 
Nashville, Tenn. 
—Women’s Traffic Club of Winston-Salem, 
N.C., Winston-Salem. 
—York Traffic Club, York, Pa. 


—Richmond Traffic Club, Richmond, Va. 


—Transportation Club of Seattle, Seattle, 
Wash. 


—Will County Transportation Club, Joliet, 
ill. 


—Lima Traffic Club, Lima, Ohio 


—Transportation Club of Sioux Falls, Sioux 
Falls, $.D. 


—Women’s Traffic Club of Evansville, Evans- 
ville, Ind. 


—Tri-City Traffic Club, Moline, Ill. 
—Traffic Club of Newark, Newark, N.J. 


—Denver Commercial Traffic Club, Denver, 
Colo. 


—Traffic Club of Pittsburgh, Pittsburgii, Pe. 


—Sabine District Transportation lub, 
Beaumont, Tex. 
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COUNT ON P-I-E 
and the 

MOTOR FREIGHT 
INDUSTRY... 


“WHEELS OF PROGRESS” z eS — EXPRE Ss 


New color motion picture 
available for group showings 


















Ciubs, schools, civic groups will find 
this dramatic film an interesting and in- 
formative portrayal of the development and 
importance of motor freight transportation. 












Please write to 


P-I-E, General Office, Dept. TW, for full information 
GENERAL OFFICES: 299 ADELINE STREET, OAKLAND 20, CALIFORNIA 






| MODERN TOWBOATS 


speed shipments via UNION BARGE LINE 


Powerful modern towboats maintain the regular 
and frequent Union Barge Line schedules up and 
down the Mississippi River System. This year- 
’round, all-weather service offers traffic men a de- 
pendable distribution facility for profitable market- 
ing in the Mid-Continent Empire. 

The Union Barge Line fleet includes equipment 
for handling all types of cargo from raw materials 
to finished products. This modern river fleet pro- 
vides reliable transportation to the great port cities, 


and transhipment facilities at important centers. 

If you buy, sell, or manufacture in the area bor- 
dering on the Mississippi River System, a Union 
representative will gladly show you how the river 
route and Union Barge Line can effect real trans- 
portation economies. 


SHIP via UNION BARGE 





UNION BARGE LINE CORPORATION 
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